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ONLY THE STRONG CAN SURVIVE! 


“The damage to box-car flooring as a result of using 
mechanical equipment when loading and unloading freight, 
continues to be one of the major problems involved in 
supplying good order general service cars to the shippers 
by the railroads.’—Report of Committee on Car Construc- 
tion. 1951 Annual Meeting, Mechanical Division, A.A.R. 


More than ever, it takes strength for freight car 
floors to stand up under modern mechanized freight 
handling methods. N-S-F assures safety and security 
without limitation. 


PATENTS PENDING 51-SF-7 


Every month, more and more freight cars are being 
equipped with NAILABLE STEEL FLOORING. This grow- 
ing acceptance of N-S-F by America’s leading railroads 
is due to two major factors: 


@ N-S-F, made of N-A-X HIGH-TENSILE steel, pro- 
vides strength and durability for greater operat- 
ing economy. 


® N-S-F and its exclusive nailing feature mean 
greater security for lading of all kinds. 


These characteristics of N-S-F mean greater structural 
strength for your boxcars... greater efficiency in your 
overall operation. 


GREAT LAKES STEEL CORPORATION 


Steel Floor Division e Ecorse, Detroit 29, Michigan 
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Here’s a down-from-the-clouds look 
at our newest “baby”—that $9 million- 
plus yard at Birmingham—now almost 
ready for christening. 


Even in this atomic age, those see- 
ing our new railroad yard in its almost- 
completed stage think of Hollywoodish 
adjectives like stupendous, colossal, 
ultra-modern. But it’s so overwhelming 
—-in size and significance—that all they 


can say is “Gee Whiz—What a Yard!” 


SOUTHERN 
RAILWAY SYSTEM 


It’s difficult—even for us who have 
watched it move from the drawing 
boards to reality—to keep our feet on 
the ground when we try to spell out 
what this new yard will mean in speed- 
ier, safer, all-around better service for 
freight moving via the Southern Rail- 
way System. 


Horry A, aA 


President 
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Mutuality of Interests of Traffic Organizations 


ISCUSSION at the spring meeting of the Delta Nu 

Alpha Transportation Fraternity at Akron, O., on the 
question of cooperation between the American Society of 
Traffic and Transportation and the fraternity was the subject 
of comment in our editorial in TRAFFIC WORLD of May 17. 
Since that time those interested in these organizations and 
other traffic and transportation organizations have indicated 
that perhaps it would be helpful if an explanation of the 
purposes and objectives of such organizations were made. 
One of those interested and who has taken a prominent part 
in traffic and transportation educational activities has con- 
tributed such an explanation and we are here presenting it 
to our readers: 


“Those who attended the Akron convention of Delta Nu 
Alpha Transportation Fraternity, May 3 and 4 (T.W. May 
10), had the privilege of participating in a lively and helpful 
discussion of the place of Delta Nu Alpha and of the 
American Society of Traffic and Transportation in the scheme 
of traffic and transportation affairs. These two fine organ- 
izations were conceived and developed by the pioneers who 
have worked many years to make both organizations the 
successful organizations they have become, with the firm con- 
viction that each organization has an important and distinctive 
place in the development of professional standards and rela- 
tionships in traffic management. Each needs the other to 
complement its work, and both need the other organizations 
in transportation and traffic management to complement 
their efforts. 


“A number of men are members of both Delta Nu Alpha 
and of A. S. of T. and T. They find this dual membership 
natural and consistent. Many more are becoming members 
of both organizations and this is natural and desirable. A 
number are members also of the Association of Interstate 
Commerce Commission Practitioners, of the National Indus- 
trial Traffic League, and of traffic clubs that are affliated with 
the Associated Traffic Clubs of America and in the A. T. C. 
of A. Foundation. 


“Each of these organizations is interested in transportation 
and traffic management, in the promotion of higher and 
broader educational and technical training in the field and 
in developing mutually helpful relationships among men and 
women engaged in traffic work. Each has a distinctive mission 
to perform in developing these common interests. 


66 HE Associated Traffic Clubs of America has as its 
objective the development of better relationships 
etween shippers and carriers, and in stimulating and devel- 
Oping interest in educational matters among member traffic 
clubs. Its educational program and the educational aids it 
publishes and distributes are focused on these objectives. 


‘The A. T. C. of A. Foundation has the mission of 
bringing forcefully to the attention of top industrial and 
commercial management the importance of competent traffic 
management by skilled traffic executives in order to assure 
thc'r industries and commercial organizations adequate trans- 


portation services by all types of carriers at just, reasonable 
and compensatory rates. 

“The National Industrial Traffic League is an organiza- 
tion of industrial and commercial traffic executives concerned 
with nation-wide traffic and transportation conditions and 
problems for the benefit of the industries and commercial 
enterprises they represent. The N. I. T. League undertakes 
the responsibility as the ‘promoter of sound economical 
transportation’. 


“The Association of Interstate Commerce Commission 
Practitioners is the bar of attorneys and practitioners who 
practice before the Interstate Commerce Commission. _ Its 
mission is to maintain high standards of technical procedure 
and ethics among those who practice in this field of admin- 
istrative law. 


a American Society of Traffic and Transportation 
has as its mission the establishment of standards of 
knowledge, technical training, experience, conduct and ethics 
and the encouragement of high standards of education and 
technical training in the field of traffic and transportation, 
and the recognition of these attainments by conferring its 
membership upon those who have attained these standards. 
Founders are invited in recognition of their distinction in this 
field, and Members become affiliated with the Society by 
successfully passing its qualifying examinations. To be a 
Founder of A. S. of T. and T. is a mark of distinction: to 
be a Member is a mark of attainment. 


“Delta Nu Alpha is a fraternity—a brotherhood—of men 
who are interested in advancing their usefulness and satis- 
faction in their chosen field of work by obtaining the benefits 
of education and technical training and by helping others to 
obtain these benefits. It is a professional fraternity of those 
of similar interests and aspirations. 

“Each of these organizations has its distinctive mission, 
responsibilities and opportunities. Each assists the others 
and looks to the others for sympathetic assistance and support. 

“All these organizations look to the universities, colleges, 
technical schools, and commercial institutions where trans- 
portation and traffic management is taught to, maintain and 
advance the general education and technical training requisite 
to successful work in this field, and to the publications in 
the field for the publication of useful news, technical articles 
and papers, and editorial comments. The educational insti- 
tutions look to these organizations for guidance, encourage- 
ment and assistance. The publishers look to the organiza- 
tions in the field and to the educational institutions for sub- 
scribers and contributors. 

“If all of these organizations and the individuals who 
are members of one, several or all of them, understand their 
distinctive responsibilities and opportunities, the status of 
transportation and traffic management will be advanced to its 
proper place as one of the important facets of management. 
The opportunity and responsibility are ours to do with as we 
choose for ourselves and for others.” 
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Dry Goods Convention Coverage 


New York, N.Y, 


On behalf of the directors of the Traf- 
fic Group (National Retail Dry Goods 
Association), I want to extend our sin- 
cere thanks for the wonderful publicity 
you gave our Cleveland meeting. 

It was a source of great gratification 
to all members of the Traffic Group to 
receive such fine publicity and it was all 
due to your very capable reporting of the 
facts. There is not a single thing that 
is not clear, nor a single error in all of 
the five pages, and you certainly are to be 
congratulated on doing such a perfectly 
splendid job. 

Next year we are going to meet in 
Washington at the Statler and I hope 
that it will be our pleasure to have you 


| on the spot again—LEONARD Mownceon, 


Manager, Traffic Group. 


‘Through Route’ Question 
Chicago, Il, 


Mr. H. B. Cummins’ remarks in the 
July 26 issue of TRAFFIC WoRLD with re- 
spect to decisions of the Supreme Court 
in Case No. 151, United States, et al, 
appellants, v. Great Northern Railway 
Co., and Case No. 513, Thompson, Trus- 
tee, Missouri Pacific Railroad Co., Debt- 


| Or, appellant, v. United States, et al., and 


the question, “What is a through route 
in fact and in law,” were stimulating 
and thought provoking. Mr. Cummins’ 
remarks have great merit and, though 
impressive, represent a reaction some- 


* what opposed to that received by the 


undersigned. 

In connection with the Great North- 
ern case, the district court, from which 
the case was appealed to the U.S. Su- 
preme Court, appeared to have erred. 
It is difficult to understand how section 
15(4) was injected into the proceeding, 
since apparently there existed only one 
route from Valier, Mont. As the Supreme 
Court stated, the prescription of a route 
in contravention of the provisions of 
section 15(4) would presuppose the ex- 
istence of an alternate route, which was 
not the case in this proceeding. The ac- 
tion of the Commission prevailed from 
its powers under paragraphs (3) and 
(6) of section 15, and while its action ad- 
mittedly intended to relieve the financial 
needs of the Montana Western, it seems 
to be proper under section 15(6). 

With regard to the Missouri Pacific 
case, the through route did not exist, 
since there was no arrangement, eX- 
pressed or implied, for the movement 
from Lenora, Kan., to Omaha via Con- 
cordia and the C. B. & Q. If we accept 
the physical connection between the 
Missouri Pacific and the C. B. & Q. at 
Concordia and the fact that a through 
rate may be constructed by the sum of 
each carriers’ local rates in and out of 
Concordia, as establishing a through 
route under the law, then the provisions 
of sections 1 (4) and 15 (3) with respect 
to through routes are superfluous, since 
through routes might be said to exist 
between all points in the United Siates 


(Continued on page 12) 
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with FRUEHAUFS BIG 5! 


NEW MIDDLEWEIGHT 34” COUPLER 


Fruehauf scoops the field with this light weight, 
cast steel coupler! Locks and unlocks by movement 
of one easy-to-operate handle. Lowest priced com- 
plete 34” cast steel coupler on the market! 


"ENGINEERED TRANSPORTATION” 


World-famous transportation engineering! Long-lived 
durability! Lower costs per mile! They’re all yours with 
FRUEHAUF’S BIG 5! Yes, whether your choice is the 
revolutionary new ROAD*X*STAR, a CORRUGATED 
STEEL VAN, an AEROVAN, a STAINLESS STEEL 
VAN or a corrugated aluminum FRUEHAUF-CARTER 
VAN ... you've picked a winner for payload, depend- 
ability, economy! 

Experience makes the difference. Fruehauf, as the 
“world’s largest builders of truck-trailers”, has built 
more Trailers than any other manufacturer. And no other 
Trailer manufacturer has worked so closely for so long 
with so many of America’s Trailer operators . . . opera- 
tors like yourself. When you buy Fruehaufs, your busi- 
ness profits from years of practical on-the-job Trailer 
experience . . . plus the extra speed and economy of 
Fruehauf’s nation-wide factory service facilities. 

Make Fruehauf’s Trailer know-how pay off for your 
business. Contact your nearest Fruehauf representative. 


World’s Largest Builders of Truck-Trailers 


FRUEHAUF TRAILER COMPANY 


DETROIT 32, MICHIGAN 













Pre-Planned Moving 
in 
Massachusetts 












IN MASSACHUSETTS, the following United Van Lines 
agents provide PRE-PLANNED Long Distance Moving 
service in clean ®SANITIZED vans. 












Attleboro—B. A. McDonald’s Express New Bedford—A. D. McMullen, Inc. 
Belmont—Fulton Moving Co. Northampton—Rust Trucking Service 
Boston—Columbia Stge. Whse. Pittsfield—E. H. Dallmeyer 

Humboldt Fireproof Warehouse Quincy—F. B. Rich & Sons 

Wm. McDonald & Co. Springfield—Cabrini Moving Service, Inc. 
Cambridge—Cooper’s Express, Inc. Walpole—Pepin Moving & Stge. Co. 
Greenfield—Short Line Transp. Waltham—P. E. Burke Moving & Stge. 
Lawrence—Cooper’s Express, Inc. Corp. 





%& Complete facilities for personnel or plant moving and 
storage in key cities all over the U.S. and Canada. Check 
your local Classified Phone Book for the United agent 
nearest you. He’s always at your service! 













OVER 400 AGENTS IN THE UNITED STATES AND CANADA 
Headquarters: St. Louis 17, Mo. 




















EFFICIENCY MEANS 
LOWER COST? 









































Let OVERMYER 
Distribution Specialists Solve 


Your Storage Problems 


Whether you need a distributing warehouse or 
storage intransit, OVERMYER is the economi- 
cal, efficient answer to your problem. For stor- 
age in Ohio, Michigan or Indiana, OVERMYER 
leads the field in low-cost warehousing. Just 
ship your merchandise to any of OVER- 

MYER’S 4 big warehouses. From there on, a. 
trained staff takes over the job of saving you 
money . . . handling your shipments with time- 
table precision. 


CHECK THESE FEATURES: 


Four Warehouses... 340,000 Square Feet of Dry 
Storage Space...Heating for Winter Storage... 
Sprinklered Buildings...Complete ADT Fire and 
Burglary Protection . . . 30 Car Sidings on NYC, PENN, 
NKP Railroads ... Reciprocal Switching... 
Pool Car Distribution... Transit Storage 
Privileges . . . Merchandising Storage... 
Negotiable Receipts . . . Low Insurance Rate 
o++ City Delivery Service. 














































D. H. OVERMYER WAREHOUSE CO. 
221 CHERRY ST. TOLEDO, OHIO 
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FROM OUR READERS— 


(Continued from page 8) 
that could reasonably come under q::es- 
tion. 

Mr. Cummins is certainly correct in 
that the administration of section 15 
creates confusing and perplexing prob- 
lems.—ALBERT J. Carr, Traffic Depart- 
ment, the Quaker Oats Co. 





1.C.C. Nominations 


Kent, Chio 

I was very interested in your editoria] 
in the June 21 issue concerning two re- 
cent nominations for vacancies on the 
Commission. I notice and agree with 
your view that the situation needs strong 
and capable men for the Commission. I 
have been a subscriber to your vital pub- 
lication for nearly 30 years and it has 
seemed to me during that time that each 
of the appointments were those who 
were (1) practicing lawyers, usually 
prominent in state or government serv- 
ice, and (2) “politically available,” with 
their experience in transportation and 
with direct and intimate participation in 
shippers’ problems a relatively minor or 
non-existent factor. 

I have no personal animosity against 
either of the two new appointees, but 
you will notice that they conform pretty 
closely to the general pattern I have 
indicated above, with the somewhat 
ameliorating factor that one of them 
had worked with a carrier. Whether 
his connection with a trucking company 
had any connection with his being nom- 
inated to replace Commissioner Rogers, 
who has always seemed, while capable, 
to have been partial to the truck lines, 
I do not know. 

All of this is a preamble to my main 
point, namely, Why is it that there 
seems to be an inhibition or constitu- 
tional antipathy against the appoint- 
ment of a fully-qualified man with ex- 
perience as a practicing traffic manager 
with a shipper. I have one such qual- 
ified gentleman in Connecticut in mind, 
and many of your readers would recog- 
nize his fitness were I to mention his 
name. There must be numerous others 
like him. It certainly seems to me that 
he has all of the qualifications for mem- 
bership on that body, and it is his type 
who should be nominated for the next 
vacancy which occurs. Such an appoint- 
ment is long overdue. 

I am interested in your reaction, and 
that of your readers as to whether I 
have any support for my feeling that a 
man who has had practical traffic and 
transportation experience in industry 
would be an extremely good leavening 
influence among all the lawyers and gov- 
ernmental bureau specialists. It would 
be a refreshing, advisable, and well- 
timed novelty to have someone with more 
than adequate practical experience, to- 
gether with additional legal background, 
as a member of that over-worked group, 
the Interstate Commerce Commission.— 
NEWTON Morton, Assistant Professor, 
Commerce Department, Kent State Uni- 
versity. 






TRAFFIC WORLD thinks that appointments to 
the Commission ought to be made from time to 
time from the ranks of those who have had 
“practical traffic and transportation experience 
in industry,” and who otherwise have the qualifi- 
cations to be good commissioners. In our editorial 
of July 5 we said: “The next two vacancies . - - 
ought to be filled by men who have had experi- 
ence in transportation in one way or anoftier.” 
—Editorial Dir«ctor. 
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pub- There’s an extra you can’t see in every Interna- Look for these International exclusives: 


; has tional light-duty truck. It’s stamina! 
each f h kind of F 2 h © Silver Diamond valve-in-head truck engines are rugged, 
who It results from the same kind of engineering that packed with extra power. Engineered to save you plenty 


ually has kept International the heavy-duty leader for 20 on operating and maintenance cost. 
serv- straight years. International light-duty trucks stay : ®@ New green tinted non-glare safety glass available in the 


with : j; : 
and on the job longer, with less maintenance and lower  \ Comfo-Vision Cab. One-piece, full-vision windshield. 


on in operating cost. You cut your hauling costs while , © Super-steering system—more positive control. Wider front 


or or you enjoy the driving comfort of the roomiest cab ; axles make possible full 37° turning angle for easier 
on the road. : handling and maneuverability. 


‘ainst 
, but See your International Dealer or Branch and 


retty ; ; : ' ; A : —GVW’'s from 4,200 to 8,600 Ibs. 115, 127, and 134-in. 
ame prove it yourself! You’ll never be satisfied with less. whestoness. Stdlnp, panel, tule and many ether epee 


a INTERNATIONAL HARVESTER COMPANY ¢ CHICAGO - + ee 
ether 


— Ba International Harvester Builds McCormick Farm Equipment and Farmall Tractors . . . Motor Trucks . . . Industrial Power . . . Refrigerators and Freezers 


® Wide variety of light-duty models — ¥2, 34, and 1-ton sizes 
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METROPOLITAN NEW YORK AREA Ek 
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GENERAL OFFICE: THE BALTIMORE TRANSFER CO. —MONUMENT & DEAN STREETS , BALTO., MD. 
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Sv THE BALTIMORE TERMINAL OF 
"~~ THE BALTIMORE TRANSFER CO. 









ma COVERS 4 CITY BLOCKS e@ 50,000 SQ. FT. OF TRUCK MAINTENANCE SHOPS e 
SPACIOUS LOADING PLATFORM—FULLY EQUIPPED FOR MODERN FREIGHT HANDLING 
@ LARGE, WELL-PLANNED OFFICES @ TRAILER-BUILDING PLANT 
@ TRUCK WEIGHING CENTER e FULLY ENCLOSED 


The BALTIMORE TRANSFER Co. 
MOTOR FREIGHT EXPRESS, Inc. 








GENERAL OFFICE: MOTOR FREIGHT EXPRESS, Inc. —550 E KING STREET , YORK, PENNSYLVANIA 
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Howard Olmsted, our 
general agent in Toronto, 
says that this carload of 
© Stainless steel, heading up 
~ from Dallas, wasn’t try- 
ing to beat the trans- 

H.H. OLMSTED Atlantic time of the S. S. 
United States—but that it made quite a 
record, considering the interchanges in- 
volved. 

The Texas & Pacific started it rolling 
at 9:30 p.m. on a Wednesday. Next the 
Missouri Pacific took over, delivering to 
the Chicago & Eastern Illinois at East 





St. Louis. We hustled it to Chicago 
(Thornton Junction), handing the ball 
to the Grand Trunk, which completed 
the pass to the Canadian National. 
Reaching Toronto at 4:15 p.m. Monday, 
the car had come all the way from Dallas 
in less than five days, over five railroads, 
and across the international boundary. 

That took real cooperation, all along 
the line—the kind of cooperation that 
the C & E I always strives to give, and 
regularly receives, in its interchange con- 
tacts—North, South, East, and West— 
with the progressive railroads of America. 


CHICAGO & EASTERN ILLINOIS RAILROAD 


Ship via C & E I for de- 
pendable freight handling 
and on-time deliveries 
through the great gateways 
of the Midwest— Chicago, 
Evansville, St. Louis, and 
Thebes. 
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fF ATON AXLES—the load-carrying and moving com- 
ponents — are performance-proved by thousands of 
units and millions of miles of service. They are in- 
stalled in the position for which designed and, there- 
fore, are not subject to abnormal stresses or to 
unnatural lubricating problems. 


® The single drive line permits a natural angle and 
direct lead of the propeller shafts; eliminates 
excess parts; simplifies maintenance. 


® The power divider, of simple design, assures the 
transmission of power equally to both axles. 


® A third differential in the power divider assures 
equalized power transmission to the driving 
wheels even though wheel speed may be variable 
due to road irregularities or differences in tire 
diameter. 


® The differential lock between forward and rear 
axles (optional on some models) is positive in 
action. With unfavorable road conditions such as 
mud, snow, and ice, this feature makes maximum 
traction available when required. 


Your truck dealer will be glad to explain how Eaton 
Tandem Drive Axles give your trucks greater load 
capacity and at the same time reduce tire maintenance 
an. operating costs. 


17 


EATON 
london Lhuve 
AXLES 


Axle Division 


EATON MANUFACTURING COMPANY 
CLEVELAND, OHIO 


€ * PRODUCTS: Sodium Cooled, Poppet, and Free Valves *Tappets *Hydraulic Valve Lifters * Valve Seat Inserts «Jet 
Engine Parts * Rotor Pumps «Motor Truck Axles ¢ Permanent Mold Gray Iron Castings *« Heater-Defroster Units * Snap Rings 
Spr_agtites eSpring Washers *Cold Drawn Steel eStampings eLeaf and Coil Springs ~Dynamatic Drives, Brakes, Dynamometers. 
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anager last night?” 


He was at a meeting. 


The kind of meeting that many Traffic groups hold 


in various parts of the country to discuss Traffic problems. 


Chances are he does this often...always on his own time. 


Your Traffic Manager, like hundreds of others, 
attends many important Traffic meetings to dis- 
cuss shipping problems affecting your business. 


Traffic Has Many Functions 


You'll find your Traffic Manager at regional 
and national Traffic conferences . . . and you'll 
find him contributing his knowledge and expe- 
rience to help formulate policy on national 
transportation and many allied functions from 
damage claims to packaging ... warehousing to 
materials handling. And you'll find, time and 


again, that this extra effort has a favorable - 


effect on your profit picture. 


The Hidden Dividend in Traffic 


What about the last conference you had ... the © 


one where you discussed ways to increase sales? 
Was your Traffic Department represented? 


C- 


Fou.. 


Chances are it wasn’t. Yet, Traffic might give 
you some interesting ideas about rates, costs 
and shipping methods .. . ideas from which sales 
might get an angle on opening up new territories 
in which competition can be met and sales made 
profitably . 


How about lower inventories for Purchasing? 
Faster, lower cost production in the plant? 
Traffic has a vital bearing on all these prob- 
lems. Why not consult your Traffic expert. You 
may find a hidden dividend you didn’t know 
you had. 


The Little Known Group of Men 


We put this story with this series of C & O ads 
because it’s just one more indication of how 
the Traffic Manager works to improve the over- 
all competitive position of his company ... how 
he tries to do more than you ask him to do. 


PROGRESS 


Chesapeake and Ohio Railway 


The Chesapeake and Ohio Railway, as one of the great carriers of merchandise freight in the country, is vitally interested 
in sny plan that will move more goods, more efficiently. That’s why we sponsor this series of advertisements about the 
Traffic Manager and his job. The Traffic Man is management’s answer to better and more economical movement of material. 


This story of the Traffic Manager’s importance will be brought to Management’s at- 
tention in the Aug. 23rd issue of BUSINESS WEEK and in the Aug. 18th issue of TIME. 
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NEW SAVANNAH STATE DOCKS 


Opening Soon! 


Minneapolis, Minn. : 
ROCKFORD 


ORA Be 
Be 
U 


Kansas City, Mo. Chicago, Ill. . Ce a A ——. we 
St. Louis, Mo. . 2 ; i - =_ 
Louisville, Ky. es ee SS a } 


Denver, Col. 


NORTH Chattanooga, Tenn. 


KAY 
AMERICA NV Atlanta, Ga 
Birmingham, Ala. ° 


JOS! 
Director 
port-Exp 
ment. His 
ence in c 
traffic at 
MID-STA 


mers. 


Plan now to use this NEW GATEWAY TO WORLD TRADE 
FASTER HANDLING ye LOWER COST ye PERSONALIZED SERVICE 


MODERN FACILITIES > PERSONALIZED 


Every possible facility for the fast, efficient and careful ‘§ SERVICE 
handling of your shipments will be provided by these ' = ‘ ‘ 
carefully jon asa “o PUBLIC DOCKS. , It will be the policy of Geor- 
Also the Savannah docks are backed up by more than ' gia Ports Authority to see 
2,000,000 square feet of dry storage, and unlimited open that every shipperand ship- 
storage. ment gets individual at- 
q j tention from a staff of 
TRANSPORTATION : personnel long experi- 
Five railroads and 26 truck lines will make =r & enced in all phases of 
this new PUBLIC DOCK area a splendid = St port operation. 
location for fast distribution. The railroads x 
serving Savannah are Atlantic Coast Line, 
Central of Georgia, Seaboard Air Line, 
Savannah and Atlanta and the Southern 
Railway. 
OFFICES 


SAVANNAH, GA., U.S.A. ATLANTA, GA., U.S.A. NEW YORK, N.Y., U.S.A: 
Henry W. Sweet.  D.'Leon Williams - J.W. Tumlin J.C. Vandegriff 
en. Mgr. Dir. of Commerce Traff. Mgr. Representative 

P.O. Box 1039 1413 Healey Building 233 Broadway 
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Come to MID-STATES with your 
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ROCKFORD 
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% “ ~ 
NOESY city Mid-States is one of very few trucking— 
LADELPHIA “SS i a, a 
Ss. lempanies with lete department 
or ~Sompanies with a complete departmen 


\ %, \ : -— — — = tinea 
devoted entirely to import and export shipments 
\ 7 


a , 

\ 7 -, SS RK 

Mid-States picks up shipgents_at your doonand delivers 
directly to shipside at the Port. Our s@rvice. is ¥qster_and 
more convenient for both experters and importers. 









Our facilities may be used for the sole purpose of speed- 
ing the handling of foreign op use of obr 









JOSEPH MALLOCK MID-STATES is 














Director of MID-STATES Im- not an office for fast relay service in transit. " 
port-Export Sales Depart- the clearance of \ 
ment. His 30 years of experi- shipping docu- Write to Joseph Mallock, Director of MIDSSTATES Import- 


ments as now 


handled by Export Department, for help on speeding up shipments to 
oni or from foreign countries. \ 


ence in all phases of foreign 
traffic are available to all 
MID-STATES shipper-custo- 


mers. 
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..- JUST ONE OF THE REASONS 
WHY THERE’S OVER A MILLION 


OPPOSED-PISTON HORSEPOWER 
ON THE RAILS TODAY! 





Simple 0-P 2-Cycle Design... 


40% FEWER [—i) PARTS TO WEAR 





FOR HP., THE EASIEST TO MAINTAIN 








MAXIMUM | ACCESSIBILITY 





| eat 
* Be ~ Gus 
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No other Engine so Right 


for all classes of Railroad Service! 


SWITCHER PASSENGER & FREIGHT ALL PURPOSE 











DIESE: LOCOMOTIVES AND ENGINES + ELECTRICAL MACHINERY - PUMPS + SCALES + HOME WATER SERVICE EQUIPMENT ~ RAIL CARS « FARM MACHINERY - MAGNETOS_ 
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Whatever your shipping 
problems may be, if they’re 
concerned with Northern New 
England our representatives can 
help you. 


B and M people are trained to 
give you service. ‘They know all 
about Northern New England — 
and they know the best way to 
ship in or out of the region. 


Moreover, when you ship via 
B and M you are assured of 
prompt delivery, careful hand- 
ling and courteous, conscientious 


service. 


Any time you want to know 
anything about Northern New 
England, ask one of our repre- 
sentatives listed here. He’ll be 
glad to help you. 


BOSTON and MAINE RAILROAD 
FREIGHT OFFICES 


BUFFALO 3, N. Y. 

H. B. Church, 

510 Ellicott Square Bldg. 
(Wash. 0476.) 


CARIBOU, ME. 
R. N. Miller, 
Mitton Block. (Caribou 7621.) 


CHICAGO 4, ILL. 
G. E. Gustafson, W. H. Skillen, 
931-934 Utilities Bldg. 

(Harrison 7-0672.) 


CLEVELAND 13, OHIO 

H. F. Mocklar, 

1135 Terminal Tower Building. 
(Main 1-5757.) 


CONCORD, N. H. 
F. H, Willard, Jr., 
Passenger Station. (Concord 76.) 


DETROIT 2, MICH. 
H. F. Sexworth, 
5-216 G. M. Building. 
(TR 5-5520.) 


FITCHBURG, MASS. 
J. P. Murley, 
Room 2 R.R. Station. (2-4502.) 


LOWELL, MASS. 
E. H. Frawley, 
Passenger Station. (Tel. 3-7934.) 


MEMPHIS 3, TENN. 
Nelle M,. Orr, 
502 Cotton Exc. Bldg. (5-4064.) 


MONTPELIER, VT. 


W. T. McHugo, 
7 Main St. (Tel. 1010.) 


NEW YORK CITY 17 

W. H. Lodge, V. J. Tario, 

1565 and 1566, 230 Park Ave. 
(Mur. Hill 6-7740-1-2.) 


PHILADELPHIA 3, PA. 


*C. H. Keleher, 


983 Broad St. Sta. Bldg. 
(RI 6-7037.) 


PITTSBURGH 19, PA. 
H. M. MacAnanny, 
2804 Koppers Bldg. (AT 1-3596.) 


PORTLAND 4, ME. 
T. E. Grover, 
222 St. John Street. (Tel. 3-4711.) 


ST. LOUIS 1, MO. 
G. A. Gerhard, 
2086 Ry. Exchange Bldg. 
(Che. 4534.) 


SAN FRANCISCO 5, CAL. 
R. M. Young, 
298 Monadnock Bldg. 

(Garfield 1-4215.) 


SPRINGFIELD 3, MASS. 
P. W. Waters, 
1694 Main St. 

(Tel. 6-3607 and 6-3603.) 


TROY, N. Y. 
E. T. Carney, 
Room 4 Union Station. 
(Tel. Ashley 4-1161 and 4-1165.) 
WORCESTER 8, MASS 
H. J. Lee 


Room 9, Un. Sta. (Tel. 2-5682.) 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Carloadings Totaled 782,171 
In Week Ended August 9 


Loading of revenue freight the week 
ended August 9, 1952, totaled 782,171 
cars, the Association of American Rail- 
roads, announced. This was a decrease 
of 27,194 cars or 3.4 per cent below the 
corresponding week in 1951, and a de- 
crease of 65,537 cars or 7.7 per cent below 
the corresponding week in 1950. 

Loading of revenue freight for the 
week ended August 9, increased 49,251 
cars or 6.7 per cent above the preceding 
week, as the steel mills approached their 
pre-strike level of production. 

Coal loading amounted to 138,870 cars, 
a decrease of 4,820 cars below the cor- 
responding week a year ago, but an 
increase of 12,114 cars above the preced- 
ing week this year. 

Miscellaneous freight loadings totaled 
359,736 cars, a decrease of 16,518 cars 
below the corresponding week last year, 
but an increase of 18,996 cars above the 
preceding week this year, said the A.A.R., 
adding: 

Loading of merchandise less than carload 
freight totaled 71,997 cars, a decrease of 
1,411 cars below the corresponding week in 
1951, but an increase of 588 cars above the 
preceding week in 1952. 

Grain and grain products loadings totaled 
54,173 cars, an increase of 196 cars above 
the corresponding week in 1951, but a de- 
crease of 5,340 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week 
of August 9, totaled 36,784 cars, an increase 
of 1,130 cars above the same 1951 week, but 
a decrease of 1,373 cars below the preceding 
1952 week. 

Livestock loading amounted to 7,208 cars, 
a decrease of 877 cars below the same week 
in 1951, but an increase of 240 cars above the 
preceding week this year. In the Western 
Districts, loading of livestock for the week 
of August 9 totaled 5,428 cars, a decrease of 
598 cars below the same week a year ago, 
but an increase of 168 cars above the pre- 
ceding week this year. 

Forest products loadings totaled 46,646 
cars, a decrease of 2,039 cars below a year 
ago, and a decrease of 2,241 cars below a 
week ago. 

Ore loading amounted to 92,819 cars, an 
increase of 4,194 cars above last year, and 
an increase of 21,441 cars above last week. 

Coke loading amounted to 10,722 cars, a 
decrease of 5,919 cars below a year ago, but 
an increase of 3,453 cars above the previous 

< this year. 

1 districts reported decreases compared 
the corresponding weeks in 1951 and 

, except the Northwestern. 


Cumulative Loadings 
1952 1951 1950 
r weeks 


tied 2,828,319 3,009,358 2,390,393 
uary ... 2,885,707 2,699,776 2,288,055 
* 3,624,041 3,784,824 3,445,557 

2,912,301 3,152,196 2,875,417 

* 3,677,431 3,977,393 3,689,920 

2,608,318 3,294,766 3,195,408 

2,236,011 2,993,321 3,018,403 

732,920 813,388 837,430 

782,171 809,365 847,708 

22,287,219 24,534,387 22,588,291 
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IN THIS ISSUE 


Motor Conference Sets New Hearing on 
Rate Proposals Which Drew Shipper Fire 


Middle Atlantic Conference Revises Proposals for Increasing Class 
And Commodity Rates, Minimum Charge. Latter Proposal Stricken From 


Docket. 


As a result of vigorous shipper op- 
position at a public hearing in New 
York City, August 11, the Middle 
Atlantic Conference has decided to 
modify certain of its rate proposals. 
Another hearing will be held at the 
Governor Clinton Hotel, in New 
York City, September 9. 

The proposals involved general in- 
creases within Middle Atlantic Terri- 
tory, and between that territory and 
New England Territory. The intra- 
territorial proposals were numbered 
7525 to 7528, inclusive, and the 
interterritorial proposals, 2784 to 
2787, inclusive. 


The special hearing was before the 
Middle Atlantic intraterritorial and Mid- 
dle Atlantic-New England interterritorial 
general rate committees, and the stand- 
ing rate committees of the two areas. 

It was proposed to substitute the new 
motor freight classification A-1 for the 
National Motor Freight Classification No. 
11, with concurrent cancellation of the 
present depressed less-truckload excep- 
tions ratings except where competitive 
necessity required their continuance. 

It was also proposed, as to class rates, 
to adopt the so-called Docket 28300 
grouping (that involved in the new rail 
class rates prescribed by the Commission 
in No. 28300, Class Rate Investigation, 
1939) to conform to that rate level, in- 
cluding the Ex Parte 175 general in- 
creases, with certain modifications. 

Another proposal was to increase the 
minimum charges by 50 cents, to cancel 
the conversion-table type commodity 
rates, and to increase commodity rates 
generally by 15 per cent. 


Shippers vigorously opposed adoption 
of the Docket 28300 grouping and rate 
levels, on the ground that these were 
based on rail operations and costs and 
not properly adapted to truck transpor- 
tation and operations. The sentiment as 
to increases was that, either the present 
rates should be continued, or a structure 
devised based on motor carrier opera- 
tions and costs. 


After they had obtained the shippers’ 
views, the carriers discussed the repre- 
sentations and, while the decision will be 
subject to possible reconsideration after 
further studies have been made, the gen- 
eral view of the carriers was that they 


To Study Revisions and Hold New Hearing September 9. 


should proceed with the classification 
and exceptions changes as docketed, and 
continue the present grouping and class 
rate structure with a basic increase of 
about 12 per cent. The further hearing 
on September 9 will involve these deci- 
sions. 


On the minimum charge proposal 
there was shipper objection, and the 
suggestion was made that consideration 
be given to differentiating between mul- 
tiple minimum charge shipments as com- 
pared with handling single minimum 
charge shipments. The committee voted 
to strike from the docket the minimum 
charge proposals in their present form. 


As to the commodity conversion table 
type rate proposals, they were also 
stricken from the docket because of the 
class rate decision. 


It was decided to treat the commodity 
rates as soon as the class rate revision 
was consummated, and on the same gen- 
eral basis, with due consideration given 
to competitive and commercial neces- 
sities. 

Between 200 and 250 shipper represent- 
atives, and a number of carrier repre- 
sentatives attended the hearing. 


Shipper Views 


Among those who spoke in opposition 
to the proposals was E. George Siedle, 
general traffic manager, Armstrong Cork 
Co., Lancaster, Pa. His remarks were 
endorsed by a number of other shipper 
representatives. 


Mr. Siedle said that the million tons 
of traffic annually moved for his com- 
pany by motor common carriers and a 
limited number of contract carriers, in- 
dicated that the company had more than 
a passing interest in the proposals under 
consideration; that “we are friendly in- 
clined toward the motor carriers,” and 
that “we have an abundance of op- 
portunities to reach conclusions on how 
the motor carriers do business.” 


The Armstrong traffic manager as- 
serted that “compared with rail trans- 
portation, yours is a superior and higher 
quality product, but you merchandise it 
at price-cutting terms.” He said that, 
instead of catering to the buyer who 
needed, appreciated, and would pay for 
superior quality service, the motor car- 
riers catered to the price-buyer where, 
he asserted, there was little or no profit. 
He said that the motor carriers “damn 
the small shipment.” Yet, properly 
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managed, he said, it could be made into 
“a gold mine.” 

The proposals under consideration, Mr. 
Siedle asserted, were not constructive, 
but destructive. He said they continued 
the motor carriers’ “me-too-ism, aping 
the railroads, refusing to stand on your 
own feet.” He said that much of the 
motor carriers’ present financial prob- 
lems stemmed from those practices and 
that they persisted in aspiring for volume 
rather than “cashing in on quality.” 
Consequently, Mr. Siedle asserted, the 
motor carriers were handling freight 
“you would be well off without.” 

Mr. Siedle suggested that it would be 
better for a carrier to have 10 trucks 
paid for and earning a profit, rather 
than 110 trucks not paid for, and “with 
you losing money or at best breaking 
even.” 

William Jacobs, traffic manager, The 
Nestle-LeMur Co., New York City, said 
that the conference was proposing to 
adopt the new Uniform Motor Classifi- 
cation and to copy rail rates prescribed 
in No. 28300. That, he said, would mean 
raising rates 15 per cent to meet rail 
rates, and that the proposal was to add 
an additional 15 per cent to commodity 
rates as well, and to add an extra 50 
cents to minimum charges. 

He said that if the conference adopted 
rail rates it should lower its minima 
to the rail level. He asserted that man- 
ufacturers of low-priced items, such as 
those of his company, were unable to 
absorb any further increases in freight 
rates. He quoted from a report to Presi- 
dent Truman by the head of the Small 
Defense Plants Administration, to the 
effect that both sales and profits of small 
businesses had failed to keep pace with 
those of big business in 1951. 

Mr. Jacobs also criticized a conference 
report of revenues. expenses and op- 
erating ratios for 1952. 





C.S.M.F.B. $1.50 Surcharge 


Expiration Dates Canceled 


The executive committee of the Cen- 
tral States Motor Freight Bureau, by 
majority vote, has canceled the May 6, 
1953, expiration dates of its $1.50 sur- 
charge now in effect. The committee 
instructed the bureau staff to proceed 
at once with the publication of tariff 
supplements having the effect of can- 
celling the expiration dates. 

According to C. L. Lawson, assistant 
general manager of the bureau, the com- 
mittee felt there was “obvious need for 
the indefinite retention” of the $1.50 
shipment charge now in effect in the 
territory “in the face of steadily rising 
costs of operation.” 


Mr. Lawson said that the committee 
discussed the shipper petitions now 
pending before the Commission for an 
investigation of the charge, adding that 
“many of these petitions being in stereo- 
type form indicated some central source 
or sources, and apparently were calcu- 
lated to produce maximum pressure.” 





N.Y.C. Labor Negotiations 


Daily meetings with executives of the 
New York Central and with chiefs of the 
rail operating employe unions that had 
postponed, until further notice, a strike 
called for August 11 on the N.Y.C. lines 
east of Buffalo, were being held by Chair- 
man O’Neill and Board Member Ed- 


LATE NEWS 


wards, of the National Mediation 
Board, it was stated at the board, August 
14. Reports they had made to their 
offices in Washington, August 13, were 
to the effect that there were encourag- 
ing developments in the negotiations, it 
was said. 


(See earlier story on page 72) 





Middle Atlantic Group 
Proposes Rate Increases 


Proposals to increase all minimum 
charges, to increase all commodity rates 
by 15 per cent, to adopt a new class rate 
structure with a level of class rates 
reflecting an increase of about 15 per 
cent in present rates, and to adopt the 
new National Motor Freight Classifica- 
tion No. A-1 have been docketed and 
set for hearing on August 29 by the New 
York Short-Haul Standing Rate Com- 
mittee of the Middle Atlantic Conference. 


Hearings on those proposals will be 
held, by appointment, in Room 1802, 
230 West Forty-first Street, New York 
City. The New York Short-Haul Stand- 
ing Rate Committee has issued the ad- 
vice that arrangements for appearance 
at the hearings must be made in advance 
and that requests for appearance should 
be addressed to the secretary of the 
committee, S. G. Herold, at 230 West 
Forty-first Street, New York 36, N.Y. 

Items to be considered at the August 
29 hearing, on the committee’s docket 
No. 68, will comprise the following pro- 
posals, as described in the committee’s 
notice: 


“Proposal 798—General Revision of 
Class Rates and Ratings—Revise class 
rate tables as follows: (a) Revise group- 
ing in tariffs NY-8A and 8-J to reflect 
new basis submitted by subcommittee; 
(b) to adopt new class rate structure 
based on actual highway mileages with 
appropriate exceptions where justified, 
with a level of class rates which will 
reflect approximately a 15 per cent in- 
crease in present rates; (c) to adopt 
new uniform National Motor Freight 
Classification No. A-1, and (d) to cancel 
presently existing L.T.L. exceptions rat- 
ings except those applying on light and 
bulky commodities. 

“Proposal 799—Minimum Charge Per 
Shipment — Increase all minimum 
charges by 50 cents subject to charge 
for 100 pounds at the first class rate 
proposed for quantities under 2,000 
pounds as minimum. 

“Proposal 800 — Specific Commodity 
Rates—Increase all commodity rates by 
15 per cent.” 


Grain Car Accumulation at 
Twin Cities Being Studied 


A serious accumulation of loaded grain 
cars in the Twin Cities area and the 
possibility of extending the work-week in 
order to handle this traffic were under 
discussion in Minneapolis, Minn., on Au- 
gust 14, it was said at the Association of 
American Railroads. 

It was understood that the situation 
was being discussed by a board of the 
Minneapolis Grain Exchange and that 
the Terminal Grain Committee of the 
grain industry in the area would consider 
the problem on August 15. 

At the A.A.R., it was said that R. E. 
Clark, manager of the association’s box 
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car section, was in the Twin Cities area 
and would meet with the Terminal Griin 
Committee. 

Under the five-day week, the gr:in 
market is closed on Saturdays and new 
grain cannot be sold on that day, it was 
said. An A.A.R. official said there were 
about 6,000 grain cars now in the termi- 
nal and that the unloading capacity was 
not over 750 cars a day. 

Unless the situation was improved by 
some action such as extending the work- 
day or the work-week, it might be neces- 
sary to embargo the terminal down to the 
level of its capacity to handle the incom- 
ing cars, it was said. 





Eastern Roads Turn Down 
Agriculture Department's 
‘Drouth Hay Rate’ Request 


Acting on behalf of the eastern 
rail carriers, the Traffic Executive 
Association—Eastern Railroads de- 
cided late August 13 to deny a re- 
quest it had received from M. J. 
Hudtloff, director of the transporta- 
tion and warehousing branch of the 
Production and Marketing Adminis- 
tration, U.S. Department of Agri- 
culture, for establishment of reduced 
rates on hay and feedstuffs from the 
east to eight states in the south that, 
because of drouth, had been desig- 
nated as disaster areas. 


In a letter notifying Mr. Hudtloff of 
its action, the T.E.A.—E.R., through its 
chairman, John J. Fitzpatrick, said that, 
after careful consideration, it had con- 
cluded, with considerable reluctance, 
that it could not “go along” with the 
hay rate-reduction proposal. Reference 
was made to earlier action by the asso- 
ciation, rejecting similar requests made 
by Governor Browning and Representa- 
tive Priest, of Tennessee, on behalf of 
their state, and a request by Chairman 
R. B. Dewey, of the New York State Hay 
and Grain Dealers Association, for re- 
duced rail rates on hay from Canada and 
eastern United States to many other 
states east of the Mississippi River, ex- 
cept those in Central Territory. 

Mr. Fitzpatrick said that in recent 
months the eastern railroads had suf- 
fered losses of revenue because of the 
steel strike. Such revenue losses, he said, 
would continue until the cumulative ef- 
fect of the steel strike on production of 
steel-consuming industries had _ been 
overcome. He called attention, also, to 
the Commission’s action, in its report 
on second hearing in Ex Parte No. 175, 
Increased Freight Rates, 1951, giving the 
railroads authority to increase their rates 
by the full 15 per cent they had re- 
quested in January, 1951 (T.W., April 
19, p. 17). 

In declining the requests it had re- 
ceived for cutting the rail rates on hay 
to drouth-suffering areas, the eastern 
railroads’ traffic executive group showed 
agreement with the position taken by 
the Western Traffic Association and the 
Southern Freight Association toward 
similar requests (T.W., Aug. 9, p. 11) 

The Commission, by its drouth order 
No. 46, gave the railroads in Official and 
Western Trunk Line territories authority 
to establish reduced carload rates on hay 
until December 31, on one day’s no‘ice. 








WOLD 


— 


; area 
Griuin 


grain 
l new 
t was 
were 
ermi- 
y was 


ed by 
work. 
1eces- 
[oO the 
1cOMm- 


1 
st 


stern 
utive 

de- 
2 re- 
Mi. J. 
orta- 
f the 
inis- 
Acri- 
luced 
1 the 
that, 
esig- 


ff of 
h its 
that, 
con- 
ance, 
. the 
rence 
asso- 
made 
enta- 
lf of 
rman 
Hay 
r re- 
1 and 
other 
, @X- 


ecent 
suf- 
* the 
said, 
e ef- 
mn. of 
been 
o, to 
aport 
175, 
x the 
rates 
| re- 
April 


| re- 
hay 
stern 
owed 
1 by 
i the 
ward 


yrder 
and 
( rity 
hay 
ice. 








August 16, 1952 


When rocket freight rolls 
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Freight shipments are “aces” on Rock Island. 
From consignment to delivery every modern 
device is employed to speed and safeguard ship- 
ments... be they carload or L.C.L. 


Rock Island’s 8000 miles of rail, directly 
serving 14 of our nation’s greatest states, are sup- 
plemented by 5000 miles of coordinating truck 
routes. Centralized Traffic Control provides safe 
and more efficient use of rails. Reduced curves 
and grades provide straightened lines that enable 
the powerful diesels to travel at increased speeds. 
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on your railroad... the 


hock Island 


Most modern equipment is employed for 
the handling, transfer and expediting of freight. 
The new, modern freight house at Armourdale 
(Greater Kansas City) is an example; the great 
Hump-Retarder Classification Yards are another. 


Another important advantage to the 
shipper on Rock Island is the variety of avail- 
able and suitable rolling stock. Freight equip- 
ment is constantly being augmented by new and 
improved cars. 


These are a few of the notable improvements 
produced by the program of Planned Progress, a 
program that is supporting the continuing devel- 
opment of the great industrial Midwest. 


For better shipping, specify Rock Island 
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EMERY 
AIR PROCUREMENT 
SERVICE 
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Emery’s new AIR PROCUREMENT SERVICE 

brings your air shipments right to your door from any 

point in the Nation — faster and more dependably — 

with just a simple ’phone call . . . and alerts you well in advance 
if delivery is unavoidably delayed! 


Yes, Emery Air Procurement Service means that, at last, hard 
pressed production people can get needed production-line com- 
ponents within hours—or, if delivery cannot be made on time, 
know in advance how to revise their production schedules. 
And. 


All this for the cost of the transportation alone! 
No wonder Emery is fast becoming first choice among traffic 





and procurement executives everywhere! Call your local Emery 
office today and make your own test of “The World’s Fastest 
Transportation System”. . . see for yourself how Emery Air 
Procurement Service takes the headaches out of any air pro- 
curement problem ...saves long distance telephone expense... 
provides a nation-wide network of personal expediters at your 


service ...24 hours a day, 365 days a year! 


EMERY AIR FREIGHT CORPORATION 


General Office: 801 Second Avenue, New York 17, ORegon 9-1020 


Offices in: Atlanta, Baltimore, Boston, Buffalo, Chicago, Cincinnati, Cleveland, Dallas, Dayton, Detroit, Hartford, Houston, Indianapolis, 
Kansas City, Los Angeles, Milwaukee, Minneapolis-St. Paul, Newark, Philadelphia, Pittsburgh, Rochester, St. Louis, San Francisco, Seattle, 
Syracuse, Washington, D.C. Agents in all other major cities and towns in the U.S.A. 
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It stated that the Acting Secretary of 
Agriculture had asked it to enter an order 
under section 22 of the interstate com- 
merce act, to permit effectuation of rail 
rates lower than the published tariff rates 
on hay to areas in which the drouth had 
caused losses of forage (T.W., Aug. 9, 
p. 29). 

(See earlier story on page 31) 





Motor Rate Body Protests 
Carrier’s Proposal to 


Establish New Class Rates 


The Middle Atlantic Conference, 
Washington, D.C., has asked the 
Commission to suspend a tariff pro- 
posal of a motor carrier, which, it 
says, “has no present class rates but 
is attempting to establish a line 
of class rates between numerous 
points .. .” 


The conference asked for suspension 
of rule 60 and all class rates proposed in 
MF-I.C.C. No. 8, published by H. A. Hart- 
man & Son, Inc., of Steelton, Pa., to 
become effective August 20. 


It said that representative of the nu- 
merous points between which Hartman 
was attempting to establish a line of 
class rates were New York, N.Y., Cam- 
den, N.J., and Baltimore, Md., on the 
one hand, and, on the other, Harrisburg, 
Pa.; and between Salem, N.J., Washing- 
ton, D.C., and Wilmington, Del., on the 
one hand, and, on the other Lebanon, Pa. 


The conference said the proposed class 
rates were on the same level as those 
published by the conference itself be- 
tween the same points (Middle Atlantic 
tariffs MF-I.C.C. No. A-406 and A-344). 
It added that by rule 60 of the proposed 
tariff, however, the proposed class rates 
would be subject to National Motor 
Freight Classification, MF-I.C.C. No. 3. 
The conference described that classifica- 
tion as the “new” classification, but indi- 
cated that its own class rates were sub- 
ject to MF-I.C.C. No. 1, which it called 
the “old” classification, both having been 
published by the American Trucking As- 
sociation, Inc., agent. 


Sees ‘Drastic’ Changes 


“The new classification makes numer- 
ous changes in the ratings contained in 
the old classification and some of these 
changes are drastic indeed,” said the 
conference. “It is true that some of the 
ratings in the new classification amount 
to increases but generally speaking, par- 
ticularly on heavy moving traffic, the 
ratings in the new classification result 
in reductions. In this connection re- 
spondent is not a participating carrier in 
either of the classifications referred to 
and for that reason has no right to make 
his class rates subject thereto. However, 
our main objection runs to the use of the 
lower ratings contained in the new clas- 
sification without appropriate changes in 
Class rates because such action would give 
respondent an undue advantage over his 
competitors. 

“The new classification was never in- 
tended to be made use of under the pres- 
ent scales of class rates maintained by 
the motor carriers. The new classifica- 
tion was set up on practically the same 
bases as the uniform rail classification, 
the latter having been established to run 
against the class rates prescribed by the 
Commission for rail application in No. 
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28300, Class Rate Investigation, 1939. As 
the Commission of course knows, the 
class rates under Docket 28300 are mate- 
rially different from the class rates in 
effect prior thereto. 

“To illustrate the differences in the 
new motor classification compared with 
the old classification, the following will 
serve: on oleomargarine the ratings un- 
der the old classification are respresenta- 
tively class 2 1.t.1. and class 65 t.l., where- 
as the new classification provides classes 
77% 1.t.1. and class 50 t.l., such ratings 
will be found in item 31370 in both clas- 
sifications. On cigarets the old classifi- 
cation provides classes 85 1.t.l. and 70 t.1., 
whereas the new classification provides 
class 85 1.t.l. and class 55 t.l. per item 
26040 in both classifications. 

“Consideration is being given by the 
member carriers of this protestant to 
the adoption of the new classification 
and the adjustment of the appropriate 
class rates in light of the classification 
but we will not adopt the new classifi- 
cation without appropriate changes in 
the class rates. Until that is done, in- 
vidual motor carriers should not be per- 
mitted to reduce their class ratings 
without proper changes in their class 
rates. If they do so, the entire rate 
structure will be so disrupted and much 
carrier revenue lost; which is not in the 
public interest. 

“When the motor carrier class rates 
were first published to take effect in 
the year 1935 pursuant to regulation of 
motor carriers under the act, the rat- 
ings adopted by the motor carriers were 
generally the same as those then main- 
tained by the rail carriers and that is 
also true with respect to the class rates 
published by the two classes of carriers. 
However, differences in general increases 
granted the rail carriers and increases 
taken by the motor carriers destroyed 
the old parity of class rates and we do 
not think it is a fair competitive rate 
practice for a motor carrier to come 
along with lower ratings to be applied 
against the present class rates of other 
motor carriers until this whole situation 
can be ironed out among the various 
motor carriers.” 





SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-4381, Aluminum Foil, 
Liquors—E. J. Scannell, Inc., from Au- 
gust 14 to and including March 13, 1953, 
certain schedules published in tariff MF- 
I.C.C. No. 24 of E. J. Scannell, Inc., 
Somerville, Mass. The suspended sched- 
ules propose to establish reduced rates, 
in cents a 100 pounds, on alcoholic 
liquors, minimum 23,000 pounds, from 
Boston, Mass., of 89, 95, and 90 cents, 
respectively, to Baltimore, Md., Rich- 
mond, Va., and Washington, D.C.; and 
on aluminum foil, minimum 23,000 
pounds, from Richmond, of 104 and 105 
cents, respectively, to Providence, R.I., 
and Boston. 


I. and S. M-4382, Iron Castings, Wire 
Rope—Southwest Points, from August 14 
to and including March 13, 1953, certain 
schedules published in supplement No. 2 
to tariff MF-I.C.C. No. 1 of Oil Capital 
Tariff Bureau, Inc., agent, Tulsa, Okla. 
The suspended schedules propose to es- 
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tablish new motor common carrier com- 
modity rates on iron and steel castings 
and wire rope, minima, 7,000, 14,000 and 
20,000 pounds, from, to, or between Tulsa, 
Okla., and points in Arkansas, Kansas, 
New Mexico, and Texas. 

I. and S. M-4383, Steel Chains—Trans- 
american Freight Lines, Inc., from Au- 
gust 14 to and including March 13, 1953, 
certain schedules as set forth on third 
revised page No. 122 and fifth revised 
page No. 127 to tariff MF-I.C.C. No. A- 
108 of the Transamerican Freight Lines, 
Inc., Detroit, Mich. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
on steel belting or sprocket chains, mini- 
mum 25,000 pounds, from Hartford, 
Conn., to Chicago, Ill., and Racine, Wis., 
and on iron or steel ball bearings and 
pillow blocks, minimum 20,000 pounds, 
from New Britain, Conn., to Chicago, 
Til., in lieu of higher class rates. 





15 New Truck Mail Routes 
Set Up by P.O. Department 


Placed in operation in July, in nine 
states, were 15 new truck routes “for the 
short-haul of mail,” the Post Office De- 
partment announced, late August 13. 

“Since the inception in 1951 of the 
short-haul of mail by truck, through 
July 31 of this year,” the department 
said, there have been 292 routes estab- 
lished with a. total length of over 23,000 
miles, involving in excess of 20,000,000 
miles of travel a year.” 


The department listed the new routes 
and the bidders to whom it awarded con- 
tracts in July, as follows: 


From Boston, Mass., to Waltham, 
Mass., Herbert Braverman and R. 
Braverman, Roxbury, Mass.; from Taun- 
ton, Mass., to Providence, R.I., William 
A. Pelletivi; from Boston to West Med- 
bury, Mass., Herbert Braverman, Rox- 
bury; from Boston to Mansfield, Mass., 
Walter T. Cyr; from Camden Terminal, 
N.J., to Alloway, N.J., Arthur Parvin, 
Penns Grove, N.J.; from Montgomery, 
Ala., to Camden, Ala., James R. French; 
from Birmingham, Ala., to Selma, Ala., 
Robert Lee Box, Tuscaloosa, Ala.; from 
Spartanburg, S.C., to Asheville, N.C., 
Martin Luther Lance, S.C.; from Dallas, 
Tex., to Denton, Tex., Central Freight 
Lines, Inc., Waco, Tex.; from Cleveland, 
Tenn., to Knoxville, Tenn., W. E. Hunt, 
Cleveland; from Memphis to Huntington, 
Tenn., and from Memphis to Savannah, 
Tenn., H. B. Phillips and W. R. Phillips, 
Corinth, Miss.; from Detroit, Mich., to 
Gross Ile., Mich., Frank H. Soncrant, 
Wyandotte, Mich.; from Toledo to De- 
troit, Mich., George T. Earles; from 
Minneapolis to Austin, Minn., Byron W. 
Sams, Minneapolis, Minn. and from 
Hammond, Ind., to Chicago, Ill., Joe and 
Ralph Artim, Hammond, Ind. 





Classification Docket 


Copies of Joint Docket No. 152 of the 
Consolidated Classification and Uniform 
Classification committees, covering items 
to be heard at 101 Marietta St., Atlanta, 
Ga., September 11; at 1 Park Avenue, 
New York City, September 16-17, and 
in Room 315, Union Station, Chicago, 
September 23-24, are being mailed to sub- 
scribers of Traffic Bulletin with the issue 
of August 16. 


































































TRAFFIC Wor. Augus 


b 
d 


WG 


East 
Hay 


Tho 
quests 
nessee 
state 
dealer 
hay tc 
Execu’ 
roads 
Augus 
US. I 
stated 
of the 

Aske 
tude « 
quests 
eight : 
aster — 
Agricu 
—requ 
wester 
Aug. 9 
the T 
ern Ri 
of tha 
Gover! 
resent 
Chair1 
State 
tion. 
had be 
forth 
the e¢ 
loweri 
droutl 
design 
Those 
Georg 
South 

By | 
missio 
and V 
establ 

wee ee ; 3 until 
| q : Ft, - The 
, railros 
The construction of Cheops pyramid required upwards of six million tons short- 
of stone, the labor of 100,000 men replaced at three month intervals intern 


approximately thirty years to complete. aan 


“3 With modern rail transportation and present day construction methods if one 
Ie 8 ya, this work could have been completed in less than one-tenth of this time. establ 


. "Jor Service See... the AE-b” 








of Au; 
a lette 
the 1 
brancl 
Admir 
ricuitt 
rates 
States 
of his 
reques 
Said ] 


No. 4 of a series 







ATLANTIC & DANVILLE RAILWAY 
GENERAL OFFICES: 115 West Tazewell St., Norfolk 10, Va. 


Agencies: NEW YORK DANVILLE ATLANTA BIRMINGHAM WASHINGTON, D. C, 
Rm. 906 500 Fifth Ave. 650 Craghead Street Rm. 315 A. G. Rhodes Bldg. 501 .Comer Bldg. 5000 38th St., N.W. 


Ag: H 
Th: 
tion: 
porta? 
day » 
the | 
aght 













WORLD 


Aucust 16, 1952 


THE WEEK IN TRANSPORTATION 


\ 


Eastern Rail Group Gets 


Hay ‘Drouth Rate’ Pleas 


Though it already had rejected re- 
quests it had received from certain Ten- 
nessee Officials and from a New York 
state organization of hay and grain 
dealers that it grant reduced rates on 
hay to drouth-striken areas, the Traffic 
Executive Association—Eastern Rail- 
roads would consider, at a meeting late 
August 13, a similar request from the 
U.S. Department of Agriculture, it was 
stated by John J. Fitzpatrick, chairman 
of the T.E.A.—E.R., August 8. 

Asked for information about. the atti- 
tude of the eastern roads toward re- 
quests for rail rate cuts on hay into 
eight states that had been declared dis- 
aster areas by the Acting Secretary of 
Agriculture in view of drouth conditions 
—requests that had been rejected by the 
western and southern railroads (T.W., 
Aug. 9, p. 11)—Mr. Fitzpatrick said that 
the Traffic Executive Association—East- 
ern Railroads had turned down requests 
of that kind that it had received from 
Governor Browning, of Tennessee; Rep- 
resentative Priest, of Tennessee, and 
Chairman R. B. Dewey, of the New York 
State Hay and Grain Dealers Associa- 
tion. Telegrams rejecting the requests 
had been supplemented by letters setting 
forth in greater detail the position of 
the eastern roads toward the proposed 
lowering of the rail rates on hay to the 
drouth-stricken states that had been 
designated officially as disaster areas. 
Those states were: Alabama, Arkansas, 
Georgia, Kentucky, Mississippi, Missouri, 
South Carolina, and Tennessee. 

By its drouth order No. 46, the Com- 
mission authorized railroads in Official 
and Western Trunk Line territories to 
establish reduced carload rates on hay 
until December 31, on one day’s notice. 


The drouth order also permitted the 
railroads to disregard the long-and- 
short-haul provisions of section 4 at 
intermediate points outside the drouth 
area and to maintain through rates in 
excess of the aggregate of intermediates 
if one of the factors was a reduced rate 
established under the order. 


Mr. Fitzpatrick said that, the morning 
of August 8, his association had received 
a letter from M. J. Hudtloff, director of 
the transportation and warehousing 
branch of the Production and Marketing 
Administration, U.S. Department of Ag- 
ricuiture, requesting reduction of the 
rates on hay to the drouth-afflicted 
States by the eastern railroads. Members 
of his association would consider this 
request at a meeting at 4 p.m., August 13, 
Said Mr. Fitzpatrick. 


Agriculture ‘Co-Op’ Meeting 
_The North Central Region of the Na- 
tionai Agricultural Cooperative Trans- 
portation Committee will hold a two- 
day neeting, September 11 and 12, in 
the Falmer House, Chicago, L. R. Gar- 
aght:, chairman, has announced. 


Class | Roads Issued 5,198,184 Passes 


For Free Rail Transportation in 1951 


Compilation Prepared by Commission’s Statistical Bureau on Basis 
Of Returns Responsive to Order of December 12, 1950, Shows 24 
Passes Given Out in Year for Each 1,000 Revenue Passengers. 


Class I railroads issued a total of 
5,198,184 passes for free transporta- 
tion in 1951, according to a compila- 
tion prepared by the Commission’s 
Bureau of Transport Economics and 
Statistics. 


The statement, No. 5224, was titled, 
“Free Transportation Issued and Re- 
quested by Class I Steam Railways and 
The Pullman Co., for Use in the Year 
Ending December 31, 1951 (Summary of 
Data for the Year 1951).” 

The Pullman Co., the statement 
showed, issued 252,323 passes for use dur- 
ing 1951, of which 24,385 were term and 
227,938 trip passes. These passes, it said, 
granted the holders free use of various 
types of Pullman facilities such as rooms, 
berths, and seats. It said Pullman also 
requested 82,071 passes for free trans- 


portation of its employes over railways . 


for use in 1951, of which 9,079 were term 
and 72,992 were trip passes. 

The report compared the 5,198,184 
passes issued for use in 1951 by Class 
I railroads with 2,843,411 passes issued 
for use in the first quarter of that year. 
The Commission’s order of December 12, 
1950, had asked for special reports of 
free transportation issued and requested 
for use in the first quarter of 1951 and 
for the entire calendar year. 


Term and Trip Passes 


The report showed that of the 5,198,184 
term and trip passes issued for use in 
1951, a total of 1,577,549 were term 
passes for system-wide territory, and 
819,752 were term passes for restricted 
territory, making a total of 2,397,301 term 
passes issued in 1951. The total of 
5,198,184 passes, according to the report, 
also included 2,800,883 trip passes for 
the year. 

The bureau said the number of term 
passes reported for the first quarter was 
about 95 per cent of those issued for the 
whole year and that the number of trip 
passes reported for the first quarter was 
about 20 per cent of those issued for the 
entire year. The bureau added: 

“The number of passes issued by Class 
I roads as a group to employees of other 
Class I roads (285,900 term and 1,034,037 
trip passes) exceeds the number re- 
quested (259,015 term and 906,723 trip 
passes). This excess, which represents 
passes issued without request is 9.4 per 
cent of the term and 12.3 per cent of the 
trip passes issued. 

“It is not possible to determine ac- 
curately the amount of free transporta- 
tion handled by the railroads from the 


number of passes issued. Some railway 
officials receive a considerable number 
of term passes, some of which are never 
used. On the other hand, some term 
passes are used very frequently.” 

As a result of returns covering the 
first quarter of 1951, said the bureau, 
it earlier had issued statement No. 525, 
showing the data requested for that 
quarter and including comparisons with 
similar returns for the first quarter of 
the year 1936. It said that no previous 
compilation of such information relative 
to free transportation had been made 
for any full year and that, consequently, 
comparison of 1951 data with those for 
the 1936 calendar year could not be 
made. 


Bureau Gets 103 Reports 


With respect to who reported the in- 
formation used, the bureau said: 

“In response to the inquiry of the 
Commission, 103 reports, representing 125 
Class I railways, and reports from The 
Pullman Co. and the State of New Jer- 
sey, respectively, were submitted and 
tabulated. Because some of the reports 
were filed on a system basis, they also 
covered 20 Class II roads, 5 Class III 
roads, and 3 switching and terminal 
companies. The returns by certain of 
the roads in the United States controlled 
by Canadian carriers (Canadian Na- 
tional Lines in New England, Grand 
Trunk Western Railroad Company, Ca- 
nadian Pacific Lines in Maine, Ca- 
nadian Pacific Lines in Vermont, and 
Duluth, Winnipeg & Pacific) were not 
tabulated because they were not com- 
parable with the other reports sub- 
mitted. All the passes good over all 
the Canadian lines in Canada and cer- 
tain major divisions were also good over 
the controlled lines in the United States 
mentioned above. Consequently, the re- 
ports of these carriers include all passes 
good over them irrespective of whether 
the holder is employed on the road in 
question or on the lines in Canada.” 

The report said New Jersey was the 
only state that issued passes directly 
instead of requesting them from the rail- 
ways. These passes, it said, were issued 
to certain public officials and were “good 
within the borders of the state on all 
the railways operated within it.” 

The report contained an abstract of 
reports made by individual Class I steam 
railways, The Pullman Co., and the State 
of New Jersey covering free transporta- 
tion issued and requested for use in the 
calendar year 1951. 

The abstract showed for the United 
States as a whole, the following: Em- 
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ploye and employe dependent passes re- 
quested from other Class I roads, 259,015 
term passes, and 906,723 trip passes; em- 
ploye and employe dependent passes is- 
sued to other Class I roads, 285,900 term 
passes, and 1,034,037 trip passes. 

Employee and employe dependant 
passes requested from _ transportation 
companies other than Class I railways, 
37,954 term passes, and 43,745 trip passes; 
employe and employe dependent passes 
issued to transportation companies other 
than Class I railways, 120,131 term pass- 
es, and 192,381 trip passes. 

Passes issued to livestock caretakers 
and others provided for in published tar- 
iffs, and contractors and their employes 
engaged in work for respondent, 10,252 
term passes, and 32,470 trip passes. 

Passes issued to government officials 
(federal, state, and municipal), 14,486 
term passes, and 705 trip passes. 

Passes issued to eleemosynaries, clergy, 
educators, etc., 10,256 term passes, and 
11,367 trip passes. 

Passes issued to directors, to local at- 
torneys and surgeons, and to others, 
38,520 term passes, and 18,458 trip passes. 

The abstract also showed for the whole 
country, that in 1951 one-half pass was 
issued for each $1,000 of railway operat- 
ing revenue, 24 passes for each 1,000 
revenue passengers, and 4.1 passes an 
employe. 

Among the individual railroads, the 
abstract showed for the New York Cen- 
tral that for every $1,000 railway op- 
erating revenues of that system, 0.54 pass 
was issued; that for every 1,000 revenue 
passengers on the N.Y.C., 23 passes were 
issued, and that 3.9 passes an employe 
were issued. 


For the Pennsylvania Railroad, the 
tabulation showed 0.59 pass issued for 
every $1,000 of that railroad’s operating 
revenues; 13 passes a 1,000 revenue pas- 
—s and 4.5 passes an employe for 


For a small railroad, the Bangor & 
Aroostook, for example, the tabulation 
showed that for every $1,000 of railway 
operating revenues, 0.58 pass was issued; 
for every 1,000 revenue passengers, 53 
passes were issued; and that 3.9 passes 
an employe were issued. 


C.A.A. Revises Booklet 


On ‘Airline Passengers’ 


A revised edition of a 66-page booklet 
entitled, “Airline Passengers,” has been 
issued by the Civil Aeronautics Admin- 
istration, Department of Commerce, with 
a statement in a foreword by Director 
Phillips Moore, of the C.A.A. Office of 
Airports, that the revised edition pre- 
sents a forecast of the number of airline 
passengers for 1960. 


Director Moore said that the booklet, 
in its original edition, was one of the 
first of several issued in the C.A.A.’s 
“Airport Planning” series three years 
ago. One of the considerations that had 
led to revision of the original edition, 
he said, was the extension of the federal- 
aid airport act to 1958. In the original 
booklet, he stated, the airline passenger 
forecast was for the year 1955. 


Introductory, paragraphs of the book- 
let contained a statement that “the ob- 
jective of this study is to describe the 
methods for estimating the potential air- 


line passenger traffic of the various com- 
munities in the United States.” 

On the basis of estimates that the na- 
tion’s population in 1960 would be 168,- 
900,000 and that the annual national 
income in terms of “1949 dollars” would 
be $385 billion, the C.A.A. predicted that 
the number of airline passengers in 1960 
would be 40,200,000 and that the length 
of the average passenger’s trip by air 
would be 450 miles. It said the esti- 
mated total of air passengers in 1951 
was 23,000,000. It noted that between 
1929 and 1949 “real” national income in- 
creased by 83.7 per cent while intercity 
passenger-miles increased by 85 per cent 
and said that in making the estimates 
for 1960 it assumed that intercity pas- 
senger travel during “the ensuing de- 
cade” would grow only at a rate of about 
four-fifths of the rate of growth of “the 
real national income (60 per cent in- 
crease in passenger miles as against 73.8 
per cent increase in real national in- 
come) .” 


Small Shipments Council 
Set Up on Permanent Basis; 


Barron Elected President 


The Central Shippers Council, Inc., 
an organization originally formed to 
oppose the $1.50 surcharge put into 
effect in Central States Motor 
Freight Bureau territory, at a meet- 
ing August 12 in the Morrison Hotel, 
Chicago, voted to establish itself as 
a permant organization to represent 
all shippers interested in small ship- 


ments. 

M. J. Barron, general traffic manager, 
Ekco Products Co., Chicago, who was 
elected president, said the association’s 
objective was “to oppose all types of sur- 
charges, plus-charges and minimum 
charges directed against small ship- 
ments.” He said the organization had 
aproximately 100 members; most of which 
were firms in Central States territory. 

Other officers of the council are H. J. 
Bowman, traffic manager of S. C. John- 
son & Sons, Racine, Wis., vice-president; 
Thomas C. Scanlan, Chicago practitioner, 
secretary, and James F. Russell, Jr., 
Kitchen Art Foods, Chicago, treasurer. 

The council will hold its next meeting 
September 8 in the Morrison hotel to 
correlate activities in connection with 
testimony to be presented at the hear- 
ing in I. and S. 6013, Pick-Up and De- 
livery Charges in Official Territory, to 
be held that day in the United States 
Customs House, Chicago, before Ex- 
aminer M. Witters. 


Ship ‘Brokerage Course 


A new course in “Chartering and Ship 
Brokerage,” organized with the assist- 
ance of the Association of Ship Brokers 
and Agents, will be offered this fall by 


Hard lines Number of 
Freight Claims 
$14,017 141 

13,845 77 
9,519 57 
7,210 48 
7,738 35 


6,871 64 
6,564 12 
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the City College Midtown Business Cen- 
ter, New York City, Dr. Robert A. Love, 
director of the center, has announced, 
John M. Reynolds, president of Meridian 
Marine Corporation, and secretary of the 
A.S.B.A., will teach the course. 


Chain Store Managers Told 
How to Make Good Record in 


Filing Loss-Damage Claims 


In the course of his address at a 
luncheon meeting of the Movers’ 
Conference of America, in Chicago, 
August 5, (T.W., Aug. 9, p. 17), Com- 
missioner Mitchell, commenting on 
claims filed with transportation 
agencies, said: 


“Only the other day we had called to 
our attention a letter written by the 
traffic manager of a chain store—one 
which has some 40 or 50 stores in vari- 
ous parts of the country. This letter 
was addressed to the store managers 
and contained the following statements 


Robert W. Fernstrom (left) of the Fernstrom 

Cartage & Van Co., Chicago, and chairman of 

the luncheon meeting of the Movers’ Conference 

of America, greets 1.C.C. Commissioner Richard 
F. Mitchell, principal speaker. 


in regard to filing claims for damaged 
articles: 

“‘A guide to performance is at least 
one claim for every $100 put out for hard 
line freight. Compare your performance 
with other stores and set up a monthly 
quota for your store. Check this quota 
frequently with your receiving and in- 
voice clerk and an improvement will 
definitely be noticed.’ 


“Attached to this letter was a list 
of the stores, the amount of freight paid, 
the number of claims filed in 1951, the 
amount of the claim, and the number 
of claims in 1950—then, the remarks 
made by the traffic manager. Let me 
give you just a few examples: 


Number of 
claims in 
1950 


Amount of 


Claims Remarks 


Wonderful jot 
Pretty poor 
Slightly better 
Slipped badly 
Better than 50 
still poor 
Good work 
Very, very poor 
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June Examination Questions Made Public | TRANSPORTATION WEEK 


By Traffic and Transportation Society 


Four Sets of Examinations Relate to Transportation Economics or 


Business, Principles of Traffic Management, General Business, 


And Elements of Interstate Commerce Law and Regulation. 


The American Society of Traffic 
and Transportation, Inc., has made 
public the texts of the four sets of 
questions used in the Society’s ex- 
aminations conducted June 12 and 13 
in eighteen cities as announced in 
TRAFFIC WorLD of August 9. In each 
of the four sets answers were re- 
quired only to 10 of the 12 questions 
asked. Successful passing of the ex- 
aminations is required, in conjunc- 
tion with submission of an original 
paper on a transportation subject, 
for the awarding of a certificate of 
membership in the Society. The 
texts of the questions in each of the 
four examinations follow: 


Examination No. 1 
Transportation Economics or Business 


1. Discuss public aid in the interest of 
improved transport in the United States: 
(a) Prior to the advent of railways. (b) 
After the advent of the railway, with 
particular reference to the land grant, 
here giving: (1) justifications urged, (2) 
significant provisions of typical land 
grant, and (3) reasons for termination 
of the policy. 

2. Trace the shift of control, as be- 
tween the state and Federal govern- 
ments, over intra- and interstate rail 
traffic from 1877 to date, citing signifi- 
cant cases or statutes. 


3. Set forth, and comment briefly upon, 
major powers now exercised by the Civil 
Aeronautics Board over the economic 
aspects of domestic air transport. 

4. A group of oil and pipeline compa- 
nies entered into a “consent” decree with 
the Federal Government in December, 
1941. This decree terminated a proceed- 
ing against the defendant oil and pipe- 
line companies by the Department of 
Justice in which it was alleged that the 
payment of generous dividends by the 
pipelines to the shipper-owner oil com- 
panies constituted an illegal rebate under 
the Elkins Act. Under the “consent” 
decree, the defendant oil and pipeline 
companies agreed to limit dividends paid 
to a maximum of 7 per cent upon the 
valuation of pipeline property. Judicial 
determination has never been had as to 
whether the payment of dividends in 
excess of 7 per cent amounts to an il- 
legal rebate. Discuss this problem, giv- 
ing your judgment. 

5. Domestic water transportation upon 
our rivers is declared frequently to be 
the cheapest means of inland transport. 
Is this true—and, if so, why? Give sev- 
eral reasons why inland waterways are 
used and several reasons why they are 
not used more extensively by shippers. 


6. Congressional statements declare 
that the “inherent advantages” of each 
form of transport shall be preserved. 
What is meant by this term, and what 
are some of these “inherent advantages” 
of cach? To what extent do you believe 


that statutory enactments and regulatory 
policy accomplish this purpose? 

7. Many of the major trucking com- 
panies, under their certificates of con- 
venience and necessity, serve only large 
population centers where a large volume 
of traffic is available. Railways, except 
in the case of operation under trackage 
rights over another’s line, must serve 
both large and small places on their 
lines. Should, or should not, railways 
be relieved of the obligation to serve 
those points where little traffic origi- 
nates, thus permitting them to con- 
centrate upon low-cost mass transporta- 
tion of goods between major points? 
Support your answer adequately. 

8. It has been urged from time to 
time that the so-called “Commodities 
Clause” of the Interstate Commerce Act, 
now applicable only to the railways, be 
made applicable also to all other forms 
of domestic transport—particularly to 
pipelines. Discuss the wisdom of such 
extension to air, highway, water and 
pipe line transport, in turn. 

9. Relative to the differences between 
railway management and three operat- 
ing Brotherhoods that have resulted in 
government operation of the railways 
since August, 1950, set forth briefly: (a) 
Major points of difference. (b) Facts 
surrounding the failure of the so-called’ 
“Steelman Agreement.” (c) Present 
status of the controversy. 

10. The railways complain of the long 
time lag between the date a petition for 


increased rates is filed by them and final . 


decision by the Interstate Commerce 
Commission. Senate 2518 would remedy 
this situation by making such increased 
rates effective within 30 days after filed 
—permitting the Interstate Commerce 
Commission to award reparations to any 
shipper at a later date on proof that an 
increased rate paid by him is an unrea- 
sonable rate. Indicate your judgment 
relative to this bill, explaining clearly 
why—and, if you oppose, indicate how 
you would deal with this lag mentioned 
above. 

11. “Senate 2519, which would modify 
Section 15a, paragraph 2, Part I, Inter- 
state Commerce Act, to require the In- 
terstate Commerce Commission to con- 
sider, in fixing railway rates, the carriers’ 
need to ‘establish and maintain sound 
credit, attract equity capital, take ad- 
vantage of technological improvements, 
and advance and improve the art of 
transportation,’ eliminating from the 
paragraph consideration of 1) the effect 
of particular rates upon the movement 
of traffic and 2) the need for service 
at the lowest possible cost, should be 
approved by the Congress.” Discuss, pro 
or con, giving clearly reason(s) for the 
position taken. 

12. The Interstate Commerce Commis- 
sion in its decision and order in Ex 
Parte MC-43, May 8, 1951, placed cer- 
tain significant limitations upon the 
leasing and interchange of motor vehicle 
equipment by motor common and con- 
tract carriers of property subject to Part 
II of the Interstate Commerce Act, and 


this order has thus far been upheld by 
two three-judge Federal courts. Set 
forth at moderate length the reasons of- 
fered by the Commission for the order, 
significant limitations of the order, and 
your judgment as to its soundness. 


EXAMINATION NO. 2 


The Principles of Traffic Management 


1. Define traffic management. Distin- 
guish between an industrial and a com- 
mercial traffic manager. List some argu- 
ments for traffic management in a 
business concern. 

2. We have the express recognition in 
the statute of the possibility of a through 
route being in effect over the line of two 
or more carriers despite the fact that 
concrete evidence of its existence may 
not be given by the publishing of a joint 
through rate in a single tariff to which 
all carriers making up such route are 
parties. 

(a) Explain fully the test the shipper 
may apply or the nature of the implica- 
tion that will determine whether a 
through route is actually in existence 
when no joint through rate has been 
published to cover. 

(b) Many of the controversies between 
shippers and carriers arising out of the 
question of existence of a through route 
are brought about by the rates of one or 
more of the carriers involved undergoing 
a change while the shipment is in course 
of transportation. Explain fully the rate 
to apply in cases of this kind. 

3. In adopting a national transporta- 
tion policy the Congress stated that the 
Interstate Commerce Act should be “so 
administered as to recognize and pre- 
serve the inherent advantages of each” 
form of transportation. State briefly your 
opinion as to the “inherent” advantages 
of: (a) Railroads; (b) Motor Carriers; 
(c) Water Carriers; (d) Air Carriers. 

4. Define the following freight terms 
and explain when title passes in the or- 
dinary sense: (a) F.O.B. Destination; 
(b) F.O.B. Shipping Point; (c) F.O.B. 
Shipping Point Freight Allowed; (d) 
F.O.B. Shipping Point Freight Prepaid 
and Allowed; (e) F.O.B. Shipping Point 
Freight Prepaid and Charged; (f) F.O.B. 
Shipping Point Freight Equalized with 
Named Point. 

5. Discuss demurrage, its features, its 
purposes, principal rules, applications 
and the essentials of an average demur- 
rage agreement. 

6. List the principal steps and docu- 
mentary evidence required in filing and 
processing a typical loss and damage 
claim; an overcharge claim. What is a 
reparations claim? 

7. To what extent do you believe con- 
trol over materials handling should be 
placed within the jurisdiction of the 
traffic department? 

8. (a) The bill of lading serves three 
distinct functions. Name and describe 
each. 

(b) Contrast the liability of domestic 
common carriers with that of ocean car- 
riers. 

9. Identify or explain the purpose of 
each of the following: (a) Dunnage; (b) 
Demurrage; (c) Proposed report; (d) 
National Industrial Traffic League; (e) 
Released rate; (f) F.A.S.; (g) C.I.F.; (h) 
Pallet; (i) Traffic Bulletin (Weekly) ; 
(j) Shippers Advisory Boards. 

10. Define and explain the uses of: (a) 
Group rates; (b) blanket rates; (c) 
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maximum rate; (d) minimum rate; (e) 
out-of-pocket costs; (f) proportional 
rates; (g) all-freight commodity rate; 
(h) trainload rate; (i) delivery receipt; 
(j) arrival notice. 

11. Assume your company is opening a 
new warehouse. Only inexperienced per- 
sonnel are available for Shipping and 
Receiving Departments. As Traffic Man- 
ager, you are responsible for procedures 
and training of these departments. What 
information and instructions would you 
give these departments to establish 
sound procedure and practices? 

12. The term “transportation” as used 
in the Interstate Commerce Act includes, 
among other things, all services in con- 
nection with storage. 

(a) Name the general kinds of trans- 
portation storage covered in tariffs of 
common carriers subject to the Act. 

(b) Discuss in detail the various kinds 
of transportation storage. 


EXAMINATION No. 3 


General Business, Including Economics, 
Marketing, Government, Geography, 
Finance and Banking 


1. (A) A Los Angeles manufacturer 

receives a small order from a country 
tore. ; 
: (a) Name three methods by which he 
can secure payment before he releases 
ownership of his goods, giving the dis- 
advantages of each. 

(b) Which method(s) would involve 
the traffic manager, and what steps 
would he take? 

(c) Which method would he recom- 
mend for this shipment? 

(B) The same day the manufacturer 
receives from an unknown broker an 
order for a used machine, weighing 30,- 
000 Ibs., which has been advertised for 
$10,000 cash, f.o.b. the plant. 

(a) Which method of securing pay- 
ment would the traffic manager recom- 
mend? Would it give the consignee a 
negotiable document? 

(b) Trace the steps to be taken before 
final delivery of the machine. 

(c) If the original bill of lading is 
lost before the machine is delivered, 
name three ways in which the consignee 
can obtain possession. 

(d) Upon arrival, the consignee re- 
fuses the machine, claiming it was not 
in as good condition as advertised. When 
advised of this, the shipper wired the 
delivering truck line to return it to him 
at once. They reply they cannot until 
certain other steps are taken. What are 
these steps? 

(e) Fifteen days elapse before these 
steps are completed; meanwhile the 
truck company has unloaded the ma- 
chine from their truck, but had no place 
for it at their crowded terminal. Under 
the law where have they put it, and who 
is responsible for the charges accruing? 
What two methods of payment are 
available for these charges? 

2. (A) The Lake Superior Region has 
furnished 85% of the iron ore mined 
in the United States. What great range 
has contributed most to this production, 
and what were its peculiar working ad- 
vantages? This range is being depleted. 
Where is there a new field which is not 
at present being used extensively, and 
from a transportation standpoint what 
legislation will be needed before this 


field is available to the Great Lakes 
steel mills? 

(B) To make pig iron requires iron 
ore, coke and limestone. Which of these 
is abundant in Pennsylvania? What 
other factors have contributed greatly 
to the concentration of the great steel 
mills there? 

3. What is the role of speculation in 
marketing? What is “hedging”? Show 
by illustration of its operation and prin- 
ciples how hedging can be used to 
achieve stabilization in prices. 

4. Federal finance has long been an 
interesting yet very difficult problem. 
In the spring of 1952 a congressional 
committee circulated a questionnaire ex- 
ploring the “possibilities of compelling 
financial institutions, corporations and 
individuals to buy government securi- 
ties.” Other than the obvious purpose of 
raising money, what purpose might be 
served by such a move? Evaluate the 
soundness of the idea. 

5. Discuss fully the common carrier 
status of freight forwarders regulated 
under part IV of the Interstate Com- 
merce Act, pointing out similarities and 
differences between freight forwarder 
operations and those of express com- 
panies. Show also the place of freight 
forwarders in the national transporta- 
tion system, touching on their relation- 
ship to railroads, motor common carriers. 
and the shipping public. 

6. A United States producer selling 
products to a foreign country usually 
receives payment from the foreign 
country by means of a “letter of credit” 
opened in a U.S.A. bank by the foreign 
purchaser in favor of the seller, subject 
to various conditions. Explain briefly 
the meaning of 5 of the following pos- 
sible letter of credit conditions: (a)— 
On board bills of lading; (b)—Export 
license; (c)—Import license; (d)—Cer- 
tificate of origin; (e)—Weight list; (f)— 
Certificate of analysis; (g)—Consular in- 
voice; (h)—Insurance policy. 

7. If rising railroad operating costs 
make increases in freight rates neces- 
sary, which of the following methods of 
increasing them will be less disturbing 
to existing locational patterns of pro- 
duction and marketing: 1) a general per- 
centage increase of all existing rates; 2) 
a flat increase in cents per hundred 
pounds (or ton) of existing rates? Why? 
What compromise between these two 
methods of increasing rates is commonly 
practiced? 

8. (A) What is the meaning of the 
statement that railroad competition 
tends to be “ruinous” in character? Are 
railroads any different than ordinary 
manufacturing and commercial enter- 
prises in this respect? 

(B) What is meant by saying that rail- 
roads are subject to the law of increasing 
returns? Do you think that motor car- 
riers are subject to this law to greater 
or lesser extent than railroads? Why? 


9. During the late 1800’s the dominant 
economic philosophy in the United 
States was “laissez faire’, yet the so- 
called public utility industry was sub- 
jected to extensive regulation. What fac- 
tors prompted regulation of this segment 
of business enterprise in such an eco- 
nomic environment? Carefully trace the 
public utility concept of regulation from 
1900 to the present. What effect has 
such regulation had on the status of the 
various modes of transportation as of 
the present time? 


10. A few pertinent observations were 
made recently on the subject of infla- 
tion by two of the nation’s business lead- 
ers. The chairman of a very large bank 
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said the basic problem of inflation has 
only been temporarily lulled and it can 
be checked by the payment of higher 
interest on series “E” bonds, a Federal 
sales tax, adoption of appropriate debt 
management and the reinforcing of re- 
strictions on credit measures now in 
force. The treasurer of a large industria] 
concern said inflation in the United 
States can be controlled if defense ex- 
penditures are “leveled off” within the 
next year or two. 

Discuss the manner in which each of 
the measures suggested would affect the 
problem of inflation. Do these gentle- 
men between them have the complete 
solution? If not, what do you think 
has been omitted, and why do you 
consider it an omission? 

11. An inventor has developed and pat- 
ented a new type of grapefruit knife for 
home kitchen use. He has made arrange- 
ments for quantity production of the 
item, and he is studying the channels 
available for marketing such a product. 

(a) Explain what is meant by “chan- 
nels of marketing” or “trade channels.” 

(b) Discuss briefly several different 
channels or methods which the inventor 
may use for putting his new product on 
the market. 


12. In many industries, the productive 
processes (such as manufacturing, re- 
fining, blending, packaging, etc.) tend to 
be geographically located near the sources 
of supply of raw materials. In other in- 
dustries, these processes tend to be per- 
formed at locations near principal mar- 
kets. 

(a) List and discuss briefly several fac- 
tors which influence businesses to locate 
near sources of supply. Give as exam- 
ples at least two United States industries 
which tend to locate in this manner. 

(b) Discuss briefly some factors which 
influence business units to locate near 
markets. List at least two United States 
industries which generally tend to locate 
near major markets rather than near 
sources of supply. 


EXAMINATION No. 4 


The Elements of Interstate Commerce 
Law and Regulation 


1. (a) Identify “The Act to Regulate 
Commerce”; (b) When and why was it 
enacted? (c) Name the principal acts 
or amendments which added to or modi- 
fied it, and state the principal features 
added or modified by each of the major 
amending acts; (d) By what name is 
the Act to Regulate Commerce As 
Amended now known? (e) Into what 
Parts is it divided? (f) Which trans- 
portation instrumentalities are regulated 
by the respective sections? 


“2. Discuss the limitations imposed by 
the provisions of the Interstate Com- 
merce Act, as now amended, limiting or 
directing the power of the Interstate 
Commerce Commission in its decisions 
and orders in “Fourth Section” cases. 


“3. (a) What are the penalties pro- 
vided for in the Interstate Commerce 
Act, as now amended, for granting or 
receiving transportation at less than the 
carrier’s legally published rates and 
charges? 

(b) What provision is made for the 
award of damages to those who have 
suffered damages by reason of violation 
of the Interstate Commerce Act? 


4. (a) In the administration of the 
Interstate Commerce Act, a distinction 
is commonly made between “legal rates” 
and “lawful rates”, which some persons 
think is unsound as a matter of 
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semantics. What do the two terms 
connote? 

(b) The Commission and the federal 
courts for many years commonly did not 
distinguish between “unjust discrimina- 
tion” and “undue preference” or “dis- 
advantage”—and the terms are now often 
used interchangeably. Is there a differ- 
ence between these terms, and if so, 
what, in the Interstate Commerce and 
Elkins Acts? 

5. The Alpha Trucking Company op- 
erates a motor common carrier trucking 
service between two states, A and B, 
passing through a third state C. State C 
has recently enacted a law requiring that 
all trucks entering the state be equipped 
with pneumatic rubber tires. Alpha has 
a number of solid tire vehicles which it 
has been operating through state C for 
many years. None of the other states 
through which the company operates has 
comparable laws, and the Alpha Com- 
pany determines that it would cost in the 
neighborhood of $1,000 per vehicle to 
equip with pneumatic tires its vehicles 
used in interstate operation in state C. 

(a) The Alpha Company alleges and 
argues in suit in the Federal Courts to 
restrain the enforcement of the law by 
state C that the enforcement of this law 
will place a burden on interstate com- 
merce and cause irreparable damage be- 
cause the added expense will put it out of 
business. How should the court decide 
this case? Discuss critically and support 
your answer with authority of decided 
cases. 

(b) Would your answer be any different 
if the company had gone into business 
subsequent to 1935, rather than prior to 
that date? Explain. 

6. (a) Define a common carrier and 
state, ‘generally, its duties and obliga- 
tions ‘as a regulated instrumentality in 
interstate commerce, and the principal 
aspect of the conduct of the business 
subject to federal regulation. 

(b) Define a contract carrier, and dis- 
cuss its duties and obligations, and the 
regulation in interstate commerce. 

7. A state passes a statute requiring 
that all common carriers, both inter and 
intrastate, operating into or through that 
state, be required to obtain certificates 
of public convenience and necessity. 

The Beta Trucking Company, an in- 
terstate common carrier, has received a 
certificate from the I.C.C. for operations 
through the state but the company is 
refused a state certificate for the opera- 
tions on the ground that the area is al- 
ready served and that the applicant’s 
trucks have consistently violated the 
state weight limit law. 

Beta Trucking Company challenges 
the validity of the right of the Commis- 
sion to issue such an order as an uncon- 
stitutional burden on interstate com- 
merce. How should the court decide this 
case? Discuss and support your position 
with authority of decided cases. 


8. A poultry feed dealer located at B 
on the X and Y R.R. purchases a Car- 
load of 40,000 pounds of grain middlings 
from a grain company lgcated at A on 
the O and P R.R. He intends to add 
the goods to his stock of middlings to 
be mixed with other grain and ingredi- 
ents to manufacture a poultry feed mix- 
ture which he sells under the brand 
name of “Growfast Poultry Food”. The 
Carioad shipment is routed via O and P 
R.R. from A to H; R and S R.R. from 
H to B; and Z and Y R.R. from R to B. 
The price paid for the middlings, as 
shown in the invoice, is $1.50 per 100 
Pounds, or $600. The freight rate is 35 
cents per 100 pounds, which is prepaid 


by the shipper. The middlings are sold 
on thé basis of F.O.B. cars, at point A. 
While the shipment is in transit on the 
R and S R.R. between R and S, the 
freight car containing the shipment de- 
velops a hot journal box which causes 
fire which destroys 50% of the shipment 
of middlings. The balance of the ship- 
ment is undamaged. The price of mid- 
dlings at the time shipment should have 
arrived at destination is $2.00 per 100 
pounds. In order to replenish his stock 
the poultry feed dealer orders 20,000 
pounds additional middlings in the next 
order from the grain dealer and pays 
for it at the rate of $1.60 per 100 lbs. 
F.O.B. origin, plus freight charges, pre- 
paid by shipper. With respect to this 
shipment, state and discuss: (a) Against 
which carrier or carriers may claim for 
loss and damage be filed? (b) Who is 
authorized to file claim? (c) Which car- 
rier or carriers is liable for the loss? (d) 
Within what period of time must claim 
be filed, and suit at law brought if claim 
is not paid by the carrier or carriers? 
(e) What is the proper amount of the 
damage which should be claimed? 

9. State concisely the significant statu- 
tory provision of Part III of the Inter- 
state Commerce Act, (as amended), 
which affect: (a) competition, (b) quan- 
tity of service, (c) rates and charges, 
(d) finances, and (e) operating author- 
ity of carriers. 

10. The Gamma Trucking Company 
is an interstate motor carrier, handling 
spinach, lettuce and other raw, leafy 
green vegetables. It hauls these goods 
over regular routes and operates a sched- 
uled service, holding itself out to the 
public but only for the transportation 
of vegetables as described. It commenced 
operations in 1947. In 1948, a number 
of competing carriers who were handling 
a general merchandise trade, incidental 
to which was a certain amount of traffic 
in processed vegetables, appealed to the 
I.C.C. to require that Gamma Trucking 
obtain a certificate of public convenience 
and necessity and that the carrier be 
required to file rates. The other carriers 
pointed out that they were required to 
file rates on their items and that it put 
the Gamma Company at a decided ad- 
vantage competition-wise. 

(a) Should the Gamma _ ‘Trucking 
Company be required to get the certifi- 
cate? 

(b) Should it be required to file rates? 

11. (a) Distinguish clearly between a 
broker and a freight forwarder as the 
two are defined by the Interstate Com- 
merce Act. Illustrate with examples. 

(b) Discuss the nature and extent of 
the regulation of each—brokers and 
freight forwarders—under the Interstate 
Commerce Act as now amended. 

12. In the Diffenbaugh Case, Interstate 
Commerce Commission v. Diffenbaugh, 
(222 U.S. 42), 1911, the statement appears 
in the opinion of the United States Su- 
preme Court: “The law does not attempt 
to equalize fortune, opportunities, or abil- 
ities”. This statement has been cited or 
quoted many times by the courts and by 
the Interstate Commerce Commission. 

Discuss fully: The circumstances that 
led to this statement of principle in the 
opinion cited; Was the statement neces- 
sary, or was it dictum? What added 
weight does the statement get from its 
frequent repetition by way of approved 
citation? What was “the law” which the 
Court had in mind? As applied to the 
Interstate Commerce Act, assuming the 
statement then was correct, has “the 
law” (i.e., Interstate Commerce Act) 
since been in any wise modified so that 
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the statement in all its parts is no longer 
accurate, if originally so, and if so, in 
what respect and in what manner? Fi- 
nally, is the statement, literally read, 
sound in economic theory as that theory 
is applied institutionally? 


Army Traffic Management 
Personnel Told to Decline 


Favors Carriers May Offer 


Transportation industry executives 
have received letters from Colonel 
S. R. Browning, Assistant Chief of 
Transportation — Traffic, Depart- 
ment of the Army, advising them 
that military and civilian personnel 
of traffic management divisions of 
Office, Chief of Transportation, have 
been instructed not to accept “fa- 
vors, gratuities or entertainment 
proffered by representatives of the 
transportation industry.” 


Colonel Browning wrote that, after 
having considered the “factors” stated 
in his letter, he had come to the con- 
clusion that “our moral obligation can 
only be discharged by strict adherence 
to a policy placing our employes above 
suspicion.” The letter began with a state- 
ment by Colonel Browning that on Au- 
gust 1 he had issued to the O.C.T. traffic 
management divisions “some very spe- 
cific instructions concerning the accept- 
ance of favors, gratuities or entertain- 
ment proffered by representatives of the 
transportation industry,” and continued 
as follows: 


“These instructions prohibit accept- 
ance by military and civilian personnel 
of these divisions of any favor, the cost 
of which is assumed by an individual or 
organization engaged in providing trans- 
portation services to the Department of 
the Army. An exception is made in those 
instances where request is made to the 
Chief of Transportation for attendance 
of individuals as official guests or speak- 
ers at social functions. 

“This is not a hasty action but a 
result of careful and searching con- 
sideration. I fully realize the great and 
mutual value derived from association 
on a social basis between business as- 
sociates. I appreciate the unselfishness 
of the motives of our many friends and 
associates in arranging gatherings of the 
transportation fraternity and inviting us 
as friends and colleagues. I have no 
reason to doubt the integrity and im- 
partiality of judgment of any employe 
of the Office, Chief of Transportation. 

“The traffic management divisions of 
the Office, Chief of Transportation con- 
trol or influence the procurement of 
transportation services costing one-half 
billion dollars per year. In a defense 
economy the equitable and economical 
distribution of this traffic is of vital in- 
terest to the public as taxpayers and 
to each carrier. As you well know, no 
fixed formula has or can be devised 
which, if followed,: will result in a 
suitable distribution of traffic. Conse- 
quently, judgment must always be a 
factor in the routing of traffic. 

“After consideration of these factors, 
I have come to the conclusion that our 
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moral obligation can only be discharged . 


by strict adherence to a policy placing 
our employes above suspicion. Such a 
policy leaves no room for individual in- 
terpretation and protects both the in- 
dividual and the government. 

“IT sincerely hope that the industry 
representatives will accept this policy in 
the spirit in which it is promulgated 
and cooperate in its implementation. 

“TI would appreciate your conveying 
this information to your agents so that 
there will be a common understanding 
of the policies under which we are op- 
erating.” 


Traffic Men of West Coast 
Retail Group Elect Dimond 


Harry Dimond, of the John Breuner 
Co., Oakland, Calif., was elected chair- 
man, and C. D. Smith, of Hale’s Appliance 
Stores, San Francisco, was elected secre- 
tary and treasurer of the central divi- 
sion of the Western Traffic Conference 
at a recent meeting of the division. 

Committee chairmen of the division 
were appointed as follows: A. Findlay, 
of the Dohrmann Commercial Co., San 
Francisco, air transportation committee 
and express committee; A. Eche, of the 
F. W. Woolworth Co., San Francisco, 
water rate and consolidation committee; 
C. D. Smith, of Hale’s Appliance Stores, 
dues and membership; G. Trapp, of 


I. Magnin & Co., San Francisco, foreign 
commerce; C. O. Bender, of the H. C. 
Capwell Co., Oakland, freight claim pre- 


vention; H. F. Alvin, of Montgomery 
Ward & Co., Oakland, freight consolida- 
tion; Mr. Dimond, freight forwarder rate 
committee; W. M. Cheatham, of Macy’s, 
San Francisco, legislative committee, rail 
rate committee, and parcel post legisla- 
tion committee; M. R. Lane, of Sherwood 
Swan & Co., Oakland, marking room, re- 
ceiving department and warehousing 
committee; J. F. Durgin, of The Em- 
porium, San Francisco, publicity; and 
H. Marshall, of Weinstock, Lubin & Co., 
Sacramento, Calif., research. 

The members of the Western Traffic 
Conference, Inc., operate more than 1,200 
stores in the Pacific-Intermountain ter- 
ritory. The conference is affiliated with 
the traffic group of the National Retau 
Dry Goods Association and is a member 
of the National Industrial Traffic League. 

Mr. Durgin said the conference felt it 
had found an economical way to con- 
solidate small shipments through the use 
of volume express rates (T.W., July 19, 
p. 33). 

One of the major objectives. of the 
conference division in its ensuing fiscal! 
year, it was stated, would be to develop 
the following “consolidations” involving 
use of the volume rates on express ship- 
ments that were established in June: 


Ellermann Transfer, 1314 Cole Street, 
St. Louis, Mo.; Fast Service Consolida- 
tors, 370 West Thirty-fifth Street, New 
York, N.Y.; Paco Service, Inc., 26 Charles 
Street, Cambridge, Mass.; P. Mashbitz & 
Son, 326 North Second Street, Philadel- 
phia, Pa., and Apex Consolidators, Inc., 
412 North Wells Street, Chicago, Tl. 


The Western Traffic Conference, cen- 
tral division, also had sponsored and 
developed a daily consolidation of ship- 
ments from Los Angeles, such shipments 
being consigned to “Western Traffic Con- 


ference, Inc., Southern Pacific, Shed C, 
Door 26, 935 Prudent Street, Los An- 
geles,” Mr. Durgin said. He suggested 
that “other worthy and dependable re- 
tailers” might desire to avail themselves 
of “these privileges.” He asserted tha 
the shipment consolidation activities 0° 
the conference division had resulted. in 
“many economies” for the members. 


1.C.C. Bureau Estimates 
Rail Needs for War or 


Preparedness Traffic 


The Commission’s Bureau of 
Transport Economics and Statistics 
has made a study for the Air Force 
of the “Capacity and Capital Re- 
quirements of the Railroad Indus- 
try” to meet traffic demands of a 
period of preparedness, or for a pe- 
riod of war. 


The study was made with Air Force 
funds under an inter-industry economics 
research project, the purpose of which 
was described by the Bureau of the 
Budget, the coordinating agency, as 
being “to develop data and techniques 
for determining the economic impact of 
mobilization programs and for testing 
the feasibility of these programs.” 

The study was not released to the 
public, but the Bureau of the Budget 
gave to those requesting them a small 
number of copies. The Budget Bureau 
had no more copies for distribution this 
week. At the Commission it was said 
that some changes were being made in 
the study before circulating copies to 
the commissioners, who, it was said, 
would decide whether or not to make 
a general distribution. No copies were 
available at the Commission. 

In an introduction to the study, the 
bureau said it covered four classes of 
railroad facilities: Motive power equip- 
ment; passenger-train equipment; 
freight-train equipment, and classifica- 
tion yard facilities (freight). The bu- 
reau said that other capital expendi- 
tures, as for reductions of grades or 
curves, construction of new lines or 
stations, or signaling, were not covered 
“as, in the ‘planning of the analysis, 
expansion of such facilities was con- 
sidered not to be of critical importance 
in the handling of peak war traffic.” 
Need for study of these facilities could, 
however, develop later, the bureau said. 


The bureau said its analysis of the 
expansions in capaicty was for a “year 
of maximum war (or preparedness) ef- 
fort,’ which was designated “195x,” to 
reflect “the generally indeterminate 
character of a forecast.” It said the 
possibilties involved were war at any 
time, the need for preparedness in ad- 
vance of war, and the time required to 
build needed facilities. Where it was 
necessary for the purposes of certain 
specific calculations to use a definite 
year, the bureau said, the vear 1955 had 
been chosen somewhat arbitrarily. In 
the case of classification yard facilities, 
it added, the analysis ran to June 30, 
1954. 

As to the assumptions, the bureau said: 

“Alternate assumptions were provided 
by the Air Force for the purpose of this 
analysis. The first, designated ‘prepared- 
ness,’ assumes current car loading prac- 
tices, a five-day week in industry and 
in certain railroad occupations, and a 
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proportionate loss of traffic to competi- 
tors from an extrapolation of past 
trends. The second, designated “war,” 
assumed at least a six-day week in in- 
dustry and in all railroad operations, 
orders requiring heavy loading of cars 
comparable to World War II orders, and 
a shift of traffic to the railroads com- 
parable to that of World War II.” 

The bureau said that the results of 
the several analyses must be regarded as 
approximate, the reason lying for the 
most part in the nature of the subject 
matter. It said that forecasts were 
necessary and that procedures were used 
which obviously involved variants. 

Using the capacity of the railroads as 
of January 1, 1951, under the assump- 
tions for preparedness, the bureau 
showed a capacity for motive power of 
768,827,000,000 revenue ton-miles, and 
48,620,000,000 passenger-miles, with 
freight-train equipment having a capac- 
ity of 685,000,000,000 revenue ton-miles, 
and passenger-train equipment a capac- 
ity of 41,365,000,000 passenger-miles. 

Using the same January 1, 1951, equip- 
ment, the bureau estimated under the 
assumptions for war, a motive power 
capacity in freight service of 810,241,000,- 
000 revenue ton-miles, and in passenger 
service of 91,702,000,000 passenger-miles. 
Freight-train equipment capacity was 
put at 750,000,000,000 revenue ton-miles. 
and passenger-train equipment capacity 
at 83,431,000,000 passenger-miles. 


For the “195x” year of maximum war 
or preparedness effort, the bureau placed 
the capacity requirement for “prepared- 
ness conditions of utilization” at 725 bil- 
lion ton-miles, and placed passenger re- 
quirements at 60.5 billion passenger- 
miles. For the “195x” year of “war con- 
ditions of utilization,” the bureau esti- 
mated the required revenue ton-miles at 
950 billion (one trillion revenye and non- 
revenue ton-miles) and required passen- 
ger-miles were stated as 122 billion. 


For the preparedness level, the bureau 
estimated an investment of $1,021,795,- 
700 would be required to add 241,239 
freight cars from January 1, 1951, to 
meet traffic of the year of preparedness, 
and an investment of $2,095,231,700, to 
add 491,239 freight cars, would be re- 
quired to meet the traffic levels of a war 
effort. The bureau estimated that the 
one trillion revenue and non-revenue 
ton-miles of the war effort would re- 
quire a total of 2,298,850 cars, assuming 
a longer work-week and heavier loading, 
or 2,500,000,000 cars if the “per-car” use 
was not so favorable. In these estimates 
an increased north-south traffic, retire- 
ments, and bad order cars were taken 
into consideration. 


The bureau estimated that $601,829,565 
would be the required investment, Jan- 
uary 1, 1951-195x, to handle the war 
peak of passenger-miles, the equipment 
to include the building of 
types of cars such as were used in World 
War II, because of a lack of production 
capacity to meet the demand for pres- 
ent-day types of passenger cars. 

In connectién with motive power, the 
bureau estimated that 9,190 diesel elec- 
tric units would be required to replace 
existing steam locomotives, at a cost of 
$1,316,142,387. Total diesel requirements 
for war traffic was estimated at 17,889 
units, and 224 steam locomotives. Add- 
ing 931 rail-motor cars gave a total 
needed program between January 1, 1951, 
and the “195x” calling for an investment 
of $2,669,675,354. 


For bringing classification yards above 
the 1951 level to handle either pre- 
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paredness or war traffic, would require 
an investment of $237,298,000. 

In order to make the dollar figures 
comparable, the bureau used 1947 prices. 

The total investment estimated by the 
bureau to provide added capacity for 
handling war traffic in the hypothetical 
year “195x,” was $5,600,000,000. On the 
level of traffic in a preparedness year, 
the total estimated investment was set 
at $3,900,000,000. 


Shipper Boards’ Clean Car 
Campaign to Be Featured in 


Traffic World of Sept. 13 


The September Clean Car Cam- 
paign of the National Association of 
Shippers Advisory Boards will be 
featured in the TraFFric Wor.tp of 
September 13. 


In a series of special articles there 
will be examined searchingly the clean 
car situation as viewed by railroads, re- 
ceivers, shippers, regional advisory 
boards and other organizations, and the 
Association of American Railroads’ car 
service division. 

An article by E. W. Coughlin, man- 
ager, railroad relations, A.A.R.*car serv- 
ice division, Washington, D.C., will pre- 
sent the background of the campaign 
and explain why the N.AS.A.B., at its 
annual meeting in 1949, adopted a resolu- 
tion recommending an educational pro- 
gram, including designation of Septem- 
ber as “Clean Car Month.” Mr. Cough- 
lin estimates that it costs the nation’s 
railroads approximately $100,000,000 an- 
nually to clean 8,000,000 cars. Failure 
to observe the “Golden Rule” for clean 
cars, he states, is reflected in the na- 
tion’s freight rates and the supply of 
freight cars. 

More than a score of top railroad 
Officials have written their views, de- 
scribing how dirty cars hamper efficient 
transportation, and recommending ac- 
tion to improve the situation. Among 
the carrier presidents contributing state- 
ments are F. G. Gurley, Santa Fe; A. E. 
Stoddard, Union Pacific; R. L. Williams, 
Chicago and North Western; W. G. 
Vollmer, Texas and Pacific; R. B. White, 
Baltimore & Ohio; R. H. Smith, Norfolk 
and Western; C. M. Roddewig, Chicago 
& Eastern Illinois, and Robert S. Mac- 
farlane, Northern Pacific. 

A third article will canvass the views 
of shippers and receivers. Many re- 
ceivers report that the “dirty car” situa- 
tion is “appalling” in terms of delay, 
cost, loss and damage, and inconven- 
ience. They describe steps they are tak- 
ing to release cars clean, and offer defi- 
nite recommendations to the railroads, 
and to other carriers and shippers. 

Another article will report what such 
Organizations as the regional advisory 
boards, the Stock Yards District Traffic 
Club, and other shipper groups are doing 
to make the clean car program effective. 
Yet another story will describe some of 
the tools and machines available for 
cleaning various types of railroad freight 
Cars. 

Extra copies of the September 13 
“Clean Car Month” issue of TRAFFIC 
Wort may be ordered through the Cir- 
culation Director, 815 Washington Build- 
Ing, Washington 5, D.C. 

Single copies are 50 cents and may be 
purchased in quantities at the following 
reduced rates: 5 to 25 copies 40 cents 





each; 26 to 49 copies 35 cents each; 50 
to 99 copies 30 cents each; 100 and over 
25 cents each. 


West Coast Port Officials 


Outline Convention Plans 


How to sell port services through a 
program of public relations and what 
steps to take in furtherance of port 
security programs will be panel discus- 
sion subjects at the thirty-ninth annual 
convention of the Pacific Coast Associa- 
tion of Port Authorities, to be held Au- 
gust 20, 21 and 22 in the Manor hotel, 
San Diego, Calif. 

Another panel discussion, with “Mod- 
ern Port Construction—American and 
European” as the subject, is scheduled 
for the morning of August 21. Partic- 
ipants in this discussion will be Robert 
R. Schoemaker, chief engineer of the 
port of Long Beach, moderator; George 
T. Tredwell, chief engineer of the port 
of Seattle; George Nicholson, consulting 
engineer, port of Long Beach, and Eloi 
Amar, port manager, port of Long 
Beach. 

Comprising the panel by which the 
subject, “Selling Your Port Through a 
Program of Public Relations,” will be 
discussed, the afternoon of August 20, 
will be: John Bate, moderator; H. H. 
Roberts, public relations representative, 
Standard Oil Co., speaking on “An Oil 
Company Looks at Public Relations”; 
Clark H. Wales, public relations consult- 
ant, Association of Motion Picture Pro- 
ducers, speaking on “Public Relations in 
the Motion Picture Industry,” and H. 
Philip Anewalt, president of the San 
Diego Taxpayers’ Association, speaking 
on “The Value of a Port to Its Commu- 
nity.” 

John B. Chadwick will preside in the 
course of the panel discussion of “Port 
Security,” and the panel members and 
their respective subjects will be: Admi- 
ral Frederick Sherman, regional coordi- 
nator of civil defense, “Atomic Warfare 
as It Would Affect Your Harbor”; G. 
Lancaster, harbor master, Vancouver 
(British Columbia) harbor, “Waterfront 
Protection in Times of Peace,” and 
Admiral William H. Standley, former 
United States ambassador to Russia, 
“Russia and the Orient as I See Them.” 

There will be a business meeting the 
afternoon of August 22, at which com- 
mittee reports will be received and offi- 
cers Will be elected and installed. Present 
officers of the association include the 
following: John F. L. Bate, of San Diego, 
president; F. W. G. Sergant, of Van- 
couver, B.C., and John B. Chadwick, of 
Los Angeles, vice-presidents; Carl F. 
Reupsch, of San Diego, secretary-treas- 
urer; E. J. Amar, of Long Beach, Robert 
H. Wylie, of San Francisco, and Harvey 
B. Hart, of Longview, Wash., executive 
committee members. 


Connolly Heads Rails’ 


Motor Bureau at Chicago 


F, X. Masterson, manager, Motor Car- 
rier Bureau—Eastern Railroads, has ap- 
pointed D. J. Connolly manager of the 
Central Territory Railroads—Freight 


Traffic Committee Motor Carrier Bureau 
at Chicago. . 

Mr. Connolly succeeds F. S. Myers, 
manager of the C.T.R.-F.T.C. bureau 
since the latter part of 1948. Mr. Myers, 





37 


| TRANSPORTATION WEEK 


with the Central Territory Railroads- 
Freight Traffic Committee for 25 years, 
has accepted a position in the traffic 
department of Mathieson Chemical Cor- 
poration, Baltimore, Md. 

Mr. Connolly has been working on 
rate and traffic matters in the Chicago 
bureau in preparation for his new duties. 


Subsidy to Rails Providing 
Suburban Service Suggested 


By Insurance Co. Executive 


Subsidies to the railroads pro- 
viding suburban service in and out 
of Chicago were suggested August 12 
by Valentine Howell, executive vice- 
president and actuary of the Pruden- 
tial Insurance Co. of America in the 
course of ground-breaking cere- 
monies for a new Prudential 41- 
floor office building to be built above 
the Randolph street station of the 
Illinois Central Railroad. 


Mr. Howell suggested the subsidies in 
commenting on the need for adequate 
suburban transportation service. Trans- 
portation, he said, had been the key to 
Prudential’s . thinking in erecting the 
new building in Chicago, and added “we 
are confident that there is not going to 
be any breakdown in the transportation 
system of Chicago because we believe 
that the mayor and the city government 
will continue to make it one of their 
first and foremost responsibilities. 

“Suburban train service is the perfect 
illustration of the difficulties of the 
peak-load problem,” Mr. Howell said. 
“You all know how hard it is for the 
railroads to break even on suburban 
traffic, much less make any money from 
it. 

“Yet if this vital service is allowed to 
starve to death for lack of adequate 
revenue, the result is bound to be trou- 
ble and dissatisfaction for the traveling 
public, and a growing distaste for the 
trip into the heart of the city. 

“Don’t let this clean, frequent, com- 
fortable service of the Illinois Central 
suffer the vicissitudes of the Long Island 
Railroad in New York City. 

“And if, perhaps, in other parts of 
the city there are suburban trains, the 
engines and cars of which are genuine 
collector’s items, and others on which 
the engineers are slightly confused as 
to which is the right side of the tracks, 
why, Mr. Mayor, I know that you will 
lend your support to practical modern- 
ization plans. 

“Even subsidies to the railroads might 
benefit the city in the long run.” 

Also participating in the ceremonies 
were Mayor Martin Kennelly, of Chi- 
cago, and J. M. Trissal, assistant chief 
engineer of the Illinois Central. 





Change in Florida Hearing 


The Florida Railroad and Public Utili- 
ties Commission has issued a notice of 
change in the date and place of a hear- 


.ing on-the application of The Pullman 


Co. for authority to establish new in- 
creased minimum rates for sleeping ac- 
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commodations between points in Florida 
where standard lower berth rates are 
now $4.70 or less, B. C. Stanley, execu- 
tive secretary, has announced. The 
hearing, which was originally scheduled 
for September 3 at the Mayflower Hotel, 
Jacksonville, will be held instead on Sep- 
tember 2 at the state commission’s of- 
fices in Miami. 


Igor Sikorsky, Helicopter 
‘Pioneer,’ to Get N.D.T.A. 
Transport Award for 1951 


Selection of Igor I. Sikorsky, air- 
plane designer and pioneer in de- 
velopment of the helicopter, as 
winner of “the 1951 national trans- 
portation award” has been an- 
nounced by Colonel Melvin L. Craig, 
president of the National Defense 
Transportation Association, Wash- 
ington, D.C. 


Colonel Craig said that the award was 
“in recognition of Sikorsky’s outstanding 
contributions in the design and develop- 
ment of the helicopter, which promises 
revolutionary advances in the movement 
of supplies and personnel in war.” 

Presentation of the award was made 
annually by the N.D.T.A. as a means of 
honoring those responsible for signifi- 
cant developments in defense transpor- 
tation, and the award was designed to 
stimulate progress in transportation for 
defense of the United States and to 
spotlight the importance of transporta- 
tion as an instrument of national de- 
fense, it was stated in the announce- 
ment. 

Designation of Mr. Sikorsky as winner 
of the award, it was said, had been 
recommended by high officials in the 
Department of Defense, their recom- 
mendation had been transmitted to Colo- 
nel Craig by Secretary Robert A. Lovett, 
of the Defense Department. 

“Although the board of judges. does 
not submit the basis upon which its 
decision was made,” said the N.D.T.A., 
“it is felt that the tremendous success 
of helicopter operation in the Korean 
war must have been an important factor. 

“The nomination of Mr. Sikorsky, sub- 
mitted by the Washington chapter of 
N.D.T.A., pointed out that, among other 
things, Mr. Sikorsky had produced in 
1939 the ‘first truly successful direct-lift 
machine produced in the United States, 
as well as the first single-main rotor 
helicopter produced in the world.’ It 
further pointed out that ‘on September 
20, 1951, a fleet of 10-place HRS Sikor- 
sky helicopters made air combat. history 
by flying an entire company of battle- 
ready United States Marines to an im- 
portant objective atop a 3,000-foot 
mountain peak in Korea. In this single 
action—first of its kind in the world— 
helicopters abruptly and dramatically 
introduced revolutionary tactics in war- 
fare over difficult terrain This 
achievement was the payoff for almost 
four years of training and research by 
Marine Corps planners and Sikorsky en- 
gineers and technicians. It established 
the helicopter as a tactical weapon of the 
first rank.’ 

“The award will be officially presented 


later this year at a luncheon meeting 
of the Washington chapter.” 


Gurley Addresses Indians 


At Inter-Tribal Ceremonial 


Approximately 13,700 Indians were em- 
ployed on railroads in the United States 
in 1951, earning an estimated $13,000,000 
in wages, Fred G. Gurley, president of 
the Santa Fe Railway, said at the open- 
ing meeting of the Inter-Tribal Cere- 
monial August 7-9 at Gallup, N.M. The 
Ceremonial was sponsored jointly by the 
Gallup Chamber of Commerce and the 
Bureau of Indian Affairs, of the Depart- 
ment of the Interior. 

Mr. Gurley said that in 1951, the Santa 
Fe had employed 7,614 Indians, paying 
out $7,150,000 in wages. The railroads 
provided more employment for the In- 
dian than any other industry, he added. 

Mr. Gurley said that “we must accept 
as fact that while he (the Indian) may 
retain the faith and traditions of his 
ancestors and continue many of the hab- 
its and practices, the Indian has already 
become a part of the complex American 
economy and it seems to me the further 
fact is that he will become more and 
more a part of that complex economy.” 


“My approach to the problem is that 
of a businessman whose business is lo- 
cated in the southwest and who rather 
naturally is anxious for continued eco- 
nomic improvement among the people 
of the territory served by his company.” 

Mr. Gurley said that Indians who work 
for the railroads “are treated the same 
as any one else with reference to rates 
of pay for the job, and are treated the 
same as any one with reference to un- 
employment, sickness and _ retirement 
benefits.” He said that in the past five 
years, the Indians in the southwest had 
received approximately $4,500,000 in rail- 
road unemployment and sickness benefits. 


“In our mechanical department,” he 
said, “. . . we employ quite a number 
of Indians. The bulk of these are the 
Hopi and Pueblo Indians. They are em- 
ployed as machinists, boilermakers, diesel 
mechanics, car inspectors and car re- 
pairmen. They could not qualify for 
these jobs without a reasonable educa- 
tion. These jobs pay better wages than 
those paid for common labor.” 


Commenting on the economic ad- 
vantages to the Indian resulting from 
the sale of his own individual products 
and merchandise, notably jewelry and 
blankets, Mr. Gurley said that the In- 
dian, like any other manufacturer, must 
find some commercial outlet for his 
products. 


“As we (the railroads) have looked 
upon the economics of this immediate 
area, it has seemed to us that there 
would be substantial wisdom in efforts 
being expended in developing what addi- 
tional products can be manufactured 
here and also finding ways to merchan- 
dise the products. In groping around 
with that general thought in mind, we 
have had some contacts with the In- 
dian agent and with the Indians of the 
community on the one hand, and the 
world’s largest retail merchant on the 
other hand, namely, Sears, Roebuck & 
Co. With reference to quilting and rug 
frames, considerations have not yet 
progressed to the point where one can 
tell now how it is all going to turn out. 
I use this illustration to bring into sharp 
focus the possibility of economic im- 
provement through a business-like ap- 


TRAFFIC WORLD 


proach to the potentialities of the com- 
munity.... 

“. . . We hope for continued improve- 
ment in the economic conditions of the 
territory and are willing to do what rea- 
sonably might be expected of a trans- 
portation company serving the great 
area in furthering the economic improve- 
ment of the Indian.” 


Rapid Growth of Seagoing 
lron Ore Fleet Reported 


“A fleet of seagoing iron ore vessels, 
backed by American steel and ore com- 
panies, is being rapidly expanded to 
carry the steadily increasing imports of 
iron ore into this country,” the American 
Iron and Steel Institute, of New York 
City, said, August 13. 

“Eight new ore vessels have been built 
in the United States since 1945 to replace 
the five sunk by enemy submarines in 
World War II,” the institute said: “There 
are now 10 ships bringing iron ore regu- 
larly from Chile and Venezuela. Two 
vessels to carry Liberian ore from Mon- 
rovia to Baltimore were christened in 
Scotland in 1951. At least two carriers 
are being built to transport Quebec-Lab- 
rador iron ore out of the port of Seven 
Islands. Still more vessels are planned 
for importing ore. 

“The fleet’s operation suffered a set- 
back during the steel strike. At one time, 
10 seagoing ore vessels, loaded with about 
a quarter of a million tons of high grade 
iron ore, were reported tied up in Chesa- 
peake Bay, unable to discharge their 
cargoes. 

“The newer salt water ships have a 
cargo capacity of more than 24,000 tons. 
However, the Great Lakes ore boats can 
carry more over a long period of time 
because of the shorter distance they 
have to travel, and the greater number 
of round trips possible. Typically, the 
deep sea vessels take 12 days cargo-out 
to cargo-out’ for Venezuelan ore; 24 days 
on the run to Chile and back; 25 days 
on the round trip for Liberian ore—as 
compared with the four and one-half to 
seven days required to take ore from the 
head of the lakes to lower lake ports, 
and return. 

“A typical ore carrier on the South 
American run is 583 feet over-all, 78 
feet wide, and has a displacement of 
32,450 tons. She is designed to make 16 
knots at sea for a cruising radius of 
12,000 nautical miles. Iron ore is stored 
in compartments running the full length 
of the ship, but between two longitudinal 
bulkheads so that only half the width of 
the carrier, directly down the center, 
is used as cargo space.. The spaces be- 
tween the outside of the lengthwise bulk- 
heads and the hull of the ship hold water 
ballast during the outbound voyage 
without cargo aboard.” 


Pacific Coast Board Meeting 


The Pacific Coast Transportation Ad- 
visory Board will hold its eighty-ninth 
regular meeting September 18 and 19 
in the Biltmore hotel, Los Angeles, 
Calif., George E. Vawter, general secre- 
tary, and traffic manager of Sun-Maid 
Raisin Growers of Calif., Fresno, has 
announced. Committees which will 
meet in the hotel September 18 are the 
less-carload, freight claim prevention, 
central car efficiency, railroad con‘act, 
legislative and executive committ<és, 
Mr. Vawter said. 
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Does Truck Chassis Plus 
Bus Body Equal ‘Truck’? 


‘No,’ Says Commission 


The Commission, division 5, on 
further hearing in MC-30837, Sub. 94, 
Kenosha Auto Transport Corporation 


Extension—Union City, Ind.,. has 
found that authority to transport 
trucks or truck chassis does not in- 
clude authority to transport buses or 
any other type of passenger-carrying 
vehicle. 


The proceeding, said the Commission, 
was reopened for further hearing solely 
to receive evidence with respect to ap- 
plicant’s and interveners’ contention 
that, on the installation of any type of 
body, even a bus body for the trans- 
portation of passengers, on a _ truck 
chassis, the resulting vehicle, from the 
standpoint of motor carrier operating 
authority, was still within the commodity 
“trucks.” 

It also said that the applicant had 
served certain shippers at Union City 
in transporting buses under its author- 
ity to transport “trucks.” ‘The buses, 
said the Commission, were of the in- 
tegral or transit type, i.e., bus bodies 
mounted on bus chassis, and of the 
school-bus type, consisting of bus bodies 
mounted on truck chassis purchased 
from other manufacturers. It said that 
the applicant was ordered in MC-C-976, 
Dealer’s Transport Co. v. Kenosha Auto 
Transp. Corp., 49 M.C.C. 909, to discon- 
tinue transportation of buses from Union 
City, and had complied so far as in- 
tegral buses were concerned, but con- 
tinued to transport the school buses, 
contending, with a number of interven- 
ing carriers, that since prior to the 
“grandfather” date they had trans- 
ported vehicles whose bodies had been 
installed on truck chassis under their 
authority to transport trucks. 

The Commission concluded that, “de- 
Spite all the argument to the contrary, 
there is no evidence in this record that 
@ passenger-carrying kody mounted on 
a truck chassis is anything but a bus 
in the ordinary and common usage of 
that word. It said that, by common 
usage, the term “truck” referred to ve- 
hicles utilized to transport property, and 
the term “bus” referred to those utilized 
primarily for the transportation of pas- 
Sengers. It added, in part: 

“A chassis consisting of power plant, 
frame, wheels, braking devices, mecha- 
nism for the transmission of its power 
Plant, and other accessories, exists for 
but one purpose, namely, to become part 
of a complete motor vehicle. Until it has 
a body it is a chassis, and no more. 
Thereafter it is a truck or a bus depend- 
ing upon the type of body installed .. .” 
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South Florida Ports’ Plea for Reduced 
Export-Import Rate Differential Denied 


1.C.C. Approves Assailed 35-Cent Differential at South Florida Ports 
Over Jacksonville, Affirming Earlier Findings of Its Division 2. 
Chairman Alldredge, Joined by Commissioner Splawn, Suggests Cut. 


The Commission has affirmed pre- 
vious decisions of its division 2 that 
the present differential at south 
Florida ports applying on carload 
and less-carload import and export 
class and commodity rates to and 
from a defined interior territory, 
should not be disturbed, because of 
differences in distance and other 
transportation conditions. 


The report of the Commission, and 
an order dismissing the complaint, on 
reargument, were issued in No. 29520, 
Tampa Traffic Association, et al. v. 
Aberdeen & Rockfish Railroad Co., et 
al., embracing No. 29547, Broward County 
Port Authority, et al. v. Same. Prior 
reports, 272 I.C.C. 217, and 281 I.C.C. 
483. The Commission affirmed the 
prior finding that the assailed rates 
were not shown to be unreasonable or 
unduly prejudicial. Chairman Alldredge 
dissented, saying he would reduce the 
first-class differential to 15 cents. He 
was joined in his expression by Com- 
missioner Splawn. 

The complaining ports were Tampa, 
Port Tampa, Miami, Port Everglades, 
and Fort Pierce. The Commission ob- 
served that the Port of Palm Beach 
was not a complainant in the proceed- 
ings. 

It*said that, as a result of a revision 
made in 1946 after a conference attended 
by interested rail carriers, Miami and 
Tampa interests, and representatives of 
certain Gulf and south Atlantic ports, 
the export and import class rates to and 
from the south Florida ports on traffic 
moving from and to the interior ter- 
ritory were differentially 35 cents a 100 
pounds, on first-class traffic, over the 
Jacksonville, Fla. rates, the lower classes 
being related thereto by the observance 
of uniform percentages, the sixth-class 
differential, as an example, being 10 
cents. It added: 


“Except as noted hereinafter, the ex- 
port and import commodity rates are 
also on the basis of the rates to and 
from Jacksonville, plus the class-rate 
differential of the class to which the 
commodity is assigned in the’ classifica- 
tion exceptions or, in the absence of 
exceptions ratings, in the classification 
proper. Pursuant to the understanding 
reached as to the measure of the dif- 
ferentials, the subsequently authorized 


general increases have not been applied 
thereto.” 

The Commission said that the interior 
territory generally embraced points. in 
Central, Trunk Line and Western Trunk 
Line territories, including points in 
Kansas and Missouri, and certain inter- 
mediate points in Southern Territory. 


In the course of its discussion of the 
petition of the complaining ports, the 
Commission said that a significant show- 
ing made as to each of the ports, in- 
cluding those alleged to be preferred, 
with the exception of New Orleans, La., 
was that the bulk of the export-import 
traffic originated at, or was destined to, 
points within a comparatively short 
radius of each port, and that the volume 
of other export-import traffic moving 
under the equalized or differential rate 
adjustments was not large. It said that 
that obseravtion did not apply to the 
carry-ferry traffic passing through the 
port of Palm Beach, which it said moved 
in large volume by means of a special 
service to and from Havana, Cuba. 


Port Suggestions 


A large part of the discussion in 
the report was devoted to Tampa com- 
plainants who, the Commission said, re- 
quested that, because of its geographical 
location on the Gulf of Mexico, their 
port be removed from the group of ports 
taking the south Florida rates. Where 
the same export or import rates applied 
from or to common points in the in- 
terior territory, said the Commission, 
through both the Gulf and south At- 
lantic ports, the Tampa complainants 
sought an equality with those rates, and 
where the export or import rates through 
those ports were not the same, they re- 
quested a parity with the higher rates. 
In those instances where no export or 
import rates were published to or from 
either group of ports, apparently no 
change in rates was sought, the Com- 
mission said. 


The east Florida coast ports south 
of Jacksonville urged that the first-class 
differential of 35 cents in normal times 
would not attract added traffic from or 
to the interior territory. They asked 
that the defendants be required to es- 
tablish a differential basis of 10 cents, 
first class, scaled downward to conform 
to the general percentage relations for 
the classes below first class, subject to 
revenue requirements, prescribed in Ex- 
port and Import Rates to and from 
Southern Ports, 205 I.C.C. 511, using the 
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rates published from and to the Ohio 
and Mississippi River crossings as 
maxima. That differential basis was 
sought for application also on traffic 
from and to points in Southern Terri- 
tofy, the Commission said. 


Changes in Traffic 


As to the shift in traffic, resulting 
in increased tonnage for the south 
Florida ports, and a decrease in traffic 
through the south Atlantic ports, the 
Commission said: 

“From statistics compiled by the Asso- 
ciation of American Railroads covering 
export carload traffic, excluding grain, 
it appears that in 1945 the defendants 
transported 54,174 carloads of export 
freight through the south Atlantic ports, 
and in 1949 that number decreased to 
14,021 carloads. The Gulf ports of Pen- 
sacola, Mobile, Gulfport, and New Or- 
leans handled 144,161 carloads in 1945, 
149,191 in 1947, and 88,924 in 1949. On 
the other hand, in 1945, 11,796 carloads 
moved through the south Florida ports 
of Palm Beach, Boca Grande, Port Ever- 
glades, Miami, and Tampa. In 1947, that 
number increased to 23,623 carloads, and 
in 1949 it was 22,948 carloads, or almost 
double the volume in 1945. In 1949, 11,- 
028 carloads moved through Tampa, or 
almost as many as the south Atlantic 
ports combined. Palm Beach handled 
8,802 carloads in that year, or about the 
same number as moved through Jack- 
sonville and Savannah in the same pe- 
riod. The port of Palm Beach is not a 
complainant here. Of the total number 
of carloads of export freight moved 
through the foregoing Gulf, south At- 
lantic, and south Florida ports named, 
the proportion handled by the south At- 
lantic ports declined from 25 per cent 
in 1945 to 11 per cent in 1949; that 
moved through the Gulf ports increased 
from 69 to 71 per cent; and the propor- 
tion moved through the south Florida 
ports increased from 6 to 18 per cent. 
While it is true that all of the foregoing 
tonnage shown as passing through the 
south Florida ports did not move at 
rates embraced in these proceedings, the 
same appears to be true also, and in 
about the same degree, of the traffic 
shown as having moved through the 
south Atlantic and Gulf ports.” 

Based on a traffic study made by the 
defendants, said the Commission, if the 
assailed rates were reduced to the Jack- 
sonville level, the loss in revenue to them 
would approximate $762,000 annually in 
connection alone with the importation of 
tropical fruit, tomatoes, bones, sisal, ma- 
hogany lumber, and a few other articles, 
and that the basis sought would seriously 
affect their revenue also from movements 
through the Port of Palm Beach. 


The Port of New York Authority, an 
intervener, contended, the Commission 
said, that to grant the south Florida 
ports the subnormal basis of rates now 
prevailing at the south Atlantic or Gulf 
ports, depending on the interior point, 
would result in undue prejudice to the 
Port of New York. Such action, the Port 
Authority urged, would greatly increase 
the traffic now moving by car ferry 
through Palm Beach, said the Commis- 
sion, adding that the New York agency 
“points to the lack of similar car-ferry 
services as the real cause of the difficul- 
ties experienced by these complainants, 


rather than the present south Florida 
rate differentials.” 

The Commission’s “general discussion 
and conclusions” follow: 

“The additional haul beyond the east- 
and-west line of the Seaboard Air Line 
from Jacksonville through Live Oak and 
Tallahassee, Fla., on traffic to and from 
the south Florida ports, and the less 
favorable transportation conditions in 
Florida peninsula than in the south gen- 
erally, furnish ample support for rela- 
tively higher export and import rates 
to and from these ports than apply to 
and from Jacksonville or New Orleans, or 
other south Atlantic or Gulf ports. The 
present differentials over Jacksonville 
result in rates which appear to be no 
higher, considered by themselves or in 
relation to those applying at south At- 
lantic or Gulf ports, than are warranted 
by the differences in distances and other 
transportation conditions. 

“The traffic data submitted by the 
complainants, together with the increase 
in recent years in the carload export 
traffic moved through the south Florida 
ports, aS compared with the much 
smaller increase in the volume exported 
through the Gulf ports and the substan- 
tial decrease in the volume moved 
through the south Atlantic ports, are 
convincing that the rate adjustment 
complained of has not had an injurious 
effect upon the flow of traffic through 
the complaining ports. 

“The south Florida ports here com- 
plaining are in active competition with 
each other for foreign commerce, and 
the transportation conditions affecting 
them are substantially similar. The evi- 
dence is convincing that a disruption of 
the present grouping of those ports is 
not warranted. 


The prior findings that the assailed 
rates are not shown to be unreasonable 
or unduly prejudicial are affirmed. The 
complaints will be dismissed.” 


Chairman’s Dissent 


Chairman Alldredge said that experi- 
ence had demonstrated that the 35-cent 
differential was “too great a handicap” 
to allow the south Florida ports to 
develop their natural potentialities as 
facilities of commerce. Unless the pres- 
ent rates were reduced, he asserted, 
those ports could scarcely expect more 
in the future than some special types of 
traffic of limited and uncertain volume. 


He said that the carriers directly serv- 
ice the ports, some of them also serving 
ports “higher up along the Atlantic,” 
apparently recognized that a readjust- 
ment of the export and import rates 
should be made, adding that “they have 
so indicated on thé record and this is 
strong support for complainants’ case.” 
He continued: 


“While I cannot, because of the differ- 
ences in distance, accept the view urged 
by complainants that there should be a 
complete equalization of rates between 
the south Florida ports and the Gulf 
and south Atlantic ports, I am in favor 
of reducing the present differentials 
from thirty-five cents, first class, to 
fifteen cents, with the other classes 
graded downward in accordance with the 
relations now obtaining on domestic 
traffic under the new uniform class-rate 
adjustment. It seems to me the record 
calls for such a change in these rates. 


“T am authorized at state that Com- 
missioner Splawn joins in this dissenting 
expression.” 

The report bore notations that Com- 
missioner Knudson dissented, and that 
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Commissioners Elliott and Arpaia did 
not participate in the disposition of the 
proceeding. 


Rail Rates on Clay, Kaolin 
And Pyrophyllite in South 
Held Reasonable by I.C.C. 


The Commission has found just 
and reasonable, proposed railroad 
commodity rates on clay, Kaolin, and 
pyrophyllite, in carloads, resulting 
in both increases and reductions, be- 
tween points in Southern Territory, 
which rates had been suspended. It 
has also found applicable and not 
shown to have been or to be unrea- 
sonable, rates on unprocessed kaolin 
clay, in carloads, from Aiken and 
Bath, S.C., and McIntyre, Ga., to Rob- 
bins and Sheffield, Ala., involved in 
two complaint proceedings. 


A report and order were issued in No, 
30059, Robbins Tire & Rubber Co., Inc, 
v. Central of Georgia Railway Co. et al, 
embracing No. 30104, Tennessee Valley 
Authority v. Southern Railway Co., and 
I. and S. No. 5939, Clay, Kaolin or 
Pyrophyllite, within the South. Commis- 
sioner Knudson “reluctantly” concurred; 
Chairman Alldredge filed a dissenting 
opinion in which Commissioner Ma- 
haffie joined, and Commissioner Splawn 
noted dissent. The report said Com- 
missioners Elliott and Arpaia did not 
participate in disposition of the pro- 
ceeding. 

In finding the rates assailed in the 
two complaint proceedings applicable 
and not shown unreasonable, the Com- 
mission modified the findings in a prior 
report of division 2 (276 I.C.C. 405, em- 
bracing Nos. 30059 and 30104 and con- 
cerning only the rate on unprocessed 
kaolin clay, in carloads, from Aiken, 
Bath, and McIntyre to Robbins and 
Sheffield). 


Proceeding Discontinued 


The order vacated the order for the 
future entered by division 2, dismissed 
the complaints, and discontinued the 
suspension proceeding. 

“The conclusion is warranted,” said 
the Commission, “that the proposed 
basis of rates on clay, kaolin, and 
pyrophyllite, for application within the 
south, does not exceed a maximum 
reasonable basis. 

“Rates were applicable on the ship- 
ments embraced in the complaints which 
were lower than rates on the basis herein 
approved for the future.” 

The Commission quoted the prior find- 
ing of division 2 as follows: 


“A finding that the assailed rate was 
unreasonable is not warranted. ‘This 
rate, from Aiken, Bath, and McIntyre to 
Robbins and Sheffield, is unreasonably 
out of line with rates from the same 
origins to other points in the same 
general destination area and adjust- 
ment for the future therefore is justified. 
* * * 

“We find that the rate of $3.47 was and 
is the applicable rate on unprocessed 
clay, in carloads, from Aiken, Bath, and 
McIntyre to Robbins and Sheffield, that 
said rate is not shown to have been un- 
reasonable but is and for the future will 
be unjust and unreasonable to the extent 
it exceeds or may exceed a rate of $2.85. 
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The general increases as authorized in 
1946 and thereafter may be added to the 
rate herein found reasonable.” 

The Commission said the defendant 
railroads had been ordered to establish 
the prescribed rate on or before Febru- 
ary 7, 1950. It added that, pursuant 
to a petition by the defendant railroads, 
in which they expressed a desire to pub- 
lish rates on kaolin clay between points 
in the south on a uniform basis of 13 
per cent of first class, the proceeding was 
reopened for reconsideration and the 
effective date of the order postponed 
indefinitely. 


Schedules Proposed 


By schedules filed to become effective 
July 1, 1951, it said, the respondent 
southern railroads, including the defend- 
ants in the two complaint proceedings, 
proposed to establish commodity rates 
on clay, kaolin, and pyrophyllite, crude, 
washed, shredded, or ground, but not 
further processed, in bags or barrels, or 
in bulk, in other than open-top cars, 
minimum weight 60,000 pounds, from 
producing points in Alabama, Florida, 
Georgia, North Carolina, and South Car- 
olina to principal points of consumption 
within the south, including north bank 
Ohio River crossings, approximating 13 
per cent of the K-2 scale of first class 


rates prescribed for Southern Territory, 


plus the general increases subsequently 
authorized. 

The Commission said that from pro- 
ducing points in Kentucky, Tennessee, 
and Mississippi to points in the south, a 
new commodity description was proposed 
that would restrict the application of the 
present rates on clay to clay other than 
that commercially suitable for filling 
fabric or filling or coating of paper, or 
for use in the manufacture of rubber 
articles. 

On protests by Carolina Chemicals, 
Inc., West Columbia, S.C., and others, it 
said, operation of the proposed sched- 
ules was suspended to and including 
January 31, 1952, their operation having 
been indefinitely deferred by the re- 
spondent railroads. The three proceed- 
ings were consolidated for hearing and 
disposition. 

Commissioner Knudson, concurring, 
said, among other things, that a wide 
rate spread was permitted and that this 
gave him concern. He said it seemed 
clear that clay rates could not be hinged 
either on quality considerations or on 
the type of equipment factor, but must 
be determined as just and reasonable in 
the light of actual shipping conditions. 


“I would have favored a lesser in- 
crease for clay moving in all kinds of 
equipment,” he continued. “In consider- 
ing the general level of the clay rates, 
I think this situation should receive the 
attention of the rail carriers. In reluc- 
tantly concurring in this report, I hope 
that such consideration will be forth- 
coming.” 


Chairman Alldredge, dissenting, said, 
among other things, that in view of the 
situation surrounding the type of cars 
in which ball clay and kaolin moved, and 
the favorable transportation characteris- 
tics of the cheaper grades of kaolin clay, 
“the substantial increases in the rates on 
the latter traffic which will result from 
this proposal are not warranted.” 


Motor Finance Action 


Under its expedited procedure in motor 
fin ance cases, the Commission, division 
4, has authorized, with conditions, the 


purchase by Michigan Express, Inc., 
Grand Rapids, Mich., of the operating 
rights of Premier Motor Transportation 
Co., also of Grand Rapids. It also au- 
thorized acquisition by Fred G. Timmer 
and Bernice E. Timmer, Grand Rapids, 
of control of the rights through the pur- 
chase. A report and order were issued 
in MC-F-5144, Fred G. and Bernice E. 
Timmer—Control; Michigan Express, 
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Inc.—Purchase—Premier Motor Trans- 
portation Co. The order was made et- 
fective September 12. Any objections to 
the report and order were to be filed 
with the Commission by August 28. 


Refunds Found Due on Some Fullers Earth 


Shipments Under General Rate Increases 


Division 3 Rules That Where Rates Assailed in Interim Period 


Were Increased by More Than Authorized Rates Prior to Ex Parte 162, 


Plus $2.40 a Ton, Reparation Is Due. Case Involves 38 Complaints. 


Following the formula for deter- 
mining a basis of reparation on past 
shipments, involving increased rates, 
adopted by it in Tennessee Products 
& Chemical Corp. v. Alabama G.S. R. 
Co., 283 I.C.C. 577, the Commission, 
division 3, has ruled on the rates 
charged on fullers earth in 38 com- 
plaint cases. 


By a report and order in No. 30133, 
Refiners Lubricating Co. v. Baltimore & 
Ohio Railroad Co., et al., and the 37 em- 
braced proceedings, the division found 
unjust and unreasonable in some in- 
stances, and not in others, rates on 
fullers earth, not spent, in carloads, be- 
tween January 1, 1947, and May 5, 1948, 
inclusive, from Attapulgus, Ga., Jamie- 
son and Quincy, Fla., and Olmstead, IIl., 
to numerous destinations throughout the 
United States and Canada, and awarded 
reparation. 

The formula adopted in the Tennessee 
Products case, and quoted by the division 
in the instant proceeding, was as follows: 

“We conclude, therefore, that in com- 
plaints such as those before us seeking 
reparation on past shipments, considera- 
tion must be given to the total charges 
resulting from the basic rates plus the 
increases.” 


After discussing contentions of the 
complainants that the rule applied in 
the Tennessee Products case was not 
controlling since only the interim in- 
creases in Ex Parte No. 166 were under 
consideration, the Commission set out 
its conclusions as follows: 


“We think, however, that the principle 
laid down in Tennessee Products & 
Chemical Corp. v. Alabama G. S. R. Co., 
supra, is controlling in those situations, 
of which the defendants admit there are 
some, where the rates collected during 
the period in controversy were higher 
than the basic rates upon a prescribed 
level plus the~ maximum increase au- 
thorized in Ex Parte No. 166; in other 
words, where the assailed rates are high- 
er than the rates prescribed on the same 
traffic subjected to increases authorized 
prior to the Commission’s decision in Ex 
Parte No. 162, plus $2.40 a ton. Since 
the Commission indicated no purpose, 
either in Ex Parte No. 162 or in Ex Parte 
No. 166, to subject the increases author- 
ized on fullers earth in Ex Parte No. 162 
and applicable during the period from 
January 1, 1947, to October 12, 1947, in- 
clusive, to maxima less than the 20 per 


cent increase authorized in Ex Parte No. 
162, there is no basis for a finding that 
the assailed rates during that period 
were unreasonable. The conclusion in 
this respect would be different if any of 
the prescribed basic rates exceeded $12 
a ton, but there is no indication of record 
that such is the fact. 

“We find that, where the charges col- 
lected exceeded the basis set forth in the 
next preceding paragraph hereof, the 
assailed rates were unreasonable, but 
that in all other respects they are not 
shown to have been unreasonable. We 
further find that the complainants made 
the shipments as described and paid and 
bore the charges thereon, and were dam- 
aged thereby to the extent of the dif- 
ference between the rates paid and those 
herein found to have been reasonable. 
The complainants should comply with 
rule 100 of the General Rules of Prac- 
tice.” 


Embraced Cases 


The cases embraced in the decision 
of the division were listed in an ap- 
pendix as follows: 


No. 30133 (Sub-No. 1), Socony-Vacuum 
Oil Company, Inc. v. Baltimore & Ohio 
Railroad Company et al.; No. 30133 (Sub- 
No. 2), Canfield Oil Company v. Same; No. 
30133 (Sub-No. 3), Pure Oil Company v. 
Carolina, Clinchfield & Ohio Railway et al.; 
No. 30133 (Sub-No. 4), Magnolia Petroleum 
Company v. Seaboard Air Line Railroad 
Company et al.; No. 30133 (Sub-No. 5), Na- 
tional Refining Company v. Baltimore & 
Ohio Railroad Company et al.; No. 30133 
(Sub-No. 6), Kendall Refining Company et 
al. v. Same; No. 30133 (Sub-No. 7), Sun Oil 
Company v. Same; No. 30133 (Sub-No. 8), 
Atlantic Refining Company v. Same; No. 
30133 (Sub-No. 9), Knight Oil Corporation 
v. Same; No. 30133 (Sub-No. 10), Sinclair 
Refining Company v. Seaboard Air Line 
Railroad Company et al.; No. 30133 (Sub-No. 
11), Tidewater Associated Oil Company v. 
Same; No. 30133 (Sub-No. 12), Esso Standard 
Oil Company v. Baltimore & Ohio Railroad 
Company et al.; No. 30133 (Sub-No. 13), 
Pennsylvania Salt Manufacturing Company 
v. Carolina, Clinchfield & Ohio Railway et 
al.; No. 30133 (Sub-No. 14), Cities Service 
Réfining Corporation v. Seaboard Air Line 
Railroad Company et al: No. 30133 (Sub- 
No. 15), Cities Service Oil Company v. Car- 
olina, Clinchfield & Ohio Railway et al.; No. 
30133 (Sub-No. 16), Peerless Chemical Com- 
pany v. Detroit Terminal Railroad Company 
et al.; No. 30133 (Sub-No. 17), Gulf Oil 
Corporation et al. v. Baltimore & Ohio Rail- 
road Company et al.; No. 30133 (Sub-No. 18), 
Sherwood Refining Company, Inc. v. Sea- 
board Air Line Railroad Company et al. 


No. 30133 (Sub-No. 19), Imperial Oil, Lim- 
ited v. Carolina, Clinchfield & Ohio Railway 
et al.; No. 30133 (Sub-No. 20), Whittaker, 
Clark & Daniels, Inc. vy. Seaboard Air Line 
Railroad Company et al.; No. 30133 (Sub-No. 
21), Haviland Products Company v. Same; 
No. 30133 (Sub-No. 22), Oil-Dri Corporation 
of America v. Ann Arbor Railroad Company 
et al.; No. 30133 (Sub-No. 23), Canadian Oil 
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Companies, Limited v. Seaboard Air Line 
Railroad Company et al.; No. 30133 (Sub- 
No. 24), Dabrol Products Corporation v. 
Same; No. 30133 (Sub-No. 25), Standard Oil 
Company of California v. Atchison, Topeka 
& Sante Fe Railway et al.; No. 30133 (Sub- 
No. 26), Shell Oil Company, Inc. v. Central 
of Georgia Railway Company et al.; No. 
30133 (Sub-No. 27), E. I. DuPont de Nemours 
& Company v. Baltimore & Ohio Railroad 
Company et al.: No. 30133 (Sub-No. 28), 
Flor-Dry Company v. Atlantic Coast Line 
Railroad Company et al.; No. 30133 (Sub-No. 
29), Deep Rock Oil Corporation v. Louisiana 
& Arkansas Railway Company et al.; No. 
30133 (Sub-No. 30), Chemical Sales Corpora- 
tion v. Baltimore & Ohio Railroad Company 
et al.; No. 30133 (Sub-No. 31), Cooperative 
Refinery Association v. Alton & Southern 
Railroad et al.; No. 30133 (Sub-No. 32), Pan 
American Refining Corporation v. Beaumont, 
Sour Lake & Western Railway Company 
(Guy A. Thompson, Trustee) et al.; No. 
30133 (Sub-No. 33), Michigan Chemical Cor- 
poration v. Chesapeake & Ohio Railway 
Company et al.; No. 30133 (Sub-No. 34), L. 
Sonneborn Sons, Inc. v. Baltimore & Ohio 
Railroad Company et al.; No. 30133 (Sub-No. 
35), Phillips Petroleum Company v. Atchi- 
son, Topeka & Santa Fe Railway Company 
et al.; No. 30147, Waverly Petroleum Prod- 
ucts Company v. Ann Arbor Railroad Com- 
pany et al.; No. 30148, Standard Oil Com- 
pany (Indiana) v. Alton Railroad Company 
(Henry A. Gardner, Trustee) et al. 

Those complaints alleged that the 
rates charged on fullers earth, not spent, 
as aforementioned, in the period from 
January 1, 1947, to and including May 
5, 1948, were unreasonable. The Com- 
mission said that the greater number 
of the shipments considered in the re- 
port moved to destinations in Official 
Territory, but it added that shipments 


were of record to all territories. 


Complaints; Rate Situation 


It said that testimony offered by sworn 
statements in each proceeding was, by 
adoption of the respective complainants, 
made a part of the record in the other 
proceedings. It described as follows the 
complaints, and the rate situation as it 
existed after the decisions in Ex Parte 
162, Increased Railway Rates, Fares and 
Charges, 1956, 266 I.C.C. 537, and Ex 
Parte 166, Increased Freight Rates, 1947, 
269 I.C.C. 33, and 270, I.C.C. 21 (re- 
ferred to as the first and second interim 
reports) and 270 I.C.C. 933, prescribing 
maximum increases on fullers earth on 
which it was said the reparation sought 
was predicated: 

“All of the complaints contain sub- 
stantially similar averments, the essence 
of which is that the charges collected 
by the defendants on the complainants’ 
and intervener’s shipments of fullers 
earth, not spent, made during the period 
from January 1, 1947, to and including 
May 5, 1948, were unreasonable to the 
extent that such charges reflected in- 
creases in the basic rates on fullers earth 
greater than the increases .contem- 
poraneously applied to the basic rates 
on certain other forms of clay pursuant 
to the authority granted by the Com- 
mission in Ex Parte No. 162 and Ex 
Parte No. 166. 

“In Ex Parte No. 162, authorization 
was given for a general increase in com- 
modity rates of 20 percent, subject how- 
ever to maximum increases on numer- 
ous specified commodities ranging from 
12 cents per ton to 20 cents per 100 
pounds. Among these commodities, clay 
or kaolin was allowed the general in- 
crease of 20 per cent, subject to a maxi- 
mum of 6 cents per 100 pounds or $1.20 
per net ton. No maximum was specified 
in connection with the basic increase of 
20 per cent prescribed on fullers earth. 
Increased rates on the prescribed bases 





were made effective on January 1, 1947. 
In the first and second interim reports 
in Ex Parte No. 166, temporary sur- 
charges of 10 per cent and 20 per cent, 
respectively, were authorized without the 
imposition of maximum increases on 
these commodities. The 10-percent in- 
crease was made effective on October 13, 
1947, and that of 20 per cent, which 
included the prior increase of 10 per cent, 
on January 5, 1948. 

“In the third interim report in Ex 
Parte No. 166, a further general in- 
crease of 25 per cent within Southern 
Territory and interterritorially through- 
out the country, which superseded the 
temporary surcharges authorized in the 
first and second interim reports, was 
subjected, both as regards fuliers earth 
and other clays, to a maximum in- 
crease of $1.20 per net ton. In the third 
interim report, the Commission stated 
further that “No increase may be made 
in the rates on fullers earth, not spent, 
unless contemporaneously the increase 
in the carload rates for the commodity 
in tariff X-162-A is limited to 6 cents 
per 100 pounds.” In accordance with 
this finding, the increased rates on 
fullers earth, made effective on May 6, 
1948, were constructed by increasing the 
basic rates 20 per cent, subject to a 
maximum of 6 cents per 100 pounds or 
$1.20 per net ton, and further increasing 
the rates so determined 25 per cent sub- 
ject to the same maximum. 


Reparation Period 


“It thus appears that, during the period 
from January 1, 1947, to October 13, 1947, 
all rates on fullers earth which exceeded 
$6 a ton were subjected to greater in- 
creases than were the rates on clay or 
koalin between the same points, since 
the increases authorized on fullers earth 
exceeded the maximum increase of $1.20 
a ton allowed on clay, and these rate 
inequities endured throughout the period 
covered by these complaints, since 
while the increase authorized in the 
first and second interim reports in Ex 
Parte No. 166 were the same, percentage- 
wise, on both fullers earth and other 
clays; the differences which arose under 
the authority previously granted in Ex 
Parte No. 162 were continued. Where 
the basic rates on fullers earth exceeded 
$12 a ton, if such there were, the rates 
maintained during the period from Jan- 
uary 1, 1947, to October 13, 1947, were 
higher than those established on May 6, 
1948, pursuant to the findings made in 
the third interim report in Ex Parte No. 
166; and, wherever the pyramided in- 
creases made pursuant to the findings in 
Ex Parte No. 162 and the first and sec- 
ond interim reports in Ex Parte No. 166 
exceeded $2.40 a ton, the rates main- 
tained during the period from October 
13, 1947, to May 5, 1948, inclusive, were 
higher than those subsequently main- 
tained pursuant to the findings in the 
third interim report and in the final 
report in Ex Parte No. 166, 270 I.C.C. 403. 


“The complainants show the basic rates 
and the increased rates for the various 
periods embraced herein, and the earn- 
ings therefrom, on certain of their ship- 
ments, in comparison with the basic and 
increased rates, and the earnings, on 
koalin and other clays from competing 
origins. The exhibits illustrate the dis- 
tortion of the rate relationships between 
fullers earth and competing types of 
clays, as indicated by the greater spreads 
in the rates themselves and in their 
percentage relation to first class during 
the critical period, and the restoration of 
the former relations on May 6, 1948.” 


After setting out the rate situation to 
points in the various territories, and re- 
viewing the growth in the output and use 
of fullers earth, certain markets having 
been developed for additional uses, and 
claims that competing clay producers, 
because of lower freight costs, had been 
able to capture a large share of the 
market, the Commission said: 

“The defendants urge that the theory 
under which the complainants are here 
seeking reparation is that rates may be 
proved unreasonable merely by showing 
that one of the factors entering into the 
composition of the assailed rates is 
greater than the factors used in comput- 
ing the rates on other commodities. They 
contend that each of the rates as a whole 
must be considered in determining if 
the charges based thereon are reason- 
able.” 

Here the Commission quoted from the 
Tennessee Products case, and said that 
much of complainants’ testimony was 
apparently intended to show the in- 
creased spreads between the increased 
rates on fullers earth and those on other 
analogous clays with common uses, with 
which fullers earth competed. To this 
extent, said the Commission, their tes- 
timony might be considered as directed 
to the reasonableness of the entire rate. 

The Commission said that the de- 
fendants argued, however, that before 
that evidence could be considered as 
conclusive, it would be necessary to dem- 
onstrate that the rates on the com- 
pared commodities were at a maximum 
reasonable level, and attempted to show 
affirmatively that the assailed rates 
were not unreasonable. The Commis- 
sion said, also, that the defendants de- 
nied that sales of fullers earth were 
seriously retarded by the assailed rates, 
and had submitted traffic studies to 
show a growth in the movement of the 
commodity. 


Tennessee Products Case Rule 


Just before setting out its conclusion, 
the Commission discussed the complain- 
ants’ contentions with reference to one 
finding by the examiner, and as to the 
bearing of the rule applied in the Ten- 
nessee Products case as follows: 


} “The complainants except to a find- 
ing of the examiner in the proposed 
report that the basic rates on fullers 
earth are on a somewhat higher level 
than those on clay or kaolin. That fact, 
however, is clearly indicated by the 
complainants’ exhibits, some of which 
have been analyzed hereinbefore. In 
their exceptions and on oral argument, 
also, the complainants take the position 
that the rule applied in Tennessee 
Products & Chemical Corp. v. Alabama 
G. S. R. Co., supra, is not controlling 
here, since in that proceeding only the 
interim increases in Ex Parte No. 166 
were under consideration, while here we 
are concerned with those made under 
the findings in Ex Parte No. 162, which 
permitted greater increases on fullers 
earth than on other clays. We agree 
that the findings made in Ex Parte 
No. 162, insofar as they apply to fullers 
earth and other clays, are in their legal 
significance distinguishable from those 
made in Ex Parte No. 166. In the first 
proceeding, no maximum increase was 
prescribed on fullers earth, and the 
maximum later prescribed in the sub- 
sequent proceeding, insofar, as it had 
application to the increases previously 
authorized in Ex Parte No. 162, was solely 
for the purpose of limiting the maximum 
increase authorized in Ex Parte No. 
166. The Commission found that the 
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maximum increase should not exceed 
$1.20 per ton, applied to a rate deter- 
mined by the application of a similar 
maximum to the base rate. In the later 
proceeding, reasonableness of the in- 
creases made pursuant to the findings 
in Ex Parte No. 162 was not under con- 
sideration and no finding in respect 
thereof was made, except for the pur- 
pose of determining the base rate upon 
which the increase authorized in Ex 
Parte No. 166 should be computed.” 


1.C.C. Again Upholds Rail 
Refusal to Absorb Charges 
On Baltimore Port Traffic 


The Commission, on recommenda- 
tion in No. 30446, Rukert Terminals 
Corporation, et al. v. Baltimore & 
Ohio Railroad Co. et al., by a report 
and has affirmed the findings of its 
division 3 that refusal of the de- 
fendant railroads to absorb loading 
and unloading charges on import, 
export, coastwise, and intercoastal 
freight handled through privately- 
operated public piers at Baltimore, 
Md., was not shown to be unduly 
prejudicial. The complaint was dis- 
missed. The prior-report reference 
was 283 I.C.C. 5. 


Ruckert Terminals, and other inde- 
pendent operators of public piers and 
warehouses at the port of Baltimore, al- 
leged that the refusal to absorb the 
charges on water-borne freight handled 
through their public warehouses was un- 
duly prejudicial to them, the city and 
port of Baltimore, and shippers and con- 
signees using the facilities of that port, 
and unduly preferential of other named 
ports, their competitors, shippers, and 
consignees using the facilities of those 
ports. They also alleged that absorp- 
tion by certain defendants of handling 
charges on water-borne freight moving 
through warehouses of the Canton Co. at 
Baltimore, and refusal to absorb such 
charges on similar traffic handled 
through complainants’ warehouses, sub- 
jected the latter to undue prejudice and 
unduly preferred the Canton Co. 

The Commission said the proceeding 
was reopened on complainants’ petition 
for reconsideration. 

It said that, with few, if any, excep- 
tions, defendants had not refused to 
accommodate any ships requesting space 
at their piers and that, except for a pe- 
riod of heavy traffic in 1947, the rail fa- 
cilities had been and were now adequate 
for handling of all water-borne traffic 
which might be offered. It added that 
at present there was an excess of facili- 
ties at Baltimore for handling that type 
of traffic. ~The Commission continued: 

“Since the evidence supports the con- 
clusion that the rail general-cargo fa- 
cilities at Baltimore are adequate to 
handle all water-borne traffic moved 
through that port, the port of Balti- 
more and users of its facilities are on the 
Same basis with regard to the absorption 
of handling charges as are the other 
Poris and the interests that use the fa- 
cilities at such other ports. 

“There remains for consideration the 
question as to whether or not the fact 
that handling charges are absorbed only 
at railroad-operated piers in Baltimore 


results in undue preference and prej- 
udice because such charges are absorbed 
at both railroad and privately-owned 
and operated piers in the ports which 
are allegedly preferred. The com- 
plainants. contend that this situation 
produces undue preference and prej- 
udice, and in support of this conten- 
tion cite City of Newark v. Pennsyl- 
vania R. Co., 182 I.C.C. 51, and Albany 
Port District Comm. .v. Ahnapee & W. 
Ry. Co., 219 I.C.C. 151. The decisions 
reached in those proceedings are not 
controlling here because diffierent factual 
situations were there considered. In 
the former proceeding the defendants 
absorbed no charges at the unduly prej- 
udiced port, and in the latter proceed- 
ing the defendants were only required 
to absorb the wharfage and handling 
charges at the port of Albany, N.Y., to 
the same extent that they contem- 
poraneously absorbed such charges at 
the port of Boston, Mass. As previously 
stated, the defendants do absorb all of 
the handling charges at railroad-op- 
erated piers in Baltimore. No precedent 
has been cited, and no good cause ap- 
pears upon which to predicate a finding 
of undue prejudice merely because the 
line-haul defendants, who can ade- 
quately handle all water-borne traffic 
at their piers and the piers of the de- 
fendant Canton Railroad, absorb han- 
dling charges at such piers but not at 
privately-owned piers in the port of 
Baltimore. 

“Upon reconsideration, the finding in 
the prior report is affirmed. The com- 
plaint will be dismissed.” 

The report bore a_ notation that 
Chairman Alldredge and Commissioners 
Mahaffie and Splawn dissented, and 
another notation that Commissioners 
Elliott and Arpaia did not participate 
in the disposition of the proceeding. 


Shaver Coastwise Rights 
Transfer Gets Approval 


The Commission has approved pro- 
posals of Shaver Transportation Co. and 
its affiliated companies to develop barg- 
ing and towing rights, and greater use 
of equipment in that service, by transfer 
of the rights to a corporation formed 
for that purchase. 

By a report and order in Finance No. 
17490, Shaver Transportation Co. Certifi- 
cate Transfer, etc., the Commission, di- 
vision 4, approved transfer to Consoli- 
dated Navigation Co., the new corpora- 
tion, of the corrected amended certificate 
of May 17, 1951 issued to Shaver in W- 
409, S-409, Sub. 1, and Sub. 2, to the 
extent that it authorized operating be- 
tween ports and points along the Pacific 
Coast and tributary waterways, except 
those along the Columbia River and 
tributary waterways above Astoria, Ore., 
and not including local service between 
ports and points on Puget Sound. 

The Commission also approved ac- 
quisition (a) by Shaver, Tidewater- 
Shaver Barge Lines, and Russell Tow- 
boat & Moorage Co., of joint control 
through stock ownership of Consolidated 
Navigation Co., and (b) by Lew S. Rus- 
sell, Sr., Lew S. Russell, Jr., and Homer 
T. Shaver, of joint control and manage- 
ment in a common interest through 
stock ownership, and as directors and 
officers, of all the aforementioned com- 
panies, and of Babbidge & Holt, Inc. 


For the purpose of giving effect to the 
determination in the proceeding, the 
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report was also issued in W-409, Shaver 
Transportation Co. Application for Cer- 
tificate and Permit; W-409, Sub. 1, Same, 
Extension—Coastwise, and W-409, Sub. 2, 
Same, Extension-Coastwise (2). 


Upward Adjustment of Rates 
In Kansas O.K.’d by I.C.C. 


The Commission has issued a report 
in No. 30869, Kansas Intrastate Freight 
Rates and Charges, finding that Kansas 
intrastate rates and charges on certain 
commodities should include the same 
increases as are and for the future may 
be maintained by the railroads on like 
interstate traffic in Western Territory, 
other than zone 1 of Western Trunk 
Line Territory, under its authorization 
in Ex Parte 168, Increased Freight 
Rates, 1948. 

It said an order carrying into effect 
its findings and conclusions would be 
entered, unless the Commission was 
notified by the State Corporation Com- 
mission of Kansas, within 30 days from 
August 8, that it would permit the in- 
creases approved. 

The Commission found that Kansas 
intrastate rates on livestock, sand, gravel, 
and related articles, including agricul- 
tural limestone; brick and _ related 
articles; clay sewer pipe and drain tile; 
minimum charges a shipment; and 
minimum rates on shipments accorded 
pick-up and delivery service, caused un- 
just discrimination against interstate 
commerce. It also found that Kansas 
intrastate rates on livestock, and mini- 
mum charges a shipment, caused undue 
and unreasonable advantage, preference, 
and prejudice as between persons in 
intrastate commerce and persons in 
interstate commerce. 

The Commission found that Kansas 
intrastate rates on cement, hay, and 
sugar beets, were not shown to cause 
undue or unreasonable advantage, pref- 
erence, or prejudice, nor unjust discrimi- 
nation against interstate or foreign 
commerce. 

Commissioner Splawn, in a separate 
expression, said he concurred in the 
latter finding. 

The Commission said the railroads es- 
timated the annual revenue loss on the 
considered commodities as $477,735. It 
said that by adding to this the estimated 
increases from increased minimum 
charges a shipment and minimum line- 
haul rates where pick-up and delivery 
services were performed, the total reve- 
nue increase as estimated approximated 
$495.000. 

After reviewing the commodities under 
consideration, and the minimum charge 
situation, the Commission said that, in 
authorizing the Ex Parte 168 increases, it 
assumed that like increases would be au- 
thorized by the states on intrastate traf- 
fic, and that the intrastate traffic would 
bear its fair proportionate share of such 
increases. 


“The record is convincing as to all of 
the considered services and commodities, 
except cement, hay, and sugar beets, that 
substantial additional revenue could rea- 
sonably be expected from the proposed 
increases, and that the additional reve- 
nue from such increases would approxi- 
mate $250,000 a year,” said the Commis- 
sion. “The respondents are in need of 
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such additional revenue in order to meet 
increased operating expenses. The fail- 
ure of the intrastate traffic to bear its 
proportionate share of the increased op- 
erating expenses by providing additional 
revenue commensurate with that now 
provided by the interstate traffic places 
an undue burden upon interstate com- 
merce.” 





1.C.C. Approves One Rail 
Oil Rate Cut in Northwest; 
Eastbound Rate Disapproved 


The Commission has found just 
and reasonable for application on 
westbound traffic, but not shown 
just and reasonable for application 
on eastbound traffic, a reduced rail- 
road commodity rate of 20 cents a 
100 pounds on petroleum products, 
in tank-car loads, from Portland, 
Willbridge, and Linnton, Ore., to 
points on the Spokane, Portland & 
Seattle Railway Co., in Washing- 
ton, Cliffs to East Pasco, inclusive. 


A report and order were issued in I. 
and S. No. 5918, Petroleum Between 
Portland and S.P. & S. Ry. Points. The 
order required cancellation of the sus- 
pended schedules by September 8, on one 
day’s notice, and discontinued the pro- 
ceeding. The action was without preju- 
dice to the republication of the rate ap- 
proved for westbound traffic. 

Commissioner Johnson noted a dissent. 
Commissioner Patterson, Mitchell, Elli- 
ott, and Arpaia did not participate in 
disposition of the case. 

The Commission said the rate was pro- 
posed by schedules filed by the S. P. & S. 
to become effective April 30, 1951. On 
protest of the Inland Navigation Co., 
Tidewater-Shaver Barge Lines, and Col- 
umbia Barge Lines, which operate barges 
on the Columbia River, and the Pacific 
Inland Tariff Bureau, Inc., representing 
motor carriers, the effective date of the 
proposed schedules was suspended to and 
including November 29, 1951. The Com- 
mission said the S.P. & S. voluntarily 
postponed the effective date to and in- 
cluding September 25, 1952. At a hear- 
ing, it said, the Portland Freight Traffic 
Association and the Upper Columbia 
River Towing Co., appeared in opposition 
to the rate as proposed. 

Under an intermediate rule in the 
tariff, said the Commission, the proposed 
rate would apply also on interstate ship- 
ments of petroleum products between 
Vancouver, Wash., and the East Pasco 
group. It said the rate was now 27 
cents on all of the traffic for which the 
rate of 20 cents was proposed, except to 
and from East Pasco, which was a new 
station. The rate to that point from the 
Portland group was 32 cents, it said. 

East Pasco, said the Commission, was 
2.9 miles east of Pasco, and was the 
terminal of a pipe line owned and op- 
erated by the Standard Oil Co. of Cali- 
fornia, and extending from Standard’s 
Salt Lake City, Utah, refineries. 


The Commission said the proposed 
rate was published to enable the S.P. 


_& S. to obtain a fair share of a new 


west bound movement of petroleum 


products from the East Pasco pipe line 
terminal, and to enable that railroad to 
compete with protestant barge lines now 
moving petroleum products eastbound on 
the Columbia River from the bulk stor- 
age plants of the oil companies in the 
Portland group to bulk storage plants 
at Pasco and other up-river points. 

It said all of the westbound traffic 
from East Pasco had been moved by one 
of the protestant barge lines and that 
none had moved by rail. The present 
movement of petroleum products from 
the Portland group to points in Oregon 
and Washington east of the Cascade 
Mountains and in northern Idaho, com- 
monly known as the Inland Empire, was 
predominantly handled by the barge 
lines between points on the Columbia 
River and by motor carriers beyond, said 
the Commission. 

The Commission said the reduced rate 
proposed, in combination with rates be- 
yond Pasco or other intermediate points, 
would effect reductions in the present 
all-rail rates ranging from 0.5 cent to 
10 cents from the Portland group to some 
Inland Empire destinations, and in other 
instances would result in no change in 
the rates. 


Eastbound Empty Movement 


At present, it said, the railroad’s pe- 
troleum products traffic eastbound from 
the Portland group entailed approxi- 
mately 100 per cent empty return move- 
ment of the tank cars. The Commission 
said the S. P. & S. believed the empty 
movement might be reduced if the pro- 
posed rate was successful in attracting 
west bound traffic from East Pasco. 

It said the S. P. & S. contended that 
the proposed rate was not below a mini- 
mum reasonable level, and was not lower 
than necessary to meet the competition 
of the barge lines. 

“For the westbound movement,” it 
continued, “the proposed rate cannot be 
said to be lower than necessary to meet 
the competition encountered. As to east- 
bound movements, however, total costs 
to the shipper for the movement of gaso- 
line by barge, considering the line-haul 
barge rate, insurance, evaporation and 
handling losses, terminal and storage 
costs, and motor-truck movement be- 
yond the terminal storage, would be not 
less than 22 cents. There is no convinc- 
ing evidence that the rail rate required 
to meet the indicated competition as to 
eastbound traffic need be lower than 
the total expense incurred in the compet- 
itive transportation. 


“There is likewise no evidence that a 
substantial amount of traffic moves 
eastbound to the points to which the 
rate of 20 cents is proposed. The addi- 
tional traffic in substantial amount 
which the respondent could hope to ob- 
tain by means of the proposed rate is 
that from the Portland group to points 
in the Inland Empire beyond Pasco and 
East Pasco. The eastbound rates are 
part of an adjustment affecting a sub- 
stantial territory, as is indicated in the 
report in Inland Nav. Co. v. Big Creek & 
T. R. Co., 281 I.C.C. 515, in which the 
rates were characterized as being on a 
minimum level. Bearing in mind the 
substantial territory which might ulti- 
mately be affected, and the sensitive na- 
ture of the rail-rate adjustment affect- 
ing the various origin points and car- 
riers generally, we are of the opinion that 
the publication of reduced rates on east- 
bound traffic as proposed would tend to 
disrupt the general adjustment and 
should not be approved without clear 
and convincing evidence that the result 





TRAFFIC WORLD 


would not constitute destructive comps- 
tition and would be consistent with the 
national transportation policy.” 





Seven Trucking Firms Get 
Louisville Area Rights 


The Commission, division 5, has ruled, 
on reconsideration, that in view of the 
decision in the Commission’s sixth sup- 
plemental report and order in Ex Parte 
MC-37, Commercial Zones and Termi- 
nal Areas, dated July 15, seven motor 
carriers are now authorized to transport 
general commodities, with certain ex- 
ceptions, and other specified commodi- 
ties, serving points within five miles of 
Louisville, Ky., as intermediate and off- 
route points in connection with autho- 
rized regular route operations to and 
from Louisville. 

A report and order were issued in MC- 
11916, Sub. 2, Bowling Green Express 
Extension—5 Miles of Louisville, Ky., and 
six embraced cases. The Commission 
dismissed the applications. 

Under the aforementioned order in Ex 
Parte MC-37, it said, motor carrier au- 
thority to serve a particular municipal- 
ity was to be construed (except in those 
instances where the commercial zone ex- 
emption had been removed in whole or in 
part) as authority to serve all points in 
the commercial zone of that municipal- 
ity which were not beyond the territorial 
limits, if any, fixed in such authority. 

“The population of Louisville accord- 
ing to the 1950 decennial census is about 
369,000,” said the Commission. “The 
commercial zone of Louisville as defined 
in Commercial Zones and Terminal 
Areas, 46 M.C.C. 665, 696, and 48 M.C.C. 
95, consists of the municipality itself, all 
municipalities which are contiguous to 
Louisville, all unincorporated areas with- 
in.5 miles of the corporate limits of 
Louisville and all of any other munici- 
pality any part of which is within 5 miles 
of Louisville. Consequently, in view of 
the decision in the sixth supplemental 
report applicants are now authorized to 
perform the service requested. In the 
circumstances the subject applications 
should be dismissed.” 

The Commission said that in a prior 
report and order a joint board recom- 
mended that the applications be granted, 
except in certain minor respects. No ex- 
ceptions were timely filed to the recom- 
mended order and it became effective 
as the order of the Commission on De- 
cember 12, 1951, said the Commission. 
The proceeding was reopened for recon- 
sideration on joint petition of certain 
railroads, it said. 

Embraced proceedings were: MC- 
30073, Sub. 11, Johnson Freight Lines, 
Inc., Nashville, Tenn.; MC-38227, Sub. 3, 
Crutcher Transfer Line, Louisville, Ky.; 
MC-43654, Sub. 25, Dixie Ohio Express 
Co., Akron, O.; MC-55828, Sub. 18, 
Mohawk Motor Lines, Inc., doing busi- 
ness as Wehby System-Mohawk Motor 
Lines, Nashville; MC-78632, Sub. 80, 
Hoover Motor Express Co., Inc., Nash- 
ville; and MC-11281, Sub. 7, Eck Miller 
Transfer Co., Owensboro, Ky., Extensions 
—5 Miles of Louisville, Ky. 


MOTOR FINANCE CASES 


MC-F-5186, Bill C. Robinson—Control; 


Bill C. Robinson, Inc.—Lease—Tex-O-Han 
Transportation Co., Inc. On reconsideration, 
application for authority under section 210a 
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(b) of Bill C. Robinson, Inc., of Houston, 
Tex., for temporary operation of a portion 
of the motor-carrier rights of Tex-O-Kan 
Transportation Co., Inc., of Fort Worth, Tex., 
granted, with conditions. 

a * * 


MC-F-5074, H. G. Schmitz—Control; L. A. 
Tucker Truck Lines, Inc.—Purchase (Por- 
tion)—St. Mary’s Truck Lines, Inc. On re- 
consideration, findings in prior report, de- 
cided January 31, 1952, modified. Purchase 
by L. A. Tucker Truck Lines, Inc., Cape 
Girardeau, Mo., of certain operating rights 
of St. Mary’s Truck Lines, Inc., St. Marys, 
Mo., and acquisition by H. G. Schmitz, of 
Cape Girardeau, of control of the rights 
through the purchase, authorized, with 
conditions. 

aK * * 

MC-F-5268, Fay V. Watson, et al—Con- 
trol; Watson Bros. Transportation Co., Inc. 
—Purchase—Charles P. Hart. Application 
for authority under section 210a(b) of 
Watson Bros. Transportation Co., Inc., of 
Omaha, Neb., for temporary operation of 
the operating rights of Charles P. Hart, 
doing business as Charles P. Hart Trans- 
portation Co., of Los Angeles, Calif., denied. 


* * * 


MC-F-5290, James Gottlieb—Control— 
Missouri-Oklahoma Express, Inc. Applica- 
tion for authority under section 210a(b) of 
James Gottlieb, of Chicago, Ill., for tem- 
porary control of Missouri-Oklahoma Ex- 
press, Inc., of Kansas City, Mo., denied. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Switching at Memphis 


I. and S. No. 5987, Car Rental and 
Switching at Memphis, Tenn. By divi- 
sion 3. Found not shown just and rea- 
sonable, proposal of Illinois Central Rail- 
road Co., to increase its switching charges 
at Memphis on traffic interchanged with 
American Barge Line Co., protestant, 
and to cancel tariff provisions that in- 
terterminal switching charge includes car 
rental and that protestant is an industry 
on the I.C.’s line. Further found that 
switching charges on interstate traffic 
between I.C.’s interchange tracks with 
barge line and industries on I.C.’s tracks 
in Memphis switching district, and charge 
for switch movements. between such in- 
terchange tracks and interchange tracks 
with connecting rail lines on interstate 
traffic to and from points beyond Mem- 
phis, are and for the future will be dis- 
criminatory and unduly prejudicial to 
the extent that they exceed or may ex- 
ceed the respective charges for similar 
switch movements in connection with rail 
lines at Memphis; provided that the barge 
line shall continue to pay per diem re- 
claims for cars used. The Commission 
said the I.C. proposal was made by its 
schedules filed to become effective Jan- 
uary 21, 1952, and, on protest of the af- 
fected barge line, operation of the pro- 
posed schedules was suspended until 
August 20, 1952. 


L.P. Gas 


No. 30721, Kentucky Gas Service, Inc. 
v. Southern Railway Co. By division 3. 
Complaint dismissed on finding not 
Shown to have been unreasonable or 
otherwise unlawful, rates on liquefied 
petroleum gas, in tank carloads, from 
origins in Louisiana, Texas, Oklahoma, 
anc Mississippi to Jeffersontown, Ky. 
With few exceptions, said the Commis- 
Sion, the rates on the gas from the origins 
in Texas, Oaklahoma, and Louisiana and 
Louisville and Buechel, Ky., were cur- 
renily from 5 to 7 cents a 100 pounds 
less than the rates from the same origins 


to Jeffersontown. It said the main basis 
of the complaint was that the assailed 
rates to Jeffersontown had been and 
were unlawful because higher than rates 
concurrently applicable from the same 
origins to Louisville. The Commission 
said the line-haul transportation service 
accorded the complainant’s shipments 
differed materially from the service ren- 
dered by the defendant on similar move- 
ments of the same commodity to Louis- 
ville, and, consequently, there was no 
showing of unjust discrimination. It said 
that since fourth-section departures 
created by maintenance of the lower 
rates to Louisville were protected by a 
fourth-section order, there had been no 
violation of section 4 of the interstate 
commerce act. The issue principally 
stressed by the complainant was that of 
undue prejudice, said the Commission. 
It said it was indicated that the receiv- 
ers of the gas at Louisville, under exist- 
ing rates, procured their shipments at 
a total cost which was about $35 a tank 
carload less than the complainant’s to- 
tal cost for a similar quantity. It said 
a failure to establish affirmatively sub- 
stantial disadvantage that could be at- 
tributed to the rate differences precluded 
a finding of undue prejudice. 


Sulphuric Acid 


No. 30501, Citizens Gas & Coke Utility 
v. Illinois Central Railroad Co. By the 
Commission on reconsideration. Find- 
ings in prior report, 283 I.C.C. 631. that 
rates found applicable on 13 tank car 
loads of sulphuric acid from Baton 
Rouge, La., to Indianapolis, Ind., are not 
shown to have been unreasonable, affirm- 
ed, Commissioner Patterson concurring 
and Commissioners Lee and Splawn dis- 
senting. 


RAILROAD ABANDONMENTS 


M.&N. 


By a proposed report in Finance No. 
17654, Murfreesboro & Nashville Railroad 
Co. Abandonment, Examiner A. G. Nye 
recommends that the applicant be per- 
mitted to abandon the entire line of its 
railroad, 14.967 miles, in Pike, Howard, 
and Hempstead counties, Ark., extending 
from Murfreesboro to Nashville. The ex- 
aminer said the single-line road had op- 
erated in the past exclusively in freight 
service, and that, because of a decline 
in traffic and the fact that the railroad’s 
locomotive was out of service, only five 
round trips had been made in 1952. He 
said that permission to abandon should 
be conditioned on the applicant’s selling 
the line including such tracks and other 
facilities as might be essential to its con- 
tinued operation, to any person offering, 
within 40 days from the date of the cer- 
tificate, to purchase the same for con- 
tinued operation at not less than the net 
salvage value of the property sought to 
be acquired. 


B. & M. 


A report and certificate have been ap- 
proved in Finance No. 17725, Boston & 
Maine Railroad Abandonment, according 
to a “memorandum to the press” issued 
by the Commission, division 4, in that 


proceeding, an “uncontested finance 
case.” By its application, the B. & M. 
asked authority to abandon a 16.7-mile 
line, forming a part of its east route be- 
tween Portsmouth, N.H., and Portland, 
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Me., extending from a point of connec- 
tion with the line in Kittery, Me., serv- 
ing the Portsmouth Navy Yard, and a 
public delivery track in Kittery, to a 
point near the connection with the B. 
& M.’s west route at North Berwick Sta- 
tion in North Berwick, Me. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-37035, Sub. 3, Baggage & Omni- 
bus Transfer Co., Portland, Ore., Ex- 
tension — Oregon. Certificate granted. 
Baggage, including trunks, of persons, 
between points within 8 miles of .Port- 
land, Ore., including Portland, over ir- 
regular routes, except that no service 
is authorized between Portland and 
Vancouver, Wash.; duplications elimi- 
nated. 


* MC-73675, Sub. 13, The Gallagher 
Transfer and Storage Co., Denver, Colo., 
Extension—United States Atomic Energy 
Plant. Certificate granted. General 
commodities, with exceptions, serving 
site of U.S. atomic energy plant at or 
near Marshall, Colo., as an off-route 
point in connection with authorized 
regular route operations to and from 
Denver. 


MC-111431, Jack Hudson, Inc., Terre 
Haute, Ind., Contract Carrier. Prior 
report, decided March 6, 1951, reversed 
on reconsideration; permit denied, Com- 
missioner Lee noting dissent. Over ir- 
regular routes, gasoline and fuel oil, in 
bulk, in tank vehicles, from Robinson, 
TIll., to points in a described Ind. area. 


*MC-1974, Sub. 3, Richmond Bus 
Lines, Trenton, N.J., Extension—Falls 
Township, Pa. Certificate granted. Pas- 
sengers and baggage between specified 
points in Pa., over regular routes, serving 
intermediate points, with resrictions. 


* MC-31879, Sub. 3, Exhibitors Film 
Delivery & Service Co., Inc., Kansas City, 
Mo., Extension—Auburn, Neb. Cer- 
tificate granted. Motion picture film, 
materials, equipment and supplies, used 
in connection with motion pictures, and 
confections, between Kansas City, Mo., 
on the one hand, and, on the other, 
Nebraska City and Auburn, Neb., over ir- 
regular routes. 


* MC-35396, Sub. 4, Arnold Ligon, dba 
Arnold Ligon Truck Line, Princeton, 
Ky., Extension—Fort Campbell. Cer- 
tificate granted. General commodities, 
with exceptions, serving Fort Campbell, 
Ky., as an intermediate point in con- 
nection with applicant’s presently au- 
thorized regular-route operations be- 
tween Hopkinsville, Ky., and Nashville, 
Tenn., over U.S. highway 414A. 


* MC-42329, Sub. 97, Hayes Freight 
Lines, Inc., Mattoon, Ill., Extension— 
Packard Plant. Certificate granted. 
General commodities, with exceptions, 
serving the site of the plants of the 
Packard Motor Car Co., north of Utica, 
Mich., and the site of the plant of the 
Chrysler Corporation north of Detroit, 
Mich., and west of Michigan highway 
53, as off-route points in connection 
with applicant’s presently authorized 
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regular-route operation to and from De- 
troit. 

* MC-46054, Sub. 58, Brown Express, 
San Antonio, Tex., Extension—Carbon 
Black. Certificate denied. General 
commodities, except those in bulk, from 
Houston, Tex., to Aromex, Tex., and car- 
bon black and carbon black products 
from Aromex to Houston, over regular 
routes. 


* MC-104523, Sub. 10, William Harold 
Huston, dba Huston Truck Line, Friend, 
Neb., Extension—Grand Saline, Tex. Cer- 
tificate denied. Salt from Grand Saline, 
Tex., and points within 2 miles thereof, 
to points in Okla., Kan., Neb., and Ia., 
and from Hutchinson, Kanapolis, and 
Lyons, Kan., to points in Ia., beyond a 
150-mile radius of Elliott, Ia., over ir- 
regular routes. 


* MC-104832, Sub. 4, Holman Transfer 


Co., Portland, Ore., Extension—Culvert. 
Certificate denied. Machinery, contrac- 
tors’ equipment, and construction ma- 
terials, and culverts, iron or steel, and 
lumber, between specified areas in Ore., 
and Wash., over irregular routes. 

*MC-111727, Sub. 1, King, Trucking 
and Cattle Co., Inc., Kaysville, Utah, 
Contract Carrier Application. Permit 
denied. Specified commodities, including 
lumber and agricultural products, from 
points in Calif., to points in Ida., Nev., 
and Utah, over irregular routes, and live- 
stock in the reverse direction. 

* MC-95540, Sub. 203, Watkins Motor 
Lines, Inc., Thomasville, Ga., Extension— 
Dothan, Ala. Certificate denied. Meat, 
meat products, meat by-products, dairy 
products and articles distributed by 
meat packinghouses, between Dothan, 
Ala., on the one hand, and, on the other, 
points in N.C., S.C., Ga., Fla., Va., Tenn., 
Miss., and La., and from points in the 
Chicago, Ill., commercial zone, to Dothan, 
Ala., and Thomasville, Moultrie, and Tif- 
ton, Ga., over irregular routes. 


ORDERS 


Views on Revision of 
Rules of Practice Asked 


The Commission has issued a notice 
in Ex Parte No. 55, Proposed Revision 
of the Rules of Practice, giving parties 
until October 1 to submit proposed 
changes in its general rules of practice, 
in view of the fact that the last revision 
was .made in September, 1942, and of 
the changes in the statutes administered 
by the Commission. 

The notice read: 

“The last revision of the Rules of 
Practice was made in September, 1942, 
and changes in statutes administered 
by the Interstate Commerce Commis- 
sion have occurred since then. Hence 
there is merit to the request of the As- 
sociation of Interstate Commerce Com- 
mission Practitioners that consideration 
now be given to possible revision of the 
rules; and submission of proposed 
changes is invited on or before October 
1, 1952. Each desired change should be 
briefly stated, preferably in rule form, 
be accompanied by a statement of the 
reason why it is proposed, and be sub- 
mitted in triplicate. 

“Prior to the 1942 revision some of 
the interested associations circularized 
their memberships and thereafter sub- 
mitted to the Commission a single docu- 
ment which consolidated and analyzed 
the proposals thus received, concluding 
with recommendations as to which pro- 
posals were deemed to have merit. As 
the advantages of such a submission 
method are readily apparent, it is de- 
sired that associations now follow a 
similar plan. Submissions from individ- 
uals are welcome. 

“After their filing with the Commis- 
sion all proposed changes will receive 
preliminary consideration by the Com- 
mission’s committee on legislation and 
rules acting in collaboration with an ap- 
propriate committee of the Interstate 
Commerce Commission Practitioners’ As- 
sociation. If the proposed rule changes 
emerging from such deliberations are 
of such importance as thus to merit, 
they will be made the subject of a pro- 
posed report to which exceptions may be 
filed, and oral argument requested. 


“Notice is being given to the public 
by depositing a copy hereof in the office 
of the Secretary of the Commission, and 
by filing a copy with the Director, Divi- 
sion of the Federal Register.” 


Transfer of Lifschultz 
Forwarder Rights Approved 


The Commission, division 4, has 
authorized the transfer to Sidney B. 
Lifschultz, Ida Lifschultz, Bernice 


‘Brown, Rose Grossman, Nora Berg- 


man, and American National Bank 
and Trust Co. of Chicago, executor, 
a partnership, doing business as 
Lifschultz Fast Freight, of operating 
rights authorized by a third amended 
permit issued September 16, 1948, in 
FF-95 and Same, Subs. 1 and 2. 


An order was issued in FF-224, Lif- 
schultz Fast Freight Permit Transfer; 
FF-95, Lifschultz Fast Freight Applica- 
tion; FF-95, Sub. 1, Lifschultz Fast 
Freight Extension—Eastbound to New 
England; and FF-95, Sub. 2, Lifschultz 
Fast Freight Extension—West and Mid- 
west. 

It said the third amended permit and 
order of September 16, 1948, authorized 
Ida Lifschultz, Samuel E. Lifschultz, 
Bernice Brown, Nora Bergman, Rose 
Grossman, and Sidney B. Lifschultz, a 
partnership doing business as Lifschultz 
Fast Freight, to perform certain services 
as a freight forwarder. 

Samuel E. Lifschultz died on Decem- 
ber 25, 1951, leaving a will in which he 
appointed the American National Bank 
and Trust Co. of Chicago, executor of the 
estate, said the order. It added that on 
May 8, 1952, the surviving partners and 
American National Bank and Trust Co. 
of Chicago, as executor of the estate of 
Samuel E. Lifschultz, deceased, a part- 
nership, doing business as Lifschultz 
Fast Freight, transferor, and Sidney B. 
Lifschultz, Ida Lifschultz, Bernice Brown, 
Rose Grossman, Nora Bergman, and 
American National Bank and Trust Co. 
of Chicago, executor, a partnership doing 
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business as Lifschultz Fast Freigiit, 
transferee, jointly filed application in 
FF-224 for approval of transfer to trans- 
feree of the freight forwarder operating 
rights specified in the third amended 
permit of September 16, 1948. 
Following consummation of the trans- 
action authorized, said the Commission, 
the third amended permit and order of 
September 16, 1948, would be superseded 
and canceled by a fourth amended per- 
mit and order issued to the transferee. 
It said that unless the transaction au- 
thorized was consummated on or before 
September 18, 1952, the instant order, to 
the extent it approved the transfer, 
would be of no further force and effect. 


Modified Procedure Set 
For Forwarder Rate Case 


The Commission, by Commissioner 
Mahaffie, has issued an order in I. and 
S. No. 6022, Freight Forwarder Rates— 
Extension of Service, requiring that the 
proceeding be handled under modified 
procedure. 

The involved schedules were suspended 
on the Commission’s own motion, from 
July 21 to February 20, 1953. The Com- 
mission said that the schedules in sup- 
plement No. 7 to tariff 1.C.C.-FF No. 92, 
and other schedules of Republic Carload- 
ing & Distributing Co., Inc., proposed 
forwarder rates, etc., on various com- 
modities from points in Tennessee to nine 
western and southwestern states; from 
nine north central states to points in 
Alabama and Florida; and from 20 north 
central and northeastern states and the 
District of Columbia, to points in Georgia 
(T.W., July 26, p. 43). 


The instant order said that the sched- 
ules were suspended because it appeared 
they would make effective rates and 
other provisions “respecting which re- 
spondent would have no operating rights 
on the effective date (July 21, 1952) of 
the schedule... .” 


The respondent was ordered to serve 
its statement of facts and argument on 
or before September 8, the Commission’s 
Bureau of Inquiry to serve its statement 
within 30 days thereafter, and the re- 
spondent to serve its statement in reply 
within 10 days after filing of the bu- 
reau’s statement. 


Water Carrier Account Change 


The Commission has issued an order 
approving an attached set of modifica- 
tions to the uniform system of accounts 
for carriers by inland and coastal water- 
ways, effective January 1, 1953. The 
proposed changes had been circulated 
among the carriers with a notice dated 
June 25. 


S.W. Rate Relief Granted 


The Commission, division 3, by an or- 
der in No. 13535 et al., Consolidated 
Southwestern Cases, has further 
amended its order of April 5, 1927, in 
those proceedings, to permit establish- 
ment of a carload commodity rate of 
175 cents a 100 pounds, minimum weight 
30,000 pounds, subject to the tariff of 
Increased Rates and Charges No. X- 
175-B, Agent Kratzmeir’s I.C.C. 4405. 
The order permits this rate for trans- 
portation of sewing machine chairs, 
n.o.i.b.n., wooden, not upholstered beyond 
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seat and inside of back, KD, flat, and 
sewing machine woodwork, n.0o.i.b.n., 
finished, from South Bend, Ind., to Dal- 
las, Tex., without contemporaneously 
establishing and maintaining  corre- 
sponding rates to, from, and between 
other points, as required by finding 27 
in these proceedings. 


Bus Security Plea Dropped 


The Commission has dismissed for 
want of jurisdiction an application of 
the Somerset Bus Co., Inc., for authority 
under section 214 of the interstate com- 
merce act to issue $166,849 securities. 
An order of the Commission by Commis- 
sioner Mahaffie was issued in Finance 
No. 17814, Application of Somerset Bus 
Co., Inc., etc. 


After issuance of the proposed securi- 
ties, said the Commission, the total 
amount outstanding would be less than 
$1,000,000. On July 10, 1952, it said, 
section 214 was further amended so as 
to increase to $1,000,000 the aggregate 
amount of securities that a motor car- 
rier might lawfully issue without ob- 
taining the authorization of the Com- 
mission. It said it was therefore un- 
necessary for the applicant to obtain 
authority from the Commission to issue 
the proposed securities in an amount not 
exceeding $166,849. 





D. M. &1. R. Record Forms 


The Commission, by an order by Com- 
missioner Patterson, has approved a 
record form desired to be kept by the 
Duluth, Missabe & Iron Range Railway 
Co., containing information additional 
to that prescribed by the Commission. 
The order said the D. M. & I. R. form 
was titled: “Dispatcher’s Record of 
Movement of Trains” for Mitchell Dis- 
trict—Form No. 209, Iron Range Di- 
vision—Form 209%. The order was 
issued in Method and Form of Records 
to be Kept by Carriers Relating to the 
Time on Duty of Employes and the 
Movement of Trains. 


Lumber Loading Order Issued 


By service order No. 889, Railroad 
Freight Cars to Be Stopped to Complete 
Loading, the Commission, division 3, 
effective 12:01 a.m., August 12, to 11:59 
pP.m., December 31, forbids railroads 
to accept or transport cars loaded with 
lumber and/or lumber products, in Ore- 
gon or Washington, and tendered to 
be forwarded to another point to com- 
plete loading, unless the lumber and/or 
lumber products loaded in the car at the 
first loading point equal or exceed 50 per 
_ of the marked capacity of the car 
used. 


_ The Commission said the order was 
issued on representations of the Defense 
Transport Administration that there was 
a shortage of cars for transporting lum- 
ber and that shippers were shipping 
them almost empty to other points to 
complete loading, such practice aggra- 
vating the car shortage. 

The Commission, division 3, on August 
13, issued its revised service order No. 
889, Railroad Freight Cars to be Stopped 
to Complete Loading. 

The revised order added a section ap- 
pointing as the Commission’s permit 
agert with authority to issue special or 


general permits to meet exceptional cir- 
cumstances, Charles W. Taylor, director 
of its Bureau of Service. 


The following sentence was added to 
the first ordering paragraph published 
in the original order: “Partially loaded 
cars arriving at stop-off point to com- 
plete loading shall be charged against 
the total daily distributive share of cars 
available for the final shipper’s loading.” 

At the Commission it was said that 
the effect of this addition to the order 
was to prevent a shipper from obtaining 
more than his fair share of available 
cars. 

The revised order, like the original, 
applied to cars loaded with lumber and/ 
or lumber products in Oregon or Wash- 
ington. 





Iron Ore Orders Extended 


By amendment No. 5 to service order 
No. 884, Movement of Iron Ore Restricted 
—Appointment of Agent, and amendment 
No. 5 to service order No. 885, Movement 
of Import Ores Restricted—Appointment 
of Agent, the Commission, division 3, has 
extended the expiration date of those or- 
ders to 6:49 a.m., August 25. Each amend- 
ment was made effective at 7 a.m., August 
11, when those orders would have expired 
by the terms of previous amendments. 

The orders permit the holding of ore at 
Great Lakes ports, or of imported ores, 
in freight cars, free of demurrage, under 
permits issued by an agent of the Com- 
mission. 





Admitted to |.C.C. Practice 


The following have been admitted to 
practice before the Commission: 

Robert Fitzpatrick Bailey, Wichita, Kan.; 
Edwin N. Bell, Houston, Tex.; Albert Burton 
Boutwell, Birmingham, Ala.; Benjamin Beebe 
Durfee, Toledo, O.; David Edwin Lund, 
Madison, Wis.; Kenneth Wayne Maxfield, 
Fort Wayne, Ind.; W. R. McKelvy, Seattle, 
Wash.; D. L. McRae, Jr., Prescott, Ark.; John 
C. Patterson, Seattle, Wash.; Hayden Hull 
Phillips, Portland, Ore.; J. Kerwin Rooney, 
Oakland, Calif.; Arthur W. Scribner, Omaha, 
Neb.; Isaac Merritt Singer, Corpus Christi, 
Tex.; Lawrence E. Sizemore, Oklahoma City, 
Okla.; and Miriam E. Wolff, San Francisco, 
Calif. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. & S. M-4365, Commodities—Chicago 
Group to Ohio, from August 7 to and in- 
cluding March 6, 1953, certain schedules 
published in supplement No. 1 to tariff 
MF-I.C.C. No. 545 of the Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedules pro- 
pose to establish new motor-common- 
carrier commodity rates on freight, all 
kinds, minimum 20,000 pounds from Chi- 
cago, Ill., and points grouped therewith, 
to Columbus, Dayton and Springfield, O. 

I. and S. M-4366, Paper—Covington, 
Va., to Southeast Pa., from August 8 
to and including March 7, 1953, certain 
schedules published in supplement No. 
22 to MF-I.C.C. No. 22 of G. F. Morgan, 
Sr., agent. The suspended schedules 
propose to establish motor common Car- 
rier commodity rates on wrapping paper 
and related articles, minimum 23,000 
pounds, from Covington, Va., to Lan- 
caster, Reading and Royersford, Pa. 
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I. and S. M-4367, Waste Paper—T. 
Porto & Sons, trom August 9 to and in- 
cluding March 8, 1953, certain schedules 
as set 1orth in supplement No. 9 to tariff 
MF-I.C.C. No. a8 of T. Porto & Sons, 
Inc., Wallingiord, Conn. The suspended 
schedules propose to establish a reduced 
motor common carrier commodity rate 
on waste paper, in rolls, minimum 30,000 
pounds, from Hoboken, Jersey City and 
Weehawken, N.J., and New York, N.Y., 
to New Haven, Conn., which would in- 
clude loading charges at steamship piers 
by stevedores. 

I. and S. M-4368, Aluminum Pipe—Mid- 
States Freight Lines, from August 11 to 
and including March 10, 1953, certain 
schedules published on seventh and 
eighth revised pages 262 to tariff MF- 
I.C.C. No. A-78 of Eastern Central Motor 
Carriers Association, agent, Akron, O. 
The suspended schedules propose to es- 
tablish new motor common carrier com- 
modity rates on aluminum molding, pipe 
and tubing, minimum 23,000 pounds, 
from La Fayette, Ind., to Bethpage, L. I., 
N.Y., and East Hartford and Milford, 
Conn. 

I. and S. M-4369, Bakery Goods Over 
Connecticut Motor Lines, from August 9 
to and including March 8, 1953, tariff 
MF-I.C.C. No. 72 of Connecticut Motor 
Lines, Inc., West Haven, Conn. The sus- 
pended tariff proposes to establish a 
new motor-common-carrier commodity 
rate of 59 cents, any quantity, on bakery 
goods and on mixed shipments of box 
or can display covers, dog biscuits, flour, 
and store display racks, minimum 18,000 
pounds, with which may be included 
certain other commodities, each not to 
exceed ten percent of the weight of the 
shipment or the minimum weight, from 
Boston and Cambridge, Mass., to Bridge- 
port, Conn. 

I. and S. M-4370, Apple Products—Roy 
B. Moore, from August 11 to and in- 
cluding March 10, 1953, certain schedules 
published in tariff MF-I.C.C. No. 18, of 
Roy B. Moore, Kingsport, Tenn. The 
suspended schedules propose to reduce 
motor common carrier commodity rates 
on apple products and canned goods, in 
any-quantity shipments, applicable from 
Waynesboro and Winchester, Va., to 
points in Virginia and Tennessee. 

I. and S. M-4371, Chemicals, NOI— 
Atlas Point, Del. To Phila Piers, from 
August 11 to and including March 10, 
1953, certain schedules published in sup- 
plement No. 17 to tariff MF-I.C.C. No. 
A-409 and in tariff MF-I.C.C. No. A-445 
of Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
ules propose to establish a new motor 
common carrier commodity rate of 23 
cents per 100 pounds, minimum 25,000 
pounds, on chemicals, NOI, from Atlas 
Point, Del., to Philadelphia, Pa., piers or 
wharves. 

I. and S. M-4372, Charges, L.T.L. Ship- 
ments To, From, Within South, from 
August 11 to and including March 10, 
1953, certain schedules published in sup- 
plements Nos. 195 and 198 to tariff MF- 
I.C.C. No. 370 of Southern Motor Car- 
riers Rate Conference, agent, Atlanta, 
Ga., and others, supplement No. 25 to 
tariff MF-I.C.C. No. 303 of R. S. Cooper, 
agent, Greensboro, N.C., and others, and 
supplement No. 7 to tariff MF-I.C.C. No. 
41 of Central Motor Lines, Incorporated, 
Charlotte, N.C. The suspended schedules 
propose to establish increased motor- 
common-carrier minimum charges per 
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shipment and a new charge of 75 cents 
on shipments weighing under 1,000 
pounds, between points in Southern 
Territory, and between points in that 
territory and points in New England, 
Trunk Line and Southwestern territories 
(T.W. Aug. 2, p. 15). 

I. and S. M-4373, Bakery Goods—New 
York to Delaware, from August 9 to and 
including March 8, 1953, certain sched- 
ules published in supplement No. 4 to 
tariff MF-I.C.C. No. 24 of G. F. Morgan, 
Sr., agent, Washington, D.C. The sus- 
pended schedules propose to establish 
reduced motor-common-carrier 
modity rates on bakery goods from New 
York, N.Y., to Wilmington, Del., and 
Salisbury, Md., cheese and oleomarga- 
rine from Baltimore, Md., to Jersey 
City, N.J., and New York, N.Y., and on 
terne or tin plate from Sparrows Point, 
Md., to New Brunswick, N.J. 

I. and S. M-4374, Various Commodi- 
ties—A. J. Weigand, Inc., from August 
11 to and including March 10, 1953, cer- 
tain motor contract carriers schedules 
of minimum rates, between Dover, O., 
and Washington, W.Va., and from 
Washington to Dover, published in 
schedule MF-I.C.C. No. 9 of A. J. Wei- 
gand, Inc., Dover, O. The suspended 
schedules propose reduced minimum 
rates and charges on shipments of 5,000 
pounds and less, over 5,000 pounds and 
under 20,000 pounds, and 20,000 pounds 
or more, on commodities manufactured 
and sold by persons who operate chemi- 
cal manufacturing plants, and returned 
empty containers for such commodities, 
between Dover and Washington; and 
on machinery, equipment, materials and 
supplies used in the conduct of the busi- 
ness of persons who manufacture and 
distribute chemical products, from Wash- 
ington to Dover. 

I. and Ss. M-4375, Machinery, Etc.— 
Washington, Oregon and Idaho, from 
August 12 to and including March 11, 
1953, all schedules published in tariff 
MF-I.C.C. No. 1 of Arthur William 
Knight, dba Art Knight Trucking Co., 
Seattle, Wash. The suspended schedules 
propose to establish new motor common 
carrier distance commodity rates, min- 
ima 5,000, 10,000 and 20,000 pounds, on 
machinery and numerous other articles 
between points in Washington and be- 
tween points in Washington and points 
in Oregon and Idaho. 

I. and S. M-4376, Drugs or Medicines 
—Mich. to Twin Cities, from August 13 
to and including March 12, 1953, sched- 
ules published in supplement No. 6 to 
tariff MF-I.C.C. No. 214 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules pro- 
pose new commodity rates on drugs or 
medicines, minimum 22,000 pounds, from 
Kalamazoo or Upjohn, Mich., to Twin 
Cities, Minn. 

I. and S. M-4377, Implements—Twin 
Cities to Columbus, Ohio, from August 
13 to and including March 12, 1953, cer- 
tain schedules as set forth in supple- 
ment No. 6 to tariff MF-I.C.C. No. 214 
of the Middlewest Motor Freight Bureau, 
agent, Kansas City Mo. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
on agricultural implements and other 
articles, minimum 20,000 pounds, from 
the Twin Cities, Minn., to Columbus, O., 
in lieu of higher class rates. 

I. and S. M-4378, Metal Cartridge Case 
Cups, Etc.—Middlewest, from August 13 


com- ° 








to and including March 12, 1953, sched- 
ules published in supplement No. 64 to 
MF-I.C.C. No. 179, and in tariff MF-I.C.C. 
No. 220, of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo. The 
suspended schedules propose new com- 
modity rates on metal cartridge case or 


bullet jacket cups, minimum 30,000 
pounds, from E. Alton, Ill, to Twin 
Cities, Minn., and points grouped there- 
with. 

I. and S. M-4379, Paper Articles—Twin 
Cities to Chicago, from August 13 to and 
including March 12, 1953, schedules pub- 
lished in supplement No. 64 to tariff 
MF-I.C.C. No. 179 and reissued in tariff 
MF-I.C.C. No. 220 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose to 
establish a new motor common carrier 
commodity rate of 36 cents per 100 
pounds, minimum 20,000 pounds, on 
paper boxes or cartons and other paper 
articles and a new and reduced com- 
modity rate of 56 cents per 100 pounds, 
minimum 25,000 pounds, on bakery goods, 
candy and confectionery from Twin 
Cities, Minn., to Chicago, Il. 

I. and S. M-4380, Bottle or Cans—Chi- 
cago to Lafayette, Ind., from August 13 
to and including Mareh 12, 1953, sched- 
ules as published in Motor Express, Inc., 
of Indiana, tariff MF-I.C.C. No. 23. The 
suspended schedules propose to reduce 
the minimum weight on fibreboard or 
pulpboard bottles or cans, truckloads, 
from Chicago, Ill., to Lafayette, Ind. 


COMMISSION ORDERS 


FF-185, Adanac Freight Forwarders Ltd. 
Freight Forwarder Application; FF-185, Sub. 
1, Same Extension of Operations. Amended 
permit and order of June 4 modified so as 
to become effective Sept. 30, instead of 
Aug. 8. eras 


No. 30812, Slab Fork Coal Co. v. C. & O., 
et al.; No. 30845, Pocahontas Fuel Co., Inc. 
v. Same. Order of May 26 modified to be- 
come effective Nov. 2, on 30 days’ notice, in- 
stead of Sept. 2. or 


Finance 16250, Boston & Maine R.R. Securi- 
ties Modification. Petition of Mabel Benson 
Sakis, et al., for authority to inspect assents 
to reorganization plan denied, without prej- 
udice to seeking subpoena for production 
of documents. 





* * 


MC-55905, Sub. 39, West Coast Fast Freight, 
Inc. Extension—Lathrop. Reopened for re- 
consideration on present record. 


No. 107515, Sub. 91, Refrigerated Transport 
Co., Inc. Extension—Two States. Applicant’s 
petition for further hearing denied. 


MC-112981, John E. Doss Common Carrier 
Application. Reopened for further hearing 
at Los Angeles, Calif., at a time to be fixed. 


MC-113538, William F. Endress, Inc. Com- 
mon Carrier Application. Applicant’s peti- 
tion for dismissal of application denied. 


MC-FC-52366, Magnolia Express, Inc.—Pur- 
chase—Capital Transport Co., Inc. Effective 
date of order of May 22, as modified July 
7, further postponed to Oct. 15. 

+. + +. 

No. 30686, Newport News Shipbuilding & 
Dry Dock Co. v. C. & O. et al.; No. 30686, 
Sub. 1, Same v. Same. Order of Feb. 28, 
as modified, further modified to become 
effective Oct. 6, on 30 days’ notice. 

* * a” 

MC-573, Sub. 32, Howard R. Williams, Inc.; 
MC-12569, James Martin O’Hara; 75812, Sub. 
106, Lang Transportation Corp. Applica- 
tions dismissed on request of applicants. 

co % * 

MC-59225, Fairfield Transfer Co.; MC- 
112052, Marion Lawson. Certificates re- 
voked, effective Sept. 8, on request of car- 
riers. 

* ok a 

MC-83716, Sub. 1, The Santini Vans Co., 
Ine. Order of July 10, insofar as it dis- 
missed application, vacated and set aside. 
Proceeding reopened for hearing. 
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MC-112850, M. L. Blanton Contract Carrier 
Application. Date on which recommended 
order shall become order of the Commis- 
sion and become effective postponed to 
August 13. 

oe * 

I. & S. M-4060, Meats and PHP—Chicago 
to Fla.; I. & S. M-4251, Class Rates—Chi- 
cago, Beloit & Janesville. Respondents re- 
quired on or before Sept. 9 to cancel sched- 
ules on not less than one day’s notice. Pro- 
ceedings discontinued. 

ae 


MC-F-4660, Samuel Shapiro—Con?rol; 
Hennepin Transportation Co., Inc.—Pur- 
chase (Portion)—Chicago-Detroit Express, 
Inc.; MC-F-4756, Homer W. Fetterling—Con- 
trol; Superior Freight Lines, Inc.—Purchase 
(Portion)—Chicago-Detroit Express, _  Inc.; 
Findings in report and order of March 8, 
1951, modified to approve purchase in MC- 
F-4660 on terms and conditions se® forth 
in report, as supplemented in petition. 

6 


MC-F-4760, J. Newton Rayzor, et al— 
Control; Commercial Petroleum & Trans- 
port Co.—Control— Commercial Carriers, 
Inc., and Commercial Barge Lines, Inc.; 
MC-4779, Commercial Petroleum & Trans- 
port Co.—Investigation of Control—Com- 
mercial Carriers, Inc., and Commercial 
Barge Lines, Inc. Order entered in pro- 
ceedings effective on August 1, set aside 
until further order of. the Commission. 


MC-F-4989, Glenn F. Morgan, Sr.—Con- 
trol; Service, Inc.—Purchase (Portion)— 
Elliott Brothers Trucking Co., Inc. Applica- 
tion amended as set forth in exceptions. 

* co 


MC-F-5021, David Kirschenbaum, et al— 
Control; Neptune Storage, Inc.—Purchase 
(Portion)—East End Trucking Co. Applica- 
tion dismissed on applicants’ request at 
hearing. 

on * * 

I. & S. 6007, Refunds on Lake Cargo Coal 
to Lake Erie Ports. Protestants’ request 
that order of July 16 vacating order of 
suspension be set aside denied. 

* a: 


No. 30570, Anker Meat Co. v. G. N., et al. 
Order of April 21, as modified, further modi- 
fied to become effective Oct. 30. 

+ * * 

Finance 17794, Wilson Truck Co., Inc. 
Proposed Securities. Application dismissed 
for want of jurisdiction. 2 

~*~ 


Finance 17841, Chicago, West Pullman & 
Southern R.R. Co. Lease, Etc. Application 
dismissed without prejudice. 

* * * 


MC-20793, Sub. 7, Wagner Trucking Co., 
Inc.; MC-29808, Sub. 6, Robert Osborne and 
M. F. Hicks Extension—Chattanooga Area; 
MC-74721, Sub. 41, Motor Cargo, Inc. Ex- 
tension—New Philadelphia, Ohio; MC-81463, 
Sub. 2, Tony Fanetti; MC-90924, Sub. 4, 
Grant. Bishop; MC-112665, Sub. 1, Andrew 
J. Hagen Common Carrier Application; MC- 
113278, R. H. Schurr Contract Carrier Ap- 
Plication. Applications dismissed on request 
of applicants. 


MC-28901, 
Freight, Inc. 


* * * 


Sub. 2, Silver Wheel Motor 

Extension—Alternate Route, 
Newport, Oreg.; MC-42139, Sub. 3, Wm. 
Brender Extension—Three Mile Radius; 
MC-107323, Sub. 24, Russell and Maurice 
Gilliland Extension—Ky. Points; MC-110197, 
Sub. 7, Daniel S. Dracup Extension—Veneer 
and Plywood; I. & S. M-4069, Trailers—Be- 
tween All Points in U.S. Date on which 
recommended orders shall become orders 
of the Commission and become effective 
postponed to Aug. 15. 

* * oe 

MC-52632, Ponton Truck Line. Effective 
date of order which revoked carrier’s cer- 
tificate extended until Sept. 15, unless other- 
wise ordered. 

a a * 

MC-65922, Sub. 3, William McDade Ex- 
tension—Airplane Wings; MC-104210, Sub. 
53, Transport Co., Inc. Extension—Kirtland, 
N.Mex.; MC-113014, Maurice Haun Common 
Carrier Application. Date on which recom- 
mended orders shall become orders of the 
Commission and become effective postponed 
to Aug. 14. : 

* ok 


MC-F-4790, Cornelius L. Fox and Mark 
W. Ginn—Control; Fox & Ginn, Inc.—Pur- 
chase—Belfast-Boston Transportation, Inc. 
Effective date of order of July 10 postponed 
to Sept. 9. ‘ 

* * 


MC-263, Sub. 55, Garrett Freightlines, Inc.; 
MC-6031, Sub. 30, Barry Transfer & Storage 
Co.; MC-52746, Sub. 39, Knaus Truck Lines, 
Inc.; MC-103880, Sub. 102, Producers Trans- 
port, Inc.; MC-107403. Sub. 141, E. Brooke 
Matlack, Inc.; MC-109205, Sub. 2, Apniiance 
Warehouse Co., Inc.; MC-109265, Su». 5, 


W. L. Mead, Inc.; MC-109603, Sub. 7, L00- 
Mac Freight Lines, Inc. 
MC-113447, 


Extension-—De- 


catur, Ala.; Francis M. and 
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Aucust 16, 1952 


Robert P. McCoy; MC-113550, Sidney Moses. 
Applications dismissed on request of ap- 
plicants. 
* ok co 

MC-1463, Sub. 1, LeRoy O’Brien Extension 
—Television Antennae; MC-1658, Sub. 32, 
Shirks Motor Express Corp. Extension—New 
York Highway 281; MC-2202, Sub. 92, Road- 
way Express, Inc. Extension—Relocated 
U.S. Highway 25—Ky.; MC-2202, Sub. 96, 
Same Extension—Hillsville, Va.; MC-8102, 
Sub. 12, U. L. Brooks and James C. Pitts 
Extension—Alternate Route; MC-9921, Sub. 
10, Matt W. Hanten and Roy Wheaton Ex- 
tension—Alternate Route—U.S. Highway 281; 
MC-24115, Sub. 4, D. H. Kessman Extension 
—Granite City, Ill.; MC-29988, Sub. 39, 
Denver-Chicago Trucking Co., Inc. Exten- 
sion—Bowmansville, N.Y.; MC-29988, Sub. 
43, Same Extension—Cheektowaga, N.Y.; 
MC-49384, Sub. 2, Oak Harbor Freight Lines 
Extension—Household Goods; MC-58954, Sub. 
19, McNamara Motor Express, Inc. Extension 
Ladue, Mo.; MC-60303, Sub. 2, Roy Barsh 


Extension—Southeastern States; MC-81824, 
Sub. 6, Harvey A. Thrun Extension—Minn. 
Points; MC-100929, Sub. 5, Robert Isherwood 
Extension—Fertilizer; MC-103034, Sub. 9, 
Hyder Leonard White Extension—Ohio; MC- 
105915, Sub. 2, Fred C. Smith Common Car- 
rier Application; MC-107002, Sub. 29, Walter 
M. Chambers Extension—Liquid Glue; MC- 
107585, Sub. 2, Frank DeVito Extension— 
Specified Commodities; MC-107614, Sub. 1, 
A. H. Coates Extension—Specified Commodi- 
ties; MC-109703, Sub. 1, Elmer W. Dornan 
Extension—Salt; MC-111165, Sub. 1, G. B. 
Morgan Extension—Piling and Cedar Posts; 
MC-112921, Oscar Melby Common Carrier 
Application; MC-113153, Joe E. Rogers Com- 
mon Carrier Application; MC-113268, Elmer 
A. J. Godfrey Common Carrier Application; 
MC-113304, Morgan A. Tice Common Carrier 
Application; MC-113424, T. V. Anderson and 
Jesse Neal Contract Carrier Application. 
Date on which recommended orders become 
orders of the Commission and become effec- 
tive postponed to Aug. 18. 


APPLICATIONS 


AND PETITIONS 





. 


‘Excessive Rate Increases’ 
Resulting From No. 28300 
Class Rate Scale Opposed 


The American Encaustic Tiling Co., 
Inc., Lansdale, Pa., and two other tile 
companies, have filed with the Com- 
mission a protest against “excessive 
rate increases” resulting from appli- 
cation of “Docket 28300 uniform class 
rates.” 


The petitioners said they shipped many 
carloads of clay facing and flooring tile, 
as described in item 41935, Uniform 
Freight Classification No. 1, into the 
south and southwest from their Landale, 
Pa., and Olean, N.Y. factories. 

They asserted that effective May 30, 
the application of the scale of class rates 
No. 28300, Class Rate Investigation, 1939 
(T.W., May 24, page facing inside front 
cover) had increased freight costs on car- 
loads of clay tile into these territories 
from 20 per cent to 39 per cent. 

After listing 26 instances of carload 
rate increases as of May 30 over May 1 
and 2, the petitioners said that from May 
1 to May 30, within the month of May, 
1952, carload rates on clay tile increased 
33 per cent to 51 per cent. 


They said that failure of class rates 


published in certain tariffs (W-1000, 
W/S-1001, I-1002, I/S-1003, SW-1004, 
SW /E-1005, SW/W-1006, SW/S-1007, 


E/S-1008, E-1009, and S-1011) to pro- 
vide for application of maximum in- 
creases published in item 250 of Tariff 
of Increased Rates and Charges No. X- 
162-C and No. X-166-D, subjected car- 
load shipments of clay tile to increases 
of 20 per cent to 39 per cent, without 
benefit of public hearing provided in 
section 15 of the interstate commerce 
act. 


Motor Service Possibility 


“Carload consignees, as well as our- 
selves as shipper,” said the petitioners, 
“are investigating the possibility of ar- 
ranging for motor freight service which 
provides store door delivery, with lower 
required minimum weights, against rail- 
road team track delivery plus local cart- 
age irom team track to consignee ware- 
house or to job site, to secure some 
Measure of relief from the drastic in- 
Creases in rail carload freight costs. 


“Transportation and distribution costs, 
today, make it difficult to maintain, much 


less expand, buyer’s markets and yet it is 
upon such activity that a healthy econ- 
omy and efficient system depend. 


“Therefore, to prevent a substantial di- 
version of tonnage from rail carload to 
other modes of transportation, we re- 
spectfully request and strongly urge that 
exception ratings be provided on clay 
tile as described in item 41935 of Uniform 
Freight Classification No. 1, from Official 
Territory to Southern and Southwestern 
Classification Territories. 

“Exception ratings are at present, and 
have been in effect for a number of years 
on this commodity within Official Classi- 
fication Territory. 

“We respectfully urge early considera- 
tion of this extremely important matter 
to the tile industry, ourselves and our 
customers.” 

Other protestants were American- 
Olean Tile Co., Lansdale, Pa., and Olean, 
N. Y., and Olean Tile Co., Olean. 


In setting forth carload rate increases 
the protestants said, for example, that 
from Lansdale, Pa., to Gainesville, Fla., 
there was in effect on May 1, a rate of 
74 cents a 100 pounds plus 6 per cent (X- 
175) or 78 cents. In effect on May 2, 
they said, was a rate of 74 cents plus 
15 per cent (X-175) or 85 cents. The 
rate in effect on May 30, they said, was 
$1.01 plus 15 per cent (X-175) or $1.16 
cents. They said the May 30 increase 
over May 2 was 36.47 per cent and the 
May 30 increase over May 1 was 48.72 
per cent. 





Water Operation Exemption 


Milbar Towing Co., Inc., Lockport, La., 
by an application in W-1052, has asked 
the Commission for a certificate of ex- 
emption from regulation under the in- 
terstate commerce act, in connection with 
transportation of certain commodities 
for its parent company, Milwhite Mud 
Sales Co., Houston, Tex. 

The applicant said the commodities to 
be transported for the parent company 
included the following: “All components 
of drilling mud and chemicals, including, 
but not limited to, oilfield drilling mud, 
chemicals, cement, and mud activities. 
whether in liquid or solid form, used in 
connection with the discovery, develop- 
ment, and exploration of oil, gas, sulphur, 
or any other minerals.” It said it pro- 
posed to transport these commodities 
from, to, and between all points to which 
the parent corporation directed or re- 
quired transportation. 


FINANCE APPLICATIONS 
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Section 303(h) of the act relates to 
exemption of transportation which is 
solely that of the owner of the carrier. 
The instant application asked for a cer- 
tificate of exemption under that section. 





Rail, Forwarder Released 
Rate Application Filed 


The Commission has issued notices of 
released rates applications filed by a 
freight forwarder, Shulman, Inc., of 
Philadelphia, Pa., and by F. C. Kratz- 
meir, agent, on behalf of carriers parties 
to his S.W.L. tariff 20-U, I.C.C. No. 3967. 

Shulman, Inc., by released rates ap- 
plication FF-94, asked authority to pub- 
lish released rates on articles of wearing 
apparel, in packages, weight not to ex- 
ceed 100 pounds, and the dimensions 
not to exceed 200 inches, length and 
girth added, applicable from New York, 
N.Y., and New Jersey points to points 
in Delaware, New Jersey and Pennsyl- 
vania. 

Agent Kratzmeir, by twentieth section 
application No. 5, assigned released rates 
application No. 1440 by the Commission, 
seeks authority to establish and main- 
tain a released carload commodity rate 
on methyl, vinyl pyridine, from Hous- 
ton, Tex., to Decatur, Ala. 

The Commission’s notices said that 
copies of the applications were avail- 
able for inspection in the Commission’s 
public file rooms. 


Finance No. 17869, Atlantic Coast Line 
Railroad Co. asks authority to procure au- 
thentication and delivery into its treasury 
of $13,817,000 general mortgage bonds, series 


-X, and to pledge until June 1, 1964, as col- 


lateral security under the general mortgage 
$4,954,000 of general unified mortgage, pom 
A, 412 per cent bonds, due June 1, 1964, 
being the now remaining balance of unified 
bonds held in its treasury, authentication 
and delivery (nominal issuance) of which 
was authorized by the Commission in 
Finance No, 17791 (T.W., June 28, p. 37). 
ak ok * 


Finance No. 17870, Bangor & Aroostook 
Railroad Co. asks authority to issue $4,000,000 
equipment trust certificates to cover part 
of the estimated cost, $4,487,500, of 150 in- 
sulated box cars and 350 standard refrig- 
erator cars. The certificates are to be dated 
October 1 maturing in 30 semi-annual Ppay- 
ments. Competitive bids will be asked. 

* * 


Finance No. 17871, Alleghany Corporation 
asks authority to issue two promissory 
notes, one for $7,200,000 and one for $1,- 
000,000, the former to the First National 
Bank of Boston, the latter to the Empire 
Trust Co. The proceeds of the notes will 
be’ used to prepay present indebtedness of 
$7,000,000 to Manufacturers Trust Co., and 
to prepay indebtedness of $1,200,000 to the 
First National Bank of Boston. 

a * a 


Finance No. 17873, Erie Railroad Co. asks 
authority to acquire all of the properties, 
assets and franchises of the Sharon Railway, 
controlled by Erie through ownership of 
97.05 per cent of its capital stock, and op- 
erated by Erie under a lease for 900 years 
from December 1, 1900. After the trans- 
action is completed, the Sharon will be 
dissolved, according to the application. 
Among other things, the Erie said that the 
consummation of the proposed transaction 
would result in a simplification of the cor- 
porate and financial structure of the Erie 
system. 

* a * 

MC-F-5292, Skyline Motor Stages, Eugene, 
Ore., asks authority to purchase certain 
operating rights of Oregon Motor Stages, 
Portland, Ore., and temporarily to operate. 

coe 


MC-F-5294, Allied Van Lines, Inc., Broad- 
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view, Ill., asks authority to purchase certain 
operating rights of Merchants Transfer & 
Storage Co., Scottsbluff, Neb. 

os Oo 


MC-F-5295, Mitchell Bros. Truck Lines, 
Portland, Ore., asks authority to purchase 
certain operating rights and property of 
Johnson Truck Lines, Medford, Ore. 

* 


MC-F-5296, G. N. Childress, dba G. N. 
Childress Transportation Co., Sanford, N.C., 
asks authority to lease and temporarily to 
operate certain rights of Clyde H. Size- 
more, dba Sizemore Trucking Co., Clinton, 
N.C. 
ad * = 


MC-F-5297, Associated Truck Lines, Inc., 
Grand Rapids, Mich., asks authority to pur- 
chase certain operations of Blue Arrow 
Transport Lines, Inc., also of Grand Rapids. 


PETITIONS FOR REHEARING, ETC. 


MC-F-4709, G. H. Cook—Control; Cook 
Truck Lines, Inc.—Purchase—Magnolia Ex- 
press, Inc.; and (Portion)—Melvin McNeal 
Grantham. Delta Motor Line, Inc., et al., 
ask reconsideration. 





a 

MC-1192, Sub. 1, Brewster Trucking Corp. 
Applicant asks _ reconsideration and/or 
further hearing. ae 


MC-72139, Sub. 2, Film Transportation Co. 
Extension—N.H. and Vt. Off-Route Points. 
Applicant asks reconsideration. 

* 


MC-92983, Sub. 45, Eldon Miller, Inc., Ex- 
tension—Alcohol. Class I Rail Carriers in 
Western Trunk Line Territory, Southwestern 
Lines and Texas Railroad Association ask 
consideration by the entire Commission. 

on 


MC-106020, G. L. Allen Co. Applicant asks 
clarification and modification of certificate. 
co * of 


MC-106965, Sub. 44, M. I. O’Boyle & Son 
Inc., Extension—Direct Routes. Applicant 
asks further hearing. | 


MC-F-5008, P. Y. Whitman et al.—Control; 
Deaton Truck Line, Inc.—Purchase (Portion) 
—Alabama Highway Express, Inc. Applicants 
ask reconsideration and/or rehearing. 


MC-F-5257, McFaddin Express—Purchase— 
Mutual Carrier Co., Inc. Applicants ask 
reconsideration. 

~ * 

No. 30780,, Robertson Distributing Co., et 
al. v. St. Louis-San Francisco Ry. Co. De- 
fendants ask reconsideration by entire Com- 
mission of decision of Division 3. 


MC-F-4792, C. E. Houff—Control: Houff 
Transfer, Inc.—Purchase (Portion)—Elliott 
Bros. Trucking Co., Inc. Applicants ask 
reconsideration, reopening, and _ further 


hearing. 1 Sita: ° 


I. & S. 5890, Magnesite from Pacific Coast 
Territory to East; No. 30781, Northwest 
Magnesite Co., et al. v. A. & W., et al. Offi- 
cial territory railroads ask reopening to re- 
consider decision of Division 3 


MC-112771, Hirte Transfer & Storage, of 
St. Paul, Minn. Common Carrier Applica- 
tion. Applicant asks reopening and recon- 


sideration. 
ok * x 


MC-C-1304, Watson Bros. Transportation 
Co., Inc., et al. v. Pony Express. Complain- 
ants ask that complaint be dismissed. 

oe * * 

No. 30631, Halifax Paper Co., Inc. v. A. 
& R., et al. Complainant asks reconsidera- 
tion on record as made. 

*” * * 

I. & S. M-4322, Bakery Goods, Mariemont, 
Ohio to Lexington, Ky. C & D Motor De- 
livery Co. asks that order of suspension be 
vacated as to rates on bakery goods. 


COMPLAINTS 


MC-C-1414, Joseph Daniel Leonard, 
York, Pa. v. Home Furniture Co., 
York, et al. 

Alleges defendant transporting new 
furniture for compensation under pur- 
ported lease agreement, without author- 





ity. Asks cease and desist order. (Nor- 
mal T. Petow, 25 S. Duke St., York, Pa. 
* * - % 
MC-C-1415, Special Charge—Orscheln 
Bros. Truck Lines, Inc. 

Investigation instituted by the Com- 
mission, division 2, on its own motion, 
into the reasonableness and lawfulness 
otherwise of a special charge of 50 cents 
a shipment made by the respondent on 
shipments moving locally over its lines 
and between points on its lines and those 
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on the lines of carriers participating in 
its tariff, MC-I.C.C. No. 42. Proceeding 
to be handled under modified procedure, 
respondents to serve statements of facts 
and argument by September 3, protest- 
ant to serve its statement within 30 days 
thereafter, and respondents to serve 
statements on reply within 10 days there- 
after. Orscheln and motor common 
carriers parties to its tariff made re- 
spondents. 


PROPOSED REPORTS 


Examiner Proposes Reparation in Cases 
Involving Crushed Stone Through Rates 


Says Commission Should Find Some of the Ratés in Violation of 
Long-and-Short-Haul Provision, Others Unreasonable, in Nine 
Cases Embracing Shipments from S.D. to East, South, and Midwest. 


In a group of proceedings involv- 
ing the reasonableness of combina- 
tion rates on crushed stone that sub- 
jected each rate factor to authorized 
specific and maximum increases, in- 
stead of adding these specific and 
maximum increases to the basic 
through combinations, Examiner 
H. A. Downs recommended that the 
Commission find that certain of the 
rates were in violation of the long- 
and-short-haul provision of section 
4 of the interstate commerce act and 
were unreasonable to the extent in- 
dicated. He recommended that cer- 
tain complainants be found entitled 
to reparation. 


The examiner’s report was issued in 
No. 30842, Traffic Bureau of Sioux Falls 
v. Atchison, Topeka & Santa Fe Rail- 
way Co. et al., and eight sub-numbered 
cases. 

Examiner Downs proposed that the 
Commission find that the rates assailed 
on railroad shipments of crushed stone 
from Sioux Falls, S.D., to Anderson, Ind., 
Buffalo, N.Y., Chattanooga, Tenn., and 
Sparta, Mich., had been and were, as the 
case might be, in violation of the long- 
and-short-haul provision, and had been 
and were unreasonable to the extent 
that they had exceeded and did exceed 
rates concurrently applicable to those 
destinations from the more _ distant 
points of Dell Rapids and Spencer, S.D.; 
but that in all other respects the assailed 
rates were not shown to have been or to 
be unreasonable. 


He said the Commission should further 
find that the complainants in four of 
the sub-numbered proceedings were en- 
titled to reparation, with interest, on 
shipments made from Sioux Falls to An- 
derson, Buffalo, Chattanooga, and Sparta, 
respectively, during the statutory periods 
computed from the dates on which their 
individual complaints were filed and 
pendente lite, on which shipments the 
charges paid were higher than those that 
would have accrued on the basis stated 
in the aforementioned recommended 
finding of the examiner. 

The four subnumbered proceedings in- 


volved were No. 30842, Sub. 1, R. W. G. 
Foundry Co. v. Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co., et al.; Sub. 3, 
General Drop Forge Corp. v. Chesapeake 
& Ohio Railway Co., et al.; Sub. 4, Ross- 
Meehan Foundries v. Chicago, Saint Paul, 
Minneapolis & Omaha Railway Co. et al.; 
and Sub. 7, Muskegon Piston Ring Co. v. 
C. & O. et al. 

Other embraced proceedings were: Sub. 
2, Nylen Products Co. v. C. & O., et al.; 
Sub. 5, American Cast Iron Pipe Co. v. 
Illinois Central Railroad Co.; Sub. 6, 
Great Lakes Founders & Machine Corp. 
v. C. & O. et al.; and Sub. 8, National 
Motor Castings, Division of Campbell, 
Wyant and Cannon Foundry Co. v. 
C. & O. et al. 

Examiner Downs said the complaints 
attacked rates charged on carload ship- 
ments of crushed stone, in open and 
closed cars, from Sioux Falls, Dell Rapids, 
and Spencer, S.D., to Buffalo, N.Y., Chat- 
tanooga, Tenn., and to points in Alabama, 
Indiana, Louisiana, Michigan, Ohio, 
Oklahoma, Pennsylvania, Texas, and On- 
tario, Canada. 


Use Open or Closed Cars 


Crushed stone, said the examiner, was 
shipped in open or closed cars, depend- 
ing on the consignees’ unloading facil- 
ities. He added that prior to May 1, 1951, 
all shipments from Sioux Falls, Dell 
Rapids, and Spencer, to destinations 
shown in the complaints, moved on 
through rates composed of combinations 
of separately established rates. Effective 
on that date, he continued, single-factor 
through rates were published to certain 
destinations involved, with intermediate 
application at others. 

In Ex Parte 162, Increased Rates, 
Fares, and Charges, 1946, 266 I.C.C. 537, 
Appendix 1, he said, a specific increase 
of 15 cents a ton was authorized on 
crushed stone, and in Ex Parte 166, In- 
creased Freight Rates, 1947, 270 I.C.C. 
403, 458-459, the general percentage in- 
creases were authorized, subject to max- 
ima of 1.5 cents a 100 pounds (or 30 
cents a ton) in open cars, and 3 cents 
a 100 pounds (or 60 cents a ton) in closed 
or covered cars. 

The complainants, he said, did not as- 
sail the reasonableness of the basic rates 
(those. in effect on June 30, 1946) or the 
measure of the increases authorized, but 
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attacked the publication of combination 
rates which subjected each rate factor 
to the authorized specific and maximum 
increases, instead of adding those in- 
creases to the basic through combina- 
tions. 

“For example,” continued the exam- 
iner, “the basic rates on crushed stone, 
in open cars, from Dell Rapids to Ander- 
son, Ind., was $5.52 (a net ton), made 
$2.60 to Chicago, and $2.92 beyond. With 
each factor increased in the amount of 
the specific increase of 15 cents per ton 
authorized in Ex Parte No. 162, the 
through combination would be $5.82 
($2.75 plus $3.07), instead of $5.67 pro- 
duced by adding the 15-cent increase to 
the previous through rate. Similarly, the 
Ex Parte No. 166 percentage increase, 
subject to the maximum of 30 cents per 
ton, on open-car shipments, results in a 
rate on the above shipment of $6.42, com- 
posed of separately increased factors of 
$3.05 and $3.37. If the total of the basic 
rate plus the 15-cent specific increase 
were in turn, increased by adding the 
30-cent maximum, the rate would be 
$5.97. Complainants contend that de- 
fendants’ application of the authorized 
increases violated the findings of the 
Commission in its reports in the cited 
revenue proceedings, and resulted in un- 
just and unreasonable rates.” 


Single Increase Rule 


After stating that the so-called single- 
increase rule was set forth in both Ex 
Parte 162 and Ex Parte 166, the exam- 
iner said that in Ex Parte 168, Increased 
Freight Rates, 1948, 276 I.C.C. 9, crushed 
stone was accorded no special treatment 
and the authorized percentage increases 
were added to each factor of the through 
rate. He said that with incerases effec- 


tive September 1, 1949, the applicable 


rate on the aforementioned shipment to 
Anderson then vecame $7.03, made $3.32 
to Chicago and $3.71 beyond. On the 
basis of single increases applied to 
through rates, as sought by the com- 
plainants and as explained in his dis- 
cussion of the through rate treatment 
in the earlier general increase proceed- 
ings, the examiner said the addition of 
the Ex Parte 168 increases to each factor 
would have resulted in a rate of $6.51. 

The examiner said the complainants 
sought rates for the future from Dell 
Rapids equal to rates on the same traffic 
to the same destinations from Sioux 
Falls and Spencer. 


Section 4 Allegations 


Typical of. the situations which oc- 
casioned the allegations of fourth-sec- 
tion violations, said the examiner, were 
certain shipments from Sioux Falls to 
Buffalo, N.Y., which moved on separately 
Increased combinations of rates made 
over Chicago, resulting from publication 
S Agent Kipp’s tariff I.C.C., No. A- 

3. 

“Sioux Falls,” he said, “is intermediate 
to Dell Rapids via the Milwaukee road 
and to Spencer via the North Western 
System, over which lines applicable rates 
were those composed of basic rates plus 
increases added to the through com- 
binations, as published in the individual 
Carriers’ tariffs subject to master in- 
Crease tariffs. Since the agency tariffs 
resuited in increases being added to each 
factor, the rates from Sioux Falls ex- 
ceeded the rates from the more distant 
Origins to the same destinations over 
the same routes. Due to the same tariff 
Situa‘ion, rates on shipments from Sioux 
Falls to Anderson, Ind., and Sparta, 
Mich. did, and from Sioux Falls to 
Chattanooga, Tenn., still do, exceed 


rates to the same destinations applicable 
from Dell Rapids, in the case of Ander- 
son, and from Spencer, in the case of 
Sparta and Chattanooga. 

“Defendants’ answer to the complaints 
was a proposal to publish effective April 
1, 1952, Supplement No. 137 to Agent 
Kipp’s Tariff I.C.C. No. A-3589, which, 
in items 1445-D, 144512, and 1446, named 
joint rates on crushed stone, in open 
and closed cars, applying from the three 
origins to those destinations involved in 
this proceeding which are located in 
official territory. The Traffic Bureau of 
Sioux Falls filed reply thereto, and 
simultaneously a petition for suspension 
of item 144514 of the supplement, show- 
ing various instances in which the pro- 
posed rates exceeded previous combina- 
tions increased as originally authorized 
and instances in which they violated 
the fourth section of the act. The tariff 
agent then filed an application for au- 
thority to correct errors on one day’s 
notice, which was granted in special 
permission No. 53136. Corrections made 
in the proposed publication satisfied the 
protest which was then withdrawn. 
Fourth-section departures were elimi- 
nated by equating joint rates from the 
three origins. Thus single-factor rates 
on open-car shipments to Anderson are 
now $6.52, exclusive of increases author- 
ized effective April 4, 1951, and later, 
in place of the previously applicable 
through rate of $4.96 from Sioux Falls 
and Spencer, and $7.03 from Dell Rapids. 

“As a result of publication of the 
joint rates applicable from all origins, 
the complaints, insofar as they involve 
destinations in official territory, remain 
unsatisfied only with respect to claims 
for reparation. Complaints involving 
as destinations Birmingham and Mobile, 
Ala., Chattanooga, Tenn., New Orleans, 
La., Tulsa, Okla., and Hamilton and 
Walkerville, Ontario, Canada, are un- 
affected by the published supplement.” 


Rate Tariffs Reissued 


The examiner said that the applica- 
tion of double increases on combination 
rates which was the principal basis of 
complaint resulted from the defendant 
railroads’ reissuance of rate tariffs to in- 
corporate authorized general increases. 
He added: 


“Subsequent to the Commission’s re- 
ports and orders in Ex Parte Nos. 162 
and 166, defendants published master 
tariffs establishing the authorized in- 
creases and containing a rule applying 
single specific or maximum increases to 
combination rates, in compliance with 
the quoted findings in those reports. 
During the ensuing periods complain- 
ants’ shipments thus moved on rates 
subject to only one increase. When 
complainants were informed that the 
carriers were engaged in the process of 
reissuing the rate tariffs to include the 
increases, which would result in the ad- 
dition of separate increases to each of 
the factors in the combination through 
rates, the Traffic Bureau of Sioux Falls 
applied to the Western Trunk Line Com- 
mittee for joint through rates, equivalent 
to the basic combinations plus single 
increases. The committee’s proposal to 
publish such rates between certain 
points was submitted to member lines 
on July 5, 1949, and on Feburary 14, 1951, 
a rate advance to that effect was issued. 
In the meantime, the reissued rate tariffs 
had gone into effect upon 30 days’ no- 
tice. It is important to note that no 
protests to publication of those tariffs 
were filed by the complaining shippers of 
crushed stone.” 
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The complainants, said the examiner, 
cited Combination Rates, General In- 
creases, 1946, 273 I.C.C. 575, in which 
the Commission canceled a proposed 
change in rule 7 of a master tariff pub- 
lishing increases authorized in Ex Parte 
162. He said the change would have 
resulted in application of maximum in- 
creases to each factor of through com- 
bination rates. 

The defendants, he said, had complied 
with findings 5 of the reports in Ex- 
Parte 162 and 166, when the master in- 
crease tariffs were published. The proc- 
ess of reissuing rate tariffs resulted in 
double increases on combinations where 
each factor was published in a separate 
tariff, said the examiner. He added that 
this was done, however, on statutory 
terms. No protests were filed, the publi- 
cations were not suspended, and the 
rates went into effect at the end of the 
30-day period, he said. 

The examiner cited Milk and Cream 
Between United States Points, 276 I.C.C. 
492 (I. and S. No. 5647), and also, I. 
and S. No. 5698, Lumber to and From the 
Southwest, 277 I.C.C. 625. 


Continuing, the examiner said: 


“Where rates have been attached 
solely on a section 1 basis, complainants’ 
evidence consists merely of comparing 
the assailed rates—those charged subse- 
quent to reissuance of the rate tariffs— 
with those charged prior thereto or after 
publication of single-factor rates be- 
tween some of the points involved. Such 
evidence affords no basis for considering 
the inherent reasonableness of the as- 
sailed rates. 


“The fourth-section departures on 
shipments from Sioux Falls to Anderson, 
Buffalo, Chattanooga, and Sparta, arose 
from the fact that while agency rate 
tariffs were reissued to incorporate the 
general increases, individual tariffs with 
the latter’s single-increase rule, con- 
tinued in effect from the more distant 
points of Dell Rapids and Spencer. 
While such departures do not ordi- 
narily establish the unreasonableness of 
the higher rates from the less distant 
point, they raise a rebuttable presump- 
tion thereof. Dant & Russell, Inc. v. 
Spokane, P. & S. Ry. Co., 273 I.C.C. 
284. Defendants subsequently eliminated 
the departures on shipments destined 
to Anderson, Buffalo and Sparta. They 
have submitted, however, no evidence to 
overcome the presumption of unrea- 
sonableness attending proof of depar- 
tures.” 

Examiner’s Findings 

The examiner’s recommended findings 
follow: 

“The Commission should find that the 
rates assailed on shipments from Sioux 
Falls to Anderson, Buffalo, Chattanooga, 
and Sparta were and are, as the case 
may be, in violation of the long-and- 
short-haul provision of section 4 of the 
act, and were and are unreasonable to 
the extent that they exceeded and ex- 
ceed rates concurrently applicable to 
those destinations from the more dis- 
tant points of Dell Rapids and Spencer, 
as indicated herein; but that in all 
other respects the assailed rates are not 
shown to have been or to be unreason- 
able. 


“The Commission should further find 
that the complainants in Sub-Nos. 1, 
3, 4, and 7, set forth in the appendix 
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hereto, are entitled to reparation, with 
interest, on shipments made from Sioux 
Falls to Anderson, Buffalo, Chattanooga, 
and Sparta, respectively, during the 
statutory periods computed from the 
dates on which their individual com- 


plaints were filed and pendente lite, on 
which shipments the charges paid were 
higher than those that would have ac- 
crued on the basis stated in the preced- 
ing paragraph. Proof of the shipments 
and payment of the charges may be sub- 
mitted in affidavit form together with 
statements under rule 100 of the general 
rules of practice. If defendants object 
to this manner of proof, further hearing 
may be requested.” 





Examiner Suggests Need for ‘Curiosity’ 


By Shipper, in Plant-Removal Rate Case 


Recommends Dismissal of Complaint Growing Out of $25,000 Truck 


Haulage Job for Thread Manufacturer. 


Says Complainant Is ‘Not 


Without Culpability’ for Carrier’s Failure to Weigh Shipments. 


There appeared to be no adequate 
reasons for the defendants’ failure 
to weigh the shipments involved in 
the complaint—a total of 60 ship- 
ments, for which the transportation 
charges, exclusive of federal tax, 
were $418.50 a shipment, or a total of 
about $25,000—and the complainant 
was “not without culpability” in con- 
nection with the failure to weigh the 
shipments, an I.C.C. examiner said 
in a proposed report in MC-C-1224, 
The Clark Thread Co., Inc., v. Pilot 
Freight Carriers, Inc., et al. 


The examiner, Henry C. Lawton, rec- 
ommended dismissal of the complaint 
because of the “absence of knowledge as 
to the weights of the shipments.” He 
expressed the view that “the unvarying 
repetition,” on the freight bills that com- 
plaint paid, of a weight of exactly 15,000 
pounds and a rate of $2.79 a 100 pounds 
“should at least have aroused the curios- 
ity of complainant’s shipping depart- 
ment.” 


The complainant alleged, said Exam- 
iner Lawton, that the rates charged by 
the defendant motor common carriers on 
60 shipments of used textile machinery 
and used factory and office equipment 
from Newark, N.J., to Albany, Ga., be- 
tween July 8 and December 24, 1947, 
were inapplicable and that the appli- 
cable rate on the used textile machinery 
was unreasonable. While there was 
pending an administrative determination 
of the applicable and reasonable rates 
and charges (requested by the Clark 
Thread Co.), a suit by complainant in 
a federal district court, seeking damages 
for exaction of alleged inapplicable and 
unreasonable charges on the shipments, 
was being held in abeyance, he said. 


“Complainant, one of the largest tex- 
tile thread producing concerns in the 
country,” the examiner said, “in 1947 
began the relocation of its principal 
plants, then at Newark, in other parts of 
the country. The movement under con- 
sideration herein involved the relocation 
at Albany of a so-called finishing mill, 
then located at Newark.” 


The shipments described in the com- 
plaint, he said, consisted of various types 
of machinery used in the finishing mill 
and included, also, “various articles of 





office furniture and numerous other 
commodities.” 

Examiner Lawton said that Pilot 
Freight Carriers, Inc., was the “initial” 
carrier; that it transported the ship- 
ments from Newark to Atlanta, Ga., and 
that, under an agreement it entered into 
with Atlanta, Columbus, Albany Motor 
Lines, Inc., the latter. on consideration 
of a special division of the through rate, 
drew the loaded trailers from Atlanta to 
the new plant location at Albany. In 
the loading of the shipments at Newark, 
said the examiner, a firm of riggers was 
employed to move the machines from 
various locations in the plant to a plat- 
form trailer. At that stage of the op- 
eration they were placed on rollers by 
Pilot’s employes and moved into the line- 
haul vehicles. In some instances, he 
said, four of the finishing machines 
could be loaded in one trailer and in 
other instances it was only possible to 
load two machines. After having been 
loaded, the trailers were sealed by em- 
ployes of the shipper, and at destination 
the unloading was performed by employ- 
es of the shipper, the examiner stated. 


“It is clear,” the proposed report con- 
tinued, “that complainant requested and 
obtained exclusive use of the vehicles 
used in the transportation. Only com- 
plainant’s goods were loaded in the 
trailers. The bills of lading, which... 
were made out by employes in complain- 
ant’s shipping department. bore the no- 
tation, ‘Exclusive use of trailer’ or ‘Ex- 
clusive use of truck’, which was placed 
thereon by such employes. The freight 
bills repeated the endorsement in the 
exact language of the exclusive-use rule 
. .. Complainant contends that its em- 
ployes were not authorized to specify ex- 
clusive use on the bills of lading. This 
is hardly tenable, in view of the fact the 
movement required about six months, 
and freight bills specifying that exclu- 
sive use had been ordered, were rendered 
in respect of each shipment and prompt- 
ly paid during this period. 

“The shipments were not weighed at 
origin, because Pilot had no weighing 
facilities at Newark. Although the bills 
of lading bore a notation ‘To be 
weighed’, placed thereon by employes of 
complainant, the shipments were not 
weighed at the next point of dispatch, 
Winston-Salem, or at any other point 
en route. 


“Apparently, on the theories that each 
shipment was a_ less-than-truckload 
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quantity of textile machinery, and that, 
as the shipper had exclusive use of tite 
trailers, the inclusion of articles other 
than textile machinery was immaterie!, 
defendants charged the first-class raie 
of $2.79 (per hundred pounds) on a 
weight of 15,000 pounds, making a totzl 
charge of $418.50 on each shipment, ex- 
clusive of federal tax, which amounted 
to $12.56. Machinery, including textile 
machines, in less-than-truckloads, was 
rated first class .. .” 

After quoting the text of a tariff rule 
on the subject of “Vehicle Ordered by 
Shipper for Exclusive Use,” setting forth 
a minimum weight of 15,000 pounds, the 
examiner said it would be observed that 
the exclusive use of a vehicle was au- 
thorized, under provisions of that rule, 
only for the transportation of a less- 
than-truckload or any-quantity ship- 
ment. He pointed to a definition in sec- 
tion 2, rule 13 of the National Motor 
Freight Classification that “the ‘less- 
than-truckload’ ratings cover shipments 
in quantities less than the minimum 
weight specified for volume shipments.” 

That statement, said the examiner, 
made it clear that the weight of the 
shipments in issue was an essential pre- 
requisite to determining whether they 
were less-than-truckload shipments or 
weighed 24,000 pounds or over, “which 
was the specified minimum weight in 
connection with which the apparently 
applicable joint through class rate ap- 
plies.” ' 

“Neither the classification nor the rate 
tariff then in effect,” he observed, “con- 
tained any provisions for estimating 
weights on the commodities under con- 
sideration, and it does not appear that 
any agreement was in effect between 
complainant and defendants providing 
for the computation of charges on the 
shipments based on estimated weights. 

“Even if it be assumed, arguendo, that 
each and every one of the shipments in 
issue was a less-than-truckload ship- 
ment, that afforded no basis for the 
arbitrary application of the first-class 
rate on a weight of 15,000 pounds on 
each shipment. 


Weight Question 


“The exclusive-use rule merely pro- 
vided in effect that the charge would 
be not less than ‘the lawfully published’ 
rate, subject to a minimum charge based 
on a weight of 15,000 pounds, at the first- 
class rate applicable via the route of 
movement. If the weight were greater, 
but less than the volume minimum of 
24,000 pounds, defendants were under a 
statutory duty to charge and collect 
the applicable rate on the actual weight 
of the shipment, not on a lesser weight. 

“No adequate reasons appear for de- 
fendants’ failure to weigh the shipments. 
Certainly the weight of the trailers empty 
was known, or could easily have been 
ascertained, and the loaded trailers could 
have been weighed at Pilot’s Winston- 
Salem terminal. 

“The complainant is not without 
culpability in the matter. The first 
freight bill of record identified as being 
predicated upon a specific bill of lading, 
bears the date of July 26, 1947, and covers 
a shipment billed out at Newark on the 
preceding day. It was paid August 4, 
1948. The last such freight bill bears 
date of November 5, 1947, and covers 4a 
shipment billed out on November 14, 1947. 
It is stamped as paid on November 26, 
1947. It would appear that the unvary- 
ing repetition throughout the period of 
a weight of exactly 15,000 pounds, and a 
rate of $2.79, on the freight bills, should 
at least have aroused the curiosity of 
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complainant’s shipping department. This 
is particularly true in view of a repre- 
sentation by complainant’s traffic man- 
ager prior to the movement that a load 
of the finishing machines would weigh 
about 12,000 pounds, and the vaguely 
asserted claim that exclusive use was not 
requested. 


Character of Mixed Shipments 

“What has been said applies with re- 
spect to the shipments of machines that 
clearly come within the purview of the 
classification description of ‘textile 
machines, n.o.i.’ But the rationale would 
apply with equal pertinency to the mixed 
shipments. . . . Some of such shipments 
have little or no relation to textile 
machines. Many of them were com- 
prised to some extent of articles that 
apparently come within the purview of 
‘used office equipment’, as alleged in the 
complaint as amended. Here also the 
question arises as to whether such mixed 
shipments were less-than-truckload or 
mixed volume shipments.* If the latter, 
they were, in the absence of commodity 
rates, governed by the Mixed Volume or 
Truckload Rule, section 3(b) of Rule 13 
of the classification. Here again the 
weight of such shipments is an absolutely 
essential element in the determination 
of the applicable rate... . 

“An allegation to the effect that a 
carrier has not observed its lawfully 
published rates should not be lightly 
made, and a complainant does not have 
an unquestioned right to withdraw such 
an allegation after issue is joined, and 
the matter has proceeded to hearing. 
See Federal Foundry Supply Co. v. Balti- 
more & O. R. Co., 206 I.C.C. 797. At 
the same time, the issue clearly can be 
eliminated from consideration by failure 
of proof on the part of the complainant. 
Brewster Co., Inc., v. National Carload- 
ing Corp., 273 I.C.C. 419, 421, and author- 
ities there cited. See also Regina Corp. 
v. National Trans. Co., Inc., 53 M.C.C. 
27, where the evidence failed to estab- 
lish the nature of the commodities 
shipped, and a complaint raising only 
the issue of applicability was dismissed 
by the Commission, division 3. Informa- 
tion respecting the weights of shipments 
is equally as vital in determining the 
applicability of rates as in passing upon 
their reasonableness. .. . 


Issue of Reasonableness 


“On the issue of reasonableness, com- 
plainant, pointing to truck-mile revenue 
under the assailed rate of 42 cents, com- 
pared with Pilot’s 1947 average expense 
of 30 cents a truck-mile, contends that 
the assailed charges are unreasonable 
to the extent they exceeded charges that 
would have accrued, based on the fifth- 
Class rate of $1.26, minimum 24,000 
pounds, which is claimed to have applied 
on ‘machinery’... .” 


The examiner discussed rate compari- 
sons submitted by complainant to sup- 
port its allegation of unreasonableness. 


“All of complainant’s rate comparisons, 
as well as its arguments respecting the 
reasonableness of the assailed charges,” 
he said, “rest on the premise that the 
shipments made the basis of the com- 
plaint were truckload or volume ship- 
ments . .. The absence of knowledge 
as (0 the weights of the shipments pre- 
cludes a determination on this point. It 
may be observed, however, that the evi- 
den:e strongly tends to indicate that the 
Shipments were ‘quantities less than the 
minimum weight specified for volume 
Shipments’. Complainant, on brief, refers 
approvingly to the estimate of its traffic 
Manager, prior to the movement, that 


the shipments would weigh 12,000 pounds 
each, and to the estimate of its witness 
at the hearing herein that four of the 
spooling machines and accompanying 
motors would weigh 16,000 pounds. If 
the shipments were, in reality, less-than- 
truckload shipments, in the light of the 
service requested and received by com- 
plainant, the assailed rate of $2.79, which 
yielded about 5 cents a ton-mile, would 
not appear to be unreasonable. 


‘Plant Removal’ Rights 


“The plain fact is that the service ren- 
dered by defendants in connection with 
the 60 shipments was essentially what is 
known as a ‘plant removal’. It differed 
from ordinary removals by reason of the 
assistance in loading rendered by the 
rigging concern, and the fact complain- 
ant performed the unloading. Plant re- 
movals are within the purview of the 
definition of ‘household goods’ in rule 
1(a) of the rules prescribed in the first 
report in Practices of Motor Common 
Carriers of Household Goods, 17 M.C.C. 
467, as construed in the report on fur- 
ther hearing, 53 M.C.C. 177. Common 
carriers of general commodities whose 
certificates are restricted against the 
transportation of household goods, as de- 
fined in the first report in the proceeding 
just referred to, such as defendant Pilot, 
may not perform such removals... 


“Considering all the facts of record, 
the examiner finds that the assailed rate 
and charges have not been shown to have 
been inapplicable or unjust and unrea- 
sonable, and that the routing of the ship- 
ments by defendant Pilot to Atlanta, and 
thence over the lines of the second de- 
fendant, has not been shown to have 
constituted an unreasonable practice. The 
appended order dismissing the complaint 
should be entered by the Commission.” 


Examiner Would Approve 
Higher Minimum Weight on 
Transcontinental Cotton 


Examiner E. L. Boisseree, by a pro- 
posed report in I. and S. No. 5967, 
Minimum Weight — Cotton from 
Calif., Ariz. & N.M., has recom- 
mended that the Commission find 
just and reasonable a proposed in- 
creased minimum weight in connec- 
tion with the railroad rates on 
cotton, in bales, in carloads, from 
points in California, Arizona, and 
New Mexico to transcontinental des- 
tinations in Western Trunk Line and 
Southwestern territories, including 
Mississippi River crossings and other 
gateways. He proposed entry of an 
order vacating suspension of the pro- 
posal and discontinuing the proceed- 
ing. 

No change was proposed in the rates 
on cotton by the suspended schedules, 
said the examiner. He added that the 
respondent railroads were seeking only 
an increase in the minimum weight ap- 
plicable in connection with such rates 


from the present 37,500 pounds to 50,000 
pounds. 


A table in the report compared the 
revenue produced by the rates from the 
Pacific coast under the proposed mini- 
mum weight, with rates and minima 
from El Paso, Tex., a representative 
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southwestern origin, on movements of 
cotton to Houston, Tex., and Memphis, 
Tenn. 

Examiner Boisseree said the rates pub- 
lished from the compared southwest 
origins for application in connection 
with the minimum weights of 25,000 and 
35,000 pounds were higher than the rates 
concurrently effective in connection with 
the 50,000-pound minimum weight. The 
record indicated, he said, that the rates 
with the lower minima were established 
for the movement of uncompressed cot- 
ton, as a part of preliminary gathering 
service and that the movement of the 
compressed cotton from the compress 
points was almost entirely at the rates 
requiring 50,000 pounds minimum weight. 

“Reference to the table,” he said “es- 
tablishes that the revenues that would 
result under the proposed minimum 
weight compare favorably with those 
produced by the rates and minimum 
weights on movements from the com- 
pared southwestern origins. Moreover, 
the respondents submit that they have 
no objection to the consideration of a 
proposal for rates on lower minimum 
weight commensurate with the rates ap- 
plying from the southwestern shipping 
points on similar lighter loads. It is 
significant that no shipper, or shipping 
organization such as protestant, has re- 
quested that the 50,000-pound minimum 
weight application in connection with 
the rates on cotton to destinations other 
than in the southwest be reduced or 
that the rates on lower minimum weight 
be established. It must therefore be con- 
cluded on this record that the proposed 
minimum weight is practicable and fea- 
sible as well as necessary in order to 
insure reasonably heavy loadings. Fur- 
ther, that the charges resulting from the 
application of such minimum weight are 
not shown to be unreasonable. 

“Nor is there any basis for concluding 
that the higher minimum weight pro- 
posed will result in unduly prejudicing 
shippers of cotton from the considered 
origins while concurrently unduly pre- 
ferring the shippers of cotton from 
southwestern origins. As indicated, the 
rates, with the lower minima are pri- 
marily for movement of flat cotton while 
cotton is shipped from the compress 
points in the southwest almost entirely 
at rates that require a 50,000-pound 
minimum weight.” 


Proposal Described 


By schedules filed to become effective 
November 1, 1951, said the examiner, 
carriers party to Agent L. E. Kipp’s tariff 
I.C.C. No. 1547, supplement No. 14, pro- 
posed the increased minimum weight 
the operation of which, on protest of 
the Western Cotton Shippers Associa- 
tion of Los Angeles, Calif., was sus- 
pended to and including May 31. He 
said the respondents had voluntarily 
postponed the effective date of the sus- 
pended schedules pending a final disposi- 
tion of the proceeding. 

In connection with the proposal to 
increase the minimum weight, the ex- 
aminer said the present minimum ap- 
plied in connection with rates from 
California and Arizona to an extensive 
destination territory. 


“Originally,” he continued, “the mini- 
mum was restricted to the rates ap- 
plying to Gulf ports via routes through 
Arizona but the railroads operating 
through Utah and Colorado desired to 
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participate in the movement of cotton 
from California to the southwest and 
a revised application was made effective 
October 1, 1951. This required extending 
the application of the rates to interme- 
diate points in Colorado, Kansas, Ne- 
braska and Missouri because of the 
requirements of section 4 of the inter- 
state commerce act. However, practi- 
cally all of the cotton shipped under the 
rate carrying the 37,000-pound minimum 
weight moves to storage warehouses in 
Texas, Louisiana, and Arkansas or at 
Memphis, Tenn... . 

“The above minimum weight applies in 
connection with rates on both compressed 
cotton and on cotton compressed-in- 
transit. The considered origin territory, 
as well as the destination area, is grouped 
for rate-making purposes. Excluding the 
general increases authorized by the Com- 
mission in 1951 and subsequently, the 
rate on compressed cotton from and to 
the considered points is $1.38 and the 
rate on cotton compressed-in-transit .. . 
is $1.59. Almost all shipments from Cali- 
fornia and Arizona origins are made un- 
der the latter rate... .” 


Fertilizer Distributors 


No. 30907, Ezee Flow Corporation v. 
Illinois Central Railroad Co., et al. By 
Examiner Joseph O. Rock. Recommends 
award of reparation on finding rates 
charged on a carload shipment of fer- 
tilizer distributors and agricultural im- 
plement parts not shown to have been 
or to be unreasonable or otherwise un- 
lawful, but that the charges collected 
were inapplicable on the shipment 
September 21, 1949, from Chicago, II1., 
stopped in transit for partial unloading 
at Shreveport, La., and delivered to 
Baton Rouge, La. The examiner said a 
through rate of $1.61 a 100 pounds 
claimed by complainant was not appli- 
cable, as no stop in transit for partial 
unloading was permitted under that rate 
at Shreveport, which was not directly 
intermediate. The examiner said the 
applicable charges were those accruing 
at $1.61 on the actual weight to, and 
83 cents on the actual weight beyond, 
Shreveport. 


Drain Tile 


No. 30811, Mill Hall Clay Products Co., 
et al. v. Akron, Canton & Youngstown 
Railroad Co., et al. By Examiner Claude 
A. Rice. Recommends finding rates on 
drain tile to have been and to be un- 
reasonable and unduly prejudicial, from 
Pennsylvania origins to points in 18 other 
states and the District of Columbia, since 
January 29, 1950, to the exten. that they 
exceeded on that date, rates reflecting 
22.5 per cent of the corresponding ex- 
ceptions class 1 rates, and, at later pe- 
riods, rates constructed on that basis 
plus authorized increases, minimum car- 
load weight 36,000 pounds. 


Asphalt, Road Oils 


No. 30847, C. E. Mitcham v. Atchison, 
Topeka & Santa Fe Railway Co., et al. 
By Examiner O. L. Mohundro. Recom- 
mends dismissal on finding not unjustly 
discriminatory or otherwise unlawful 
rates applicable on shipments of asphalt 
and road oils from origins in California, 
and Shallow Water, Kan., to points in 





New Mexico. The examiner said the 
issues presented from Shallow Water to 
points in New Mexico were similar to 
those considered by division 3 in Mitcham 
v. Atchison, ‘T. & S. F. Ry. Co., 258 I.C.C. 
255. He said the findings and order there- 
in required removal of undue prejudice 
found to exist in those rates and that 
there was no evidence in the instant rec- 
ord to warrant a change in the findings 
in that proceeding with respect to Shal- 
low Water. He said complainant offered 
no real reason for a claim to rates based 
on the docket 17000, 4-A scale and that, 
due to transportation conditions, the 
Commission had not prescribed that scale 
for application in Mountain-Pacific Ter- 
ritory. Referring to the scale prescribed 
in Mountain Pacific Oil Cases, 192 I.C.C. 
599, the examiner said defendants com- 
pared the rates assailed with those pre- 
scribed in the cited case and showed that 
in all instances the assailed rates were, 
much below what the prescribed rates 
would be with the authorized general in- 
creases applied. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face’’ type, with name 
of town or city following. 


Aluminum Ingots 


I. and S. M-4103, Aluminum Ingots— 
Kansas City to Chicago. By Examiner 
Edward Kobernusz. Recommends find- 
ing not shown just and reasonable pro- 
posed commodity rates that would effect 
reductions in rate applicable on truck- 
load shipments of aluminum ingots from 
Kansas City, Kan., to Chicago, Ill. By 
schedules filed to become effective March 
5, 1952, Mid-American Truck Lines, Inc., 
proposed a reduced commodity rate of 
63 cents a 100 pounds on the traffic, 
minimum 28,000 pounds, to obtain addi- 
tional traffic, place shipper in a more 
competitive position in the Chicago 
market, and to increase revenue yield a 
truck-mile. Present commodity rate, the 
examiner said, was 70 cents, minimum 
20,000 pounds. The examiner said the 
proposed rate was lower in level than 
rail rates as increased recently, and 
would earn only 34.9 cents a truck-mile. 
He said a rate of 67 cents would yield 
revenue of 37.13 cents a truck-mile with 
a 28,000-pound minimum, and that that 
rate appeared reasonably compensatory. 
Recommends requiring schedules, sus- 
pended until October 4 on protest of 
Middlewest Motor Freight Bureau, can- 
celled without prejudice to filing new 
schedules in conformity with the views 
expressed. 


Certificates—Licenses—Permits 


Alabama (Huntsville) — MC-108836, 
Sub. 3, Coates-Norrell Motor Express, 
Inc., Extension—Chattanooga Area. Cer- 
tificate proposed. General commodities, 
with exceptions, serving points in Tenn. 
and Ga. within 10 miles of Chattanooga 
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as intermediate and off-route points in 
connection with routes from and to 
Chattanooga. 

Arkansas (Malvern)—MC-96025, Sub, 
17, Dewell William Hoskins, dba Hos- 
kins’ Truck Service, Extension—Farm 
Tractors. Certificate proposed. Farm 
tractors, from Waterloo and Dubuque, 
Ia., to points in Ark. and La., over ir- 
regular routes. 

Arkansas (Springdale) — MC-111231, 
Sub. 7, Jones Truck Lines, Inc., Exten- 
sion—Oklahoma Alternate Route. Cer- 
tificate proposed. General commodities, 
with exceptions, between Tulsa, Okla., 
and junction U.S. highway 64 and US. 
highway 62, (about 11 miles west of Mus- 
kogee, Okla.), over U.S. highway 64, as 
alternate route in connection with regu- 
lar route operation, with no service at 
intermediate points. 

California (Los Angeles) — MC-70662, 
Sub. 78, Cantlay & Tanzola, Inc., Exten- 
sion—New Mexico. Certificate proposed. 
Petroleum products, namely, weed killing 
solvent (weed oil), in bulk, in tank truck 
equipment, in the season extending from 
April 1 to September 30, inclusive, from 
points in Los Angeles, Orange, and Ven- 
tura counties, Calif., to points in McKin- 
ley, Valencia, and Bernalillo counties, 
N.M., delivery restricted to off-rail points 
in those counties, and rejected or con- 
taminated products, on return, over ir- 
regular routes. 

California (Los Angeles) —MC-76032, 
Sub. 57, Navajo Freight Lines, Inc., 
Amarillo, Tex.-Denver, Colo.—Alternate 
Routes. Certificate proposed. General 
commodities, with exceptions, (1) be- 
tween Denver, Colo., and Amarillo, Tex., 
over U.S. highway 287, and (2) between 
Raton, N.M., and Amarillo, over USS. 
highway 87, and return over same routes, 
serving no intermediate points, as alter- 
nate routes in connection with regular 
route operations. 

California (San Francisco) — MC- 
78786, Sub. 182, Pacific Motor Trucking 
Co., Extension—Los Angeles Vicinity. 
General commodities, with exceptions, 
between San Fernando and Niland, 
Calif.; between Los Angeles and Santa 
Monica, Calif.; between junction US. 
highways 99 and 6 in Los Angeles and 
Los Angeles Harbor, Calif., and between 
Colton and Corona, Calif., serving nu- 
merous points named, in each case over 
a described route, applicant to ask coin- 
cidental cancellation of certificates MC- 
78786, Sub. 137, Sub. 149, and authority 
contained in certain items in certificate 
in MC-78786, issued December 4, 1944. 

Connecticut (New Haven) — MC-67200, 
Sub. 1, Furniture Transport Co., Inc., 
Extension—New Haven. Denial of cer- 
tificate proposed. .New furniture, from 
New Haven to points in Mass., R.I., N.Y., 
N.J., Pa., Del., Md., and D.C., over ir- 
regular routes. 

Connecticut (New Haven)—MC-113221, 
Nicholas Vitale Contract Carrier. Permit 
proposed. Color production matrices, 
pattern plates for color production ma- 
trices, and electrotype plates for use on 
projects for U.S. government, between 
New York, N.Y., and New Haven, over 
irregular routes. 


District of Columbia (Washington)— 
MC-110151, Sub. 5, Bison Lines, Inc.— 
Extension—Intermediate Points in Mary- 
land, embracing Sub. 7, Same, Massa- 
chusetts Avenue Extended. Certificate 
proposed. In Sub. 5, passengers and 
baggage, express, newspapers, and mail, 
serving all intermediate points between 
junction Md. highways 190 and 614 and 
Maryland-D.C. boundary line, in con- 
nection with presently-authorized op- 
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erations. In Sub. 7, over a regular route 
between junction Md. highways 190 and 
164 and Md.-D.C. boundary line, over 
Mc. highway 614 to its junction with 
Md. highway 396 (Massachusetts Ave- 
nue extended) thence over Md. highway 


396 to D.C., serving all intermediate 
points. 
Florida (Jacksonville) — MC-108991, 


Sub. 8, John Marshall and E. E. McNeal, 
dba Southern Truck Lines, Extension— 
Fresh Juices. Permit proposed. Fresh 
natural fruit juices, bulk, in tank ve- 
hicles, and in other containers not her- 
metically sealed, from Deland, Fla., and 
points within 100 miles thereof, to points 
in 23 states and D.C.; empty containers 
used in transporting such commodities, 
on return, over irregular routes. 

Florida (Tampa)—MC-74762, Sub. 8, 
Tamiami Trail Tours, Inc., Extension— 
Bartow Air Base. Certificate proposed. 
General commodities, with exceptions, 
between Winter Haven and Bartow, Fila., 
over specified route as alternate route for 
operating convenience only. 

Georgia (Macon)—MC-2186, Sub. 7, 
Southern Stages, Inc., Extension— 
Georgia Highway 83. Certificate pro- 
posed. Passengers, baggage, express, mail, 
newspapers, between Monticello, Ga., 
and Madison, Ga., over Ga. highway 83, 
serving all intermediate points. 

Georgia (McCaysville) — MC-112584, 
Sub. 3, Fred A. Shelton, Extension—Sul- 
phur Dioxide. Permit proposed. Sulphur 
dioxide, in bulk, in tank vehicles, from 
Copperhill, Tenn., to Natchez, Miss. 

Illinois (Bloomington) — MC-105079 
Sub. 10, Frieda Stahly and C. E. Stahly, 
dba Stahly Cartage Co., Extension— 
Liquefied Petroleum Gas. Permit pro- 
posed, for Stahly Cartage Co., Inc., as 
successor to applicant, for transportation 
of liquefied petroleum gas, in bulk, in 
tank vehicles, between points in IIl., Ind., 
and Wis. and points in specified parts of 
O., Ky., Mich., Ia. and Mo., over irregular 
routes. 

Illinois (Chicago)—-MC-47389, Sub. 9, 
Federal Truck Lines, Inc., Extension— 
Marion County, Ind. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving points in Marion 
county, Ind., as intermediate and off- 
route points (except Indianapolis, Ind., 
and those points on U.S. highway 31 in 
that county south of Indianapolis), in 
connection with regular route opera- 
tions. 

Illinois (Chicago)—-MC-12565, Victor 
Fireproof Warehouse, Inc., dba Victor 
Store & Moving Co., Broker. Denial 
of license proposed, for want of prosecu- 
tion. Household goods, in truckload lots, 
at Chicago, Ill. 

Illinois (Chicago) -MC-101458, Sub. 10, 
National Cartage Co., Extension—Sul- 
furic Acid, Hartsdale, Ind. Certificate 
proposed. Sulfuric acid, bulk, in tank 
vehicles, Joliet, Ill., to Hartsdale, Ind., 
over irregular routes. 

Illinois (Chicago) —-MC-68909, Sub. 40, 
Decatur Cartage Co., Extension—Illi- 
nois Highways 111 and 159. Certificate 
proposed. Over regular routes, general 
commodities, with exceptions, between 
junction Ill. highway 111 and US. high- 
way 66, over Ill. highway 111, serving 
Roxana, Ill., as an intermediate point, 
and between Edwardsville, Ill., and East 
Alton, Tll., over Ill. highway 159, serv- 
Ing all intermediate points. 

Iliinois (Chicago) — MC-113509, Sub. 
1, Dante Gentilini, dba Dante Gentiline 
Trucking, Contract Carrier. Permit pro- 
posed. Wermiculite, from Calumet Town- 
Ship Cook county, Ill., to points in a 
descibed Ind. area, over irregular routes. 








Illinois (Chicago) —MC-113449, Willie 
Green, dba South Park Towing & Tire 
Service, Common Carrier. Denial of cer- 
tificate proposed. Wrecked or repos- 
sessed automobiles and trucks, from 
points in Ind., Ky., and Tenn., to Chi- 
cago, and points in Ind. and Ill. within 
30 miles of Chicago, with no transpor- 
tation on return. 

Illinois (Mattoon) —-MC-42329, Sub. 92, 
Hayes Freight Lines, Inc., Extension— 
Fort Knox, Ky. Certificate proposed. 
Dangerous explosives, serving Fort Knox, 
Ky., as intermediate point on applicant’s 
presently authorized regular-route op- 
erations, restricted to the pick-up and 
delivery of southbound traffic only. 

Illinois (Ottawa) — MC-21571, Sub. 17, 
Scherer Freight Lines, Inc., Extension— 
Wisconsin and Illinois. Certificate pro- 
posed. General commodities, between 
Sheboygan, Wis., and Waldo, Wis., be- 
tween Sheboygan Falls, Wis., and Cedar 
Grove, Wis., between Cedar Grove and 
junction Wis. highway 144 and Wis. high- 
way 57, between Port Washington, Wis., 
and Milwaukee, Wis., between Milwaukee 
and Racine, Wis., between Racine and 
Union Grove, Wis., between Kenosha, 
Wis., and junction Wis. highway 50 and 
US. highway 45, between junction Ill. 
highway 174 and US. highway 45 and 
junction Ill. highways 174 and 42; and 
general commodities, with exceptions, 
between junction U.S. highway 41 and 
Ill. highway 63, and junction U.S. high- 
way 41 and unnumbered highway west 
of North Chicago, Ill., over specified al- 
ternate routes, serving no new intermedi- 
ate points. 

Illinois (Rock Island) — MC-109398, 
Sub. 4, Chicago-Tri-Cities Motor Freight, 
Extension — Illinois Alternate Routes. 
Certificate proposed. General commodi- 
ties, with exceptions, over specified 
routes in Ill., as alternate routes, in 
connection with operatidns between 
Chicago and Davenport, Ia. 

Indiana (Liberty) — MC-114137, Mer- 
vin P. Abernathy, Common Carrier. Cer- 
tificate proposed. General commodities, 
over a regular route, between Liberty and 
Cincinnati, O., serving intermediate 
points College Corner, Ind. and Ox- 
ford, O. 

Indiana (Warsaw) — MC-109947, Sub. 
15, Warsaw Trucking Co., Inc., Extension 
—Castings, Illinois. Denial of permit 
proposed. Over irregular routes, rough 
iron castings, Warsaw to Joliet, Ill. 

Iowa (Des Moines)—MC-53980, Sub. 
13, Des Moines Transportation Co., Inc., 
Extension—Alternate Route. Denial of 
certificate proposed. General commod- 
ities, with exceptions, between Mason 
City and Cedar Rapids, Ia., as an alter- 
nate route, serving no intermediate 
points, and return, over described route. 


Iowa (Des Moines)—MC-53980, Sub. 
14, Des Moines Transportation Co., Inc., 
Extension—Alternate Route, U.S. high- 
way No. 30. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween junction Ill. highway 65 and U.S. 
highway 30 in Aurora, Ill., and junction 
US. highway 30 and Ill. highway 78, 
over U.S. highway 30, serving no inter- 
mediate points, as an alternate route. 

Iowa (Marshalltown) — MC-44055, Sub. 
37, Bos Truck Lines, Inc., Extension— 
Coplant, Neb. Denial of certificate pro- 
posed. General commodities, with ex- 
ceptions, serving Cornhusker Ordnance 
Plant (also known as Coplant), near Ab- 
bott, Neb., as an off-route point in con- 
nection with regular route between Chi- 
cago, Ill., and Kearney, Neb. 

Iowa (Osage) — MC-113229, 
Transport Co., Common Carrier. 


Acme 
Denial 
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of certificate proposed. Petroleum prod- 
ucts, in containers and packages and/or 
in bulk, over described regular and ir- 
regular routes, from Clear Lake, Ia., to 
LeRoy, Minn., using also other irregular 
routes between Osage and LeRoy, re- 
turning over same routes with no trans- 
portation for compensation. 

Kansas (Arma)—MC-113198, Henry J. 
Utermoehlen—Contract Carrier. Permit 
proposed. Coal, Arma to points in Kan. 
and Mo., within 75 miles of Arma, over 
irregular routes. 

Kansas (Lawrence) — MC-51308, Sub. 
4, Park Hetzel, Jr., dba Lawrence Trans- 
fer & Storage Co. Certificate proposed. 
General commodities, with exceptions, 
between Kansas City, Mo., and Topeka, 
Kan., over specified routes, serving spe- 
cified intermediate and off-route points. 

Maryland (Chesapeake City) — MC- 
112440, Sub. 4, Hill’s Jitney Service, Inc., 
Extension — Maryland and Delaware. 
Certificate proposed. Passengers and 
their baggage, (1) between Newark, Del., 
and DuPont office building near Thomp- 
son Station, Del.; between junction Md. 
highways 316 and 379 and Elk Mills, 
Md.; between Elkton, Md., and Elkton 
Co. property at intersection Md. highway 
545 and Triumph Road; between Elkton 
and plant of American Powder Co., over 
specified routes, and return, serving all 
intermediate points. 

Maryland ¢Elkridge) — MC-113369, 
Marcus Dixon, dba Federal Coach Line, 
Common Carrier— Passengers. Certif- 
icate proposed. Passengers, baggage, ex- 
press, newspapers, over a specified route 
between Washington, D.C., and Benedict, 
Md., and return, serving intermediate 
points with exceptions. 

Massachusetts (Boston) — MC-109743, 
Sub. 8, Film Transportation Co., Ex- 
tension—Maine Points. Certificate pro- 
posed. Motion picture film and. acces- 
sories and advertising matter therefor, 
between West Enfield, Me., and Dexter, 
Me., over a specified route, and return, 
serving intermediate points Milo, Dover- 
Foxcroft and Guilford. 


Massachusetts (Lynn) — MC-89726, 
Sub. 2, Frank W. Edmands, Inc., Exten- 
sion—Solid Fuels. Denial of permit pro- 
posed, for want of prosecution. Solid 
fuels, from Everett, Mass., to Biddeford, 
Mass., over irregular routes with no 
transportation for compensation on re- 
turn. 


Michigan (Benton Harbor) — MC- 
103880, Sub. 88, Producers Transport, Inc., 
Extension—C hicago, Ill. Commercial ' 
Zone. Certificate proposed. Over irreg- 
ular routes, petroleum and petroleum 
products, bulk, in tank vehicles, from 
points in the Chicago commercial zone 
to points in Ind., and those in lower 
Mich. peninsula, with no transportation 
for compensation on return except as 
otherwise authorized. 

Michigan (Detroit) — MC-113425, Tri- 
County Trucking Co., Common Carrier. 
Denial of certificate proposed. Limestone, 
slag, and sand, in bulk, over irregular 
routes, from Lucas county, O., to points 
in Mich. - 

Michigan (Detroit)—MC-43038, Sub. 
377, Commercial Carriers, Inc., Extension 
—Avon Lake, O. Certificate proposed. 
Trailers, initial movements, over irregu- 
lar routes, from Avon Lake to Cincin- 
nati, O., restricted to traffic moving on 
government bills of lading. 

Michigan (Grand Rapids)—MC-35628, 
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Sub. 176, Interstate Motor Freight Sys- 
tem, Inc., Extension—Terre Haute, Ind. 
Certificate proposed. General commodi- 
ties, with exceptions, serving points 
within 6 miles of Terre Haute, not 
including that city, as intermediate 
and off-route points in connection with 
regular route operation over U.S. high- 
way 40 between Indianapolis, Ind., and 
St. Louis, Mo. 

Michigan (Menominee) — MC-113204, 
Sub. 3, Edward Johnson and Margaret 
Johnson—Extension, Beaver Dam, Wis. 
Permit proposed. Whey, in bulk, in tank 
vehicles, over irregular routes, from 
Beaver Dam, Wis., and points in four 
Wis. counties, to Menominee, Mich., with 
no transportation for compensation on 
return. 

Minnesota (Fairmont) — MC-113190, 
John W. Kuntz, Common Carrier. Denial 
of certificate for want of prosecution pro- 
posed. Packinghouse tankage, bone meal, 
meat scraps, from Austin, Minn., and 
Fremont, Neb., to points and places in 
a described Ia. area, transporting re- 
jected shipments on return movement. 

Minnesota (Minneapolis) —MC-35358, 
Sub. 9, Berger Transfer & Storage, Inc., 
Extension—Minnesota. Certificate pro- 
posed. New and used furniture, crated 
and uncrated, and household goods, be- 
tween points in Minn., over irregular 
routes. 

Minnesota (Minneapolis) —MC-35358, 
Sub. 8, Berger Transfer & Storage Co., 
Inc., Extension—Minneapolis-St. Paul 
Commercial Zone. Denial of certificate 
proposed. New and used furniture, 
crated and uncrated, and household 
goods, between points in the Minne- 
apolis-St. Paul, Minn., commercial zone. 

Mississippi (Greenville) — MC-113263, 
Public Storage & Forwarding Co., Inc., 
Common Carrier. Denial of certificate 
for want of prosecution’ proposed. Agri- 
cultural insecticides and fertilizers, over 
irregular routes, from Greenville and 
points and places within a radius of five 
miles of Greenville, to points and places 
in Ark. and La., within a radius of 150 
miles of Greenville, restricted to farm 
site deliveries. 


Missouri (Kansas City) — MC-113141, 
John Haggard, Jr., Contract Carrier. De- 
nial of permit proposed. Heavy machin- 
ery, boilers, building material, printing 
machinery, contracting equipment and 
other commodities of heavy nature re- 
quiring special equipment and knowledge 
to handle, from, to, and between points in 
Kan. and Mo. 

Missouri (St. Joseph) — MC-902, Sub. 
8, Leonard Ragland, Extension—Marys- 
ville, Kan. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween St. Joseph, Mo., and points in the 
Kansas City, Mo.-Kan. commercial zone; 
between points in the commercial zone 
and Hiawatha, Kan., over alternate 
routes, and between St. Joseph and 
Marysville over U.S. highway 36 with 
service at named intermediate and off- 
route points. 

Nebraska (Albion) —-MC-109387, Sub. 2, 
Frank Adamson, dba Adamson Transfer, 
Extension—Council Bluffs, Ia. Denial of 
certificate proposed. General commodi- 
ties, including household goods, and com- 
modities in bulk, but excluding certain 
commodities, between Albion and Coun- 
cil Bluffs, over a specified route. 

Nebraska (Burwell) —MC-29710, Sub. 
9, Forest Worm, dba F & W Transports, 





Extension—North Loup, Neb. Certifi- 
cate proposed. Petroleum products, in 
bulk, over irregular routes, from points 
in Kan. to North Loup and Almeria, 
Neb., with no transportation for com- 
pensation on return. 

Nebraska (Nelson) — MC-1374, Sub. 2, 
Paul Littrell, Extension—Warwick, Kan. 
Permit proposed. Refined petroleum 
products, in bulk, over irregular routes, 
from points in Kan. to Warwick, Kan., 
and from Superior, Neb., to State Line 
Station, Kan., with no transportation for 
compensation on return. 

Nebraska (Omaha) — MC-70451, Sub. 
107, Watson Bros. Transportation Co., 
Inc., Extension—Sidney, Neb. Certificate 
proposed. General commodities, with 
exceptions, over a regular route between 
Gothenburg and Sidney, Neb., over US. 
highway 30, serving no intermediate 
points, and serving junction U.S. high- 
ways 30 and 138, near Big Springs, Neb., 
as a point of joinder only, with no 
service at Sidney in connection with 
traffic originating at or destined to that 
point. 

New Hampshire (Greenville)—-MC- 
113570 Albert Desrosiers, Contract Car- 
rier. Denial of permit proposed. Baby 
carriage footwells, season October 1-July 
1, inclusive, each year, from Greenville 
to Fitchburg aind Leominster, Mass., and 
between Greenville, N.H., and Gardner, 
Mass., over described routes, serving no 
intermediate and no off-route points. 

New Jersey (Bridgeton)—MC-106798, 
Sub. 2, Bridgeton Transit, Extension— 
New Jersey Turnpike. Certificate pro- 
posed. Passengers and baggage, over 
an alternate route, serving no interme- 
diate points, between Mount Holly, N.WJ., 
and junction New Jersey Turnpike and 
approach to the Lincoln Tunnel. 

New Jersey (Fords)—MC-90373, Sub. 9, 
C & R Trucking Co., Extension—Pettys 
Island, N.Y. Permit proposed. Petro- 
leum products, in containers, empty 
petroleum products containers, and dis- 
play racks, between Pettys Island, N.Y., 
on one hand, and, on other, specified 
Conn. and N.Y. points, over irregular 
routes. 

New Jersey (Garfield) — MC-90487, 
Sub. 3, Thomas Colacino, dba Tom’s Ex- 
press, Extension—General Commodities. 
Denial of certificate proposed. General 
commodities, with exceptions, between 
Washington, N.J., and points in named 
N.J. counties, on the one hand, and, on 
the other, New York, N.Y., over irregu- 
lar routes. 

New Jersey (Jobstown) — MC-20793, 
Sub. 8, Wagner Trucking Co., Inc., Ex- 
tension—New York. Certificate proposed. 
(1) Brick, (2) clay tile, and (3) processed 
clay not included in (1) and (2), from 
York and Mifflinville, Pa., to points in 
described areas of N.J., N.Y., and Conn., 
and damaged and returned shipments of 
the same commodities in the reverse di- 
rection, over irregular routes. 


New Jersey (Metuchen) — MC-111149, 
Sub. 10, Kilmer Transportation Co., Ex- 
tension—13 States. Permit proposed. 
Earthenware plumbing fixtures and fit- 
tings therefor, from points in Woodbridge 
township, N.J., to points in 13 states, over 
irregular routes. 

New Jersey (Somerville) —MC-113306, 
Alphonse A. Apadula, dba A.A.A. Fast 
Freight, Common Carrier Application. 
Denial of certificate proposed. General 
commodities, with exceptions, between 
points in eight named counties in N.J., 
on the one hand, and, on the other, New 
York City and points in Westchester, 
Nassau and Suffolk counties, N.Y., over 
irregular routes. 


- other, 








TRAFFIC Wor 


New York (Albany)—MC-47624, Sub, 
2, Theodore and Raymond Schaap, dba 
Schaap Brothers, Extension — Maine, 
Certificate proposed. Household goods, 
between Albany and points within 35 
miles of Albany, on one hand, and, on 
points in Me., over irregular 
routes. 

New York (Albany)—MC-108243, Sub. 
4, Carroll Movers, Inc., Extension— 
Maine and New Hampshire. Certificate 
proposed. Household goods, between 
Albany and points within 35 miles 
thereof, on the one hand, and, on the 
other, points in Me. and N.H., over 
irregular routes. 

New York (Brooklyn) —MC-113562, 
Tambini Storage Warehouse, Inc., Com- 
mon Carrier. Denial of certificate pro- 
posed. Household goods, between New 
York, N.Y., on the one hand, and, on 
the other, points in Mass., R.I., Conn., 
N.Y., N.J., Pa., Md., Del., Va., and D.C. 

New York (Huntington, LI.) — MC- 
12568, Henry C. Black, Broker Applica- 
tion. Denial of license proposed, for 
want of prosecution. General commodi- 
ties, between points in Suffolk and Nas- 
sau counties, N.Y. 

New York (Long Island City)—MC- 
113249, Sub. 1, Frank Mariano, dba Em- 
pire State Transportation Co., Contract 
Carrier. Permit proposed. Cracklings, (1) 
between Long Island City and Newark, 
N.J., and (2) from East Paterson, 
Elizabeth, Preakness, and Whippany, 
N.J., and Chester, N.Y., to Long Island 
City, over irregular routes. 

New York (Middletown) — MC-113337, 
Wesley E. La Bagh, Common Carrier. 
Certificate proposed. Packing. house 
products, from Middletown to points in 
Orange, Rockland, Sullivan, and Ulster 
counties, N.Y., in Sussex county, NJ., 
and in Pike county, Pa., and damaged 
shipments in reverse, over irregular 
routes. 

New York (Newark)—MC-74846, Sub. 
25, Lewis G. Johnson, Extension—Florida. 
Certificate proposed. Canned _ goods, 
from Holley, Hilton, and Hamlin, N.Y., 
to points in Fla., and returned or dam- 
aged shipments in the reverse direction, 
over irregular routes. 

New York (Newburgh) — MC-103490, 
Sub. 42, Provan Petroleum Transporta- 
tion Co., Extension—New Jersey. Certifi- 
cate proposed. (A) petroleum products, 
bulk, in tank vehicles, (1) from Olean, 
N.Y., to points in N.J., (2) from New 
York, N.Y. to points in York county, Pa., 
and (3) from Vestal, N.Y., to points in 
four Pa. counties, and (B) returned, con- 
taminated or defective shipments of the 
same commodities set forth in (A) in 
reverse direction. over irregular routes. 

New York (New York)—MC-112750, 
Sub. 3, Armored Carrier Corporation, 
Extension—Philadelphia. Permit pro- 
posed. Commercial papers, documents, 
and written instruments, except coin, 
currency, bullion, and negotiable in- 
struments, used in conduct of banks and 
banking institutions, between New York 
City and Newark, N.J., on one hand, and, 
on other, Philadelphia, Pa., over ir- 
regular routes. 

New York (New York) — MC-113365 
Palace Storage Warehouses, Inc., Com- 
mon Carrier. Certificate proposed. House- 
hold goods, between New York, N.Y., 00 
the one hand, and, on the other, points 
in N.Y. and NWJ., over irregular routes. 

New York (Patterson) — MC-113420, 
Lime Service Co., Inc., Common Carrier. 
Certificate proposed. Lime, limestone, 
fertilizers, marble dust, from Patterson 
to points in Conn., and those in Bergen, 
Hudson, Essex, Union, and Middlesex 
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co:inties, N.J., and containers and pallets 
in reverse, over irregular routes, Donald 
M. Dutcher to ask in writing for can- 
cellation of his permit in MC-111930. 

New York (Queens)—MC-113038, Sub. 
1, Demetrio Amadeo, dba Della Truck- 
ing Co., Extension—Household Goods. 
Denial of certificate. proposed. Over ir- 
regular routes, household goods, between 
New York, N.Y., on one hand, and, on 
other, points in Mass., Conn., R.I., N.Y., 
N.J., Pa., Del., Md., Va., D.C. 

New York (Rochester) — MC-108359, 
Sub. 3, Rochester-Penfield Bus Co., Inc., 
Extension—Rush, N.Y. Certificate pro- 
posed. Passengers and their baggage, and 
express in same vehicle, between junction 
U.S. highway 15 and N.Y. highway 251, 
over N.Y. highway 251 via Rush, N.Y., 
to junction unnumbered highway (known 
as Rochester Junction Road), thence over 
such unnumbered highway to Rochester 
Junction, and return over same route, 
serving intermediate point Rush, N.Y.; 
conditioned on request for cancellation 
of certificate MC-108359, Sub. 2, dated 
July 20, 1951. 

Ohio (Akron)—MC-2202, Sub. 91, 
Roadway Express, Inc., Extension— 
Jamestown, Pa. Certificate proposed. 
General commodities, with exceptions, 
serving Jamestown as an off-route point 
in connection with regular route opera- 
tions to and from Warren, O. 

Ohio (Cincinnati)—-MC-101126, Sub. 
19, Stillpass Transit Co., Inc., Extension 
—Grease and Tallow. Permit proposed. 
Tallow and grease, in bulk, in tank ve- 
hicles, over irregular routes, from points 
in Ill., to points in Hamilton county, O., 
and from points in that county to Chi- 
cago, Ill. 

Ohio (Cleveland) — MC-106914, Sub. 
6, Harold Fine, dba American Cartage 
Co., Extension—Packard, embracing MC- 
106914, Sub. 7, Same, Extension—Chrys- 
ler. Denial of certificate proposed. Gen- 
eral commodities, with exceptions, over 
irregular routes, respectively, (1) between 
Cleveland, on one hand, and, on other, 
Bailey & Perkins Co., at or near Utica, 
plants of Packard Motor Car Co., and 
Mich., and (2) between Cleveland, on one 
hand, and, on other, plant of Chrysler 
Motor Car Co., at or near Warren, Mich., 
services to both locations in connection 
with applicant’s present authority. 

Ohio (Toledo)—MC-113245, Abe Wilk 
and Jack Wilk, dba A. Wilk Trucking 
Co., Contract Carrier Application. Denial 
of permit proposed. Steel, in sheets and 
coils, in maximum loads of 18,000 pounds, 
from plants of Donovan Wire & Iron 
Co. and Fort Pitt Steel Co. in Toledo to 
points in Mich. within 60 miles of Toledo, 
and empty containers on return, over 
irregular routes. 

Ohio (Toledo) — MC-113262, Whulip 
H. Miller and Aaron R. Liebenthal, dba 
Millthal Trucking Co., Contract Carrier. 
Permit proposed. Malt beverages, the 
property of Variety Club Beverage Co., 
from Detroit, Mich., to Toledo, and re- 
turn of empty containers, over irregular 
routes. 

Chio (Williamsfield) — MC-113285, 
Floyd R. Idle, Contract Carrier. Permit 
proposed. Lumber, over irregular routes, 
from points in named Pa. counties to 
points in Mahoning, Summit, and Trum- 
bul! counties, O. 

Pennsylvania (Adrian) — MC-113134, 
George B. Peart, Contract Carrier. De- 
nial of permit proposed. Sleeves, nozzles, 
Tunners, nozzle pocket brick and other 
Specialized refractory products, in emer- 
gen.y shipments from Bridgeburg, Pa., 
to points in O., W.Va., NJ., Del., IIl., 
Ind.. Mich., N.Y., Conn., and Mass., with 


no transportation for compensation on 
return. 

Pennsylvania (Boyertown)—MC-21866, 
Sub. 35, Winfield Alfred West, dba West 
Motor Freight, Extension — Chocolate. 
Denial of certificate proposed. Hollow 
mold chocolate or confectionery, from 
Reading, Pa., to points in 10 eastern 
states and District of Columbia; ma- 
chinery, machinery parts and other 
specified commodities from points in de- 
scribed Reading area to points in 17 
states and D.C., and chocolate coating 
from Newark, N.J., to Reading, Pa., over 
irregular routes. 

Pennsylvania (Downingtown) — MC- 
110525, Sub. 190, Chemical Tank Lines, 
Inc., Extension—Rucks County, Pa. Cer- 
tificate proposed. Over irregular routes, 
dry and powdered chemicals, with excep- 
tions, in bulk, between Morrisville, Pa., 
and points in Pa. within 5 miles of 
Morrisville, on the one hand, and, on the 
other, Baltimore City, Md. 

Pennsylvania (Erie)—MC-35884, Sub. 
8, M. V. Irwin, dba M. V. Irwin Mov- 
ing & Storage, Extension—Packing House 
Products. Certificate proposed. (1) 
Meats, meat products, meat by-products, 
and (2) dairy products, over irregular 
routes, from Erie to points in Pa., N.Y., 
and O., within 75 miles thereof; with 
duplications eliminated. 

Pennsylvania (Hanover)—MC-113371, 
F. T. Groft and L. C. Hull, dba Groft & 
Hull, Contract Carrier. Permit proposed. 
Ground limestone, from plant of Adams 
Agstone, Inc., about 3 miles from Bit- 
tinger Station of Western Maryland 
Railway, Adams county, Pa., to points 
in Md. within 90 miles of Bittinger Sta- 
tion, over irregular routes. 

Pennsylvania (Home) — MC-111933, 
Lisle T, Short, Common Carrier. Denial 
of certificate proposed, on further hear- 
ing. Over irregular routes, fertilizer, 
agricultural lime, and animal feed and 
feed ingredients, (1) from Baltimore, 
Md., and points within 20 miles thereof, 
to points in Armstrong Centre, Clarion, 
Crawford, Indiana, Jefferson, and Ve- 
nango counties, Pa.; and (2) from Cleve- 
land, O., and points within 10 miles there- 
of, to points in Indiana county, Pa. 

Pennsylvania (Philadelphia) — MC- 
107403, Sub. 142, E. Brooke Matlack, Inc., 
Extension—Dunellen, N.J. Certificate 
proposed. Over irregular routes, liquid 
wax, bulk, in tank vehicles, Dunellen, 
N.J., to Baltimore, Md. 

Pennsylvania (Philadelphia) — MC- 
113150, Isadore Ritter, Common Carrier. 
Denial of certificate proposed. Passen- 
gers and their baggage, with limitations, 
between Philadelphia and points and 
places in N.Y., with no service at inter- 
mediate or off-route points. 

Pennsylvania (Phoenixville) — MC- 
5649, Sub. 14, Kulp & Gordon, Inc., Ex- 
tension—Modena, Pa. Certificate pro- 
posed. Over irregular routes, (1) paper, 
from Modena, Pa., to Erving, Mass., (2) 
scrap paper and wood pulp, from Erving 
to Modena, and (3) paper napkins, from 
Erving to North Wales, Pa. 

Rhode Island (North Providence)— 
MC-102764, Sub. 1, North Providence 
Transportation Lines, Inc., Extension— 
Taunton (corrected). Certificate pro- 
posed. Passengers, in round-trip opera- 
tions in respective racing seasons at 
Taunton Dog Track, Taunton, Mass., 
and Raynham Park, Raynham, from 
North Providence, over specified routes. 

South Dakota (Sioux Falls)—MC- 
112306, Sub. 4, John Coome and Harry 
E. Reynolds, dba C & R Transfer Co., 
Extension—Lincoln, Neb. Permit pro- 
posed. Cream, Sioux Falls, S.D., to 
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Lincoln, Neb., and from Le Mars, Ia., 
to Sioux Falls and Lincoln; butter, be- 
tween Sioux Falls and Lincoln, and 
from Sioux Falls to Le Mars; and equip- 
ment and supplies used in connection 
with a creamery business when moving 
with butter or cream, between Sioux 
Falls and Lincoln, over irregular routes. 

Tennessee (Nashville) — MC-110166, 
Sub. 7, Tennessee-Carolina Transporta- 
tion, Inc.,—Extension, Chattanooga Area. 
Certificate proposed. General commodi- 
ties, with exceptions, serving points in 
Tenn. and Ga., within 10 miles of Chat- 
tanooga, Tenn., as intermediate and off- 
route points in connection with author- 
ized regular routes, between McMinnville, 
Tenn., and Chattanooga. 

Tennessee (Nashville) — MC-106456, 
Sub. 17, Super Service Motor Freight 
Co., Inc., Extension—Chattanooga Area. 
Certificate proposed. General commodi- 
ties, with exceptions, serving points in 
Tenn. and Ga. within 10 miles of Chatta- 
nooga, as intermediate and off-route 
points in connection with routes to and 
from Chattanooga. 

Tennessee (Nashville) —-MC-78632, Sub. 
82, Hoover Motor Express Co., Inc., Ex- 
tension—Alternate Route, Nashville and 
Birmingham. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Nashville, Tenn., and Birmingham, 
Ala., and return, over a described route, 
as an alternate route, serving no inter- 
mediate points. 

Texas (Dallas)—-MC-108207, Sub. 22, 
Frozen Food Express, Extension—Am- 
arillo, Tex.. Certificate proposed. Com- 
modities classified as meats, meat prod- 
ucts and meat by-products in Appendix 
A of report in Modification of Permits— 
Packinghouse Products, .46 M.C.C. 23, 
from Amarillo, Tex., to points in Calif., 
over irregular routes. 

Texas (Marietta) —MC-107802, Sub. 1, 
Lewis Rogers, Extension—Fort Worth, 
Tex. Permit proposed. Fertilizer, over 
irregular routes, from Forth Worth to 
Okla. points within 300 miles of Fort 
Worth. 

Virginia (Winchester) — MC-109834, 
Sub. 11, Novick Transfer Co., Inc., Ex- 
tension—Winchester. Denial of certifi- 
cate proposed. General commodities, with 
exceptions, Winchester to points within 
35 miles of Winchester, restricted to traf- 
fic originating at Winchester or Phila- 
delphia, Pa., and damaged, rejected, or 
returned shipments from points within 
35 miles of Winchester to Winchester, 
over irregular routes in each instance. 

Washington (Seattle) — MC-52858, 
Sub. 24, Convoy Co., Extension—North 
Dakota. Certificate proposed. Motor 
vehicles (except trailers), truckaway, be- 
tween points in N.D., on the one hand, 
and, on the other, points in Ore., Wash., 
Mont., and Idaho, restricted to traffic 
originating at or destined to N.D. points. 

West Virginia (Clarksburg) — MC- 
113499, Sub. 2, West Virginia Motor Ex- 
press, Inc., Extension—Cork, formerly 
MC-59390, Sub. 6. Certificate proposed. 
Over irregular routes, cork, felt base floor 
covering or tiling, asphalt composition 
tiling, and supplies and equipment used 
in the installation of such commodities 
and _ in the installation of linoleum, from 
Lancaster, Pa., to Clarksburg, W.Va., and 
points in W.Va. within 50 miles of Clarks- 
burg. 

West Virginia (Huntington) — MC- 
52947, Sub. 17, Pinson Transfer Co., Inc., 
Extension—Knoxville, Tenn. Denial of 
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certificate proposed. General commodi- 
ties, with exceptions, between Freeburn, 
Ky., and Matewan, W.Va., between Har- 
lan, Ky., and Knoxville, Tenn., and be- 
tween Tazewell and Knoxville, Tenn., 
with certain restrictions, over specified 
routes, and serving specified off-route 
and intermediate points. 

Wisconsin (Fort Atkinson)—MC- 
113032, Gordon E. Simonson, dba Simon- 
son Petroleum Transport, Common Car- 
rier. Denial of certificate proposed. 
Petroleum products, viz: gasoline and 
fuel oils, in tank vehicles, over irregular 


routes, from the Chicago, Ill, com- 
mercial zone to Deerfield, Fort Atkinson, 
Lake Mills, Madison, and Stoughton, 
Wis., with no transportation for com- 
pensation on return. 


Wisconsin (Milwaukee) — MC-76993, 
Sub. 15, Express Freight Lines, Inc., 
Extension—Packard Plant. Certificate 
proposed. General commodities, with 
exceptions, between Detroit, Mich., and 
Packard Motor Car Co.’s plant about 2 
miles north of Utica, Mich.; over a 
specified route and return over same 
route or directly over Mich. highway 53 
to Detroit, serving Chrysler Corpora- 
tion’s plant about three miles south of 
Utica on Mich. highway 53, as an inter- 
mediate point. 


Exemption From Competitive Bid Rule 
Assailed in Southern Bond Issue Case 


Exemption Is Favored by Eastern Financiers but Opposed by Halsey 


Stuart & Co., Federation for Railway Progress, and Department of 
Justice Which Earlier Objected to Similar Plea of Illinois Central 


Argument on an application of 
Southern Railway and affiliates for 
exemption from the Commission’s 
rule requiring competitive bidding on 
railroad bonds, held August 8, 
marked the second day that divi- 
sion 4 heard the advice of eastern 
financiers favoring such applica- 
tions assailed by a Chicago invest- 
ment banking house (Halsey Stuart 
& Co.), by the Federation for Rail- 
way Progress, and by the Depart- 


ment of Justice. 

The argument on August 8 was in Fi- 
nance No. 17845, Southern Railway Co., 
et al., Competitive Bidding Exemption, 
in which Southern and certain affiliates 
sought exemption from the rule for a 
proposed issue of up to $46,000,000 of new 
bonds to provide for refunding of $11,- 
423,000 in bonds maturing July 1, 1953, 
and to provide in part for a maturity of 
$78,220,000 on April and November 1, 1956. 
The proposal was to sell the new bonds 
by private placement, a part of the bonds 
to be issued later in consideration of a 
reasonable stand-by charge. 

The Southern exemption application 
was submitted to argument without 
hearing. It had originally been set for 
argument on August 6. In the mean- 
time, an application of Illinois Central 
for exemption from the competitive bid- 
ding rule had been heard, and after 
argument on that exemption was set for 
August 7, argument on the Southern 
Railway exemption application was 
changed to August 8 (T.W., Aug. 9, p. 12). 

George W. Whittaker, for the appli- 
cants, said they were surprised that “our 
simple application” which, he asserted, 
raised no issue that had not been before 
the Commission in preceding cases and 
decided for the applicant, as he said “we 
think it should be here,” had occasioned 
such broad interest and participation. 

Mr. Whittaker said that “we appear 
to have come along with our application” 
at a time when the general question of 


competitive bidding and the animosities 
raised originally by the question “are 
again raised.” He said that grants of 
exemption to the Illinois Central and the 
Atlantic Coast Line seemed to lead to 
the belief that “the petitioners here are 
generally engaged in a program of ob- 
taining exemptions from competitive 
bidding regardless of the merits of the 
petitions.” He added that the Depart- 
ment of Justice spoke of “the rash of 
applications since the beginning of 1952,” 
and that it seemed concerned with “the 
increasing onslaught against competitive 
bidding.” 

Mr. Whittaker asserted that “Southern 
has a job, and a large job,” and that, 
whatever might be the merits of the 
attacks in other proceedings, on which 
he said that “we express no opinion,” he 
hoped that the argument “here” would 
be confined to its own narrow issue. 


Standby Charge 


When he referred to the standby ar- 
rangement, Commissioner Mahaffie 
asked what he expected the standby 
charge to be. Mr. Whittaker replied that 
“we do not know,” because, in connec- 
tion with an exemption granted the 
A.C.L., the Commission had modified its 
rule to provide that no exemption would 
be granted if an applicant had previous- 
ly obtained commitments from buyers. 
The commissioner suggested that Mr. 
Whittaker might have some idea of what 
the railroad would be willing to pay, 
and the attorney replied that it might 
be “around one per cent a year as in 
other cases.” 

In answers to questions from the 
bench, Mr. Whittaker named the finan- 
cial advisers of the railroad as George 
M. Grinnell of Dick, Ampersand, Merle- 
Smith, of New York City, an investment 
banking house, and Leverett P. Hooper, 
vice-president of the First National Bank 
of the City of New York, and a member 
of the railroad’s board of directors. 
These were the advisers, he asserted, 
who said a better deal could be made by 
a private sale than under competitive 
bidding. 
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He then reviewed the $89,642,000 in 
maturities to be met by the railroid 
between now and 1956, and observy:d 
that none of those bonds were redee:1- 
able prior to maturity. He said that 
Southern and its affiliated companies 
could not have sufficient funds on haid, 
above capital requirements, to meet those 
maturities and that some long-term re- 
financing was, therefore, necessary. How 
much would be necessary, he added, 
could not be estimated definitely until 
closer to the 1956 maturities, since that 
would depend on cash accumulations in 
the next few years. 

Mr. Whittaker said that the matter 
had had long and careful consideration 
by Southern’s management and that it 
seemed “common caution to take steps 
now to meet” $11,423,000 maturities in 
1953 and to assure that Southern would 
have a portion of the funds needed to 
meet $78,220,000 maturities in 1956. 

He said the plan was arrived at after 
consultation with advisers and full con- 
sideration of the recently “extremely 
thin” market for rail securities and the 
present “sluggish condition” of the mar- 
ket for rail securities. Market factors 
seemed to dictate the determination to 
adopt the plan, he said, particularly in 
the light of financial advice to the effect 
that the proposed new bonds could prob- 
ably now be sold on reasonable terms. 
He said that, in making provision for 
the funds now, the company had in view 
that the fact that, as the outstanding 
bonds were not redeemable, there would 
be a duplication of interest charges while 
both bond issues were outstanding. He 
added that, to the extent that postpone- 
ment could be made of delivery of, and 
payment for, the new bonds, those inter- 
est charges would be reduced, the interest 
reduction being offset by the annual 
charge for the standby period. 

In answer to a question by Commis- 
sioner Mahaffie, Mr. Whittaker said it 
was anticipated that the $46,000,000 in 
new bonds, with the cash on hand and 
“in sight,” and bonds in the treasury 
would “put us in a situation where” the 
maturities could be met. If some short- 
term financing was necessary—which 
Mr. Whittaker said was not anticipated 
—he said that Southern had other secu- 
rities which might be a basis for such 
financing. : 

Mr. Whittaker asserted that the pro- 
ceeding raised only one question, i.e., 
whether competitive bidding was the 
appropriate method for marketing an 
issue of bonds, partly to be sold for 
present delivery and partly to be sold 
at a future date, the company to pay 
a reasonable charge for the standby ar- 
rangement. He referred to exemptions 
granted the Illinois Central and the 
A. C. L. where forward commitments 
were also involved, and said that these 
were clear precedents for the exemption 
requested by Southern. 


Halsey Stuart & Co. Argument 


John R. Turney, for Halsey Stuart & 
Co., said that that investment banking 
house was in the case because the issue 
was a large and desirable one and Halsey 
Stuart & Co. desired to offer a sealed bid, 
and because it regarded the case as an 
“extension” of Atlantic Coast Line case 
to such a degree that, for all practical 
purposes, no issue would be subject to 
competitive bidding where an insurance 
company was dealt with. He said Halsey 
Stuart & Co.’s position was that private 
placement in this case would not result 
in the best price that Southern would 
receive, including all of the provision: of 
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the standby arrangement, “assuming one 
can be made.” 

Mr. Turney asserted that insurance 
companies were well equipped as “bar- 
gain buyers,” and that they did not pay 
what the ordinary investing public, “in 
the national retail market” would pay 
ynder competitive bidding. Mr. Turney 
said that it was improper to “tie in a 
standby charge” as a part of the contract 
for the sale of the bonds. He quoted 
from a publication of the Federal Reserve 
Bank of Boston to the effect that the 
interest of life insurance companies in 
private issues was because of a better 
return from private issues than from 
“market issues” of the same credit rating, 
the difference being described, the bank 
said, at about one-quarter of one per 
cent. This was illustrated, Mr. Turney 
said, by two Illinois Central issues, de- 
livery of Series D bonds having been 
completed under private placement at 
4% per cent June 15. Between that date, 
and June 20, he said, the I.C. was ad- 
yised, and filed an application with the 
Commission on the strength of that ad- 
vice, that Series E of “exactly the same 
pond could be sold at not less than 4 
per cent.” 

Saying the difference was “tied in,” 
Mr. Turney asserted that duplicating in- 
terest would cost Southern at the present 
value $1,900,000, or 3.9 per cent of the 
issue. He said that the insurance com- 
panies were engaged in the insurance 
business. If they wanted to insure the 
market “two years from now” the stand- 
by charge, or insurance premium, should 
be separately evaluated and charged, re- 
gardless of whether they bought the 
bonds or not, he asserted. The evil, he 
said, was in the standby charge. He 
added that “the evil is the tie-in because 
that’s where they soak the issue as they 
did in the Illinois Central case.” 

Mr. Turney asserted that there was an 
appropriate method, without a standby 
charge, that would cost the Southern 
less in the long run than the standby 
method, even disregarding, he said, the 
one-quarter of one per cent difference. 


“The method is this,” he continued. 
“In asking for competitive bids, they 
provide, first, for an exchange of the 
present issues with the present holders, 
and, second, that the proceeds of the 
issue are to be used to discount the 
present debt and interest to maturity at 
two per cent. I say two per cent be- 
cause that is the rate at which the high- 
est grade securities—the government 
bonds and notes maturing in 1956—can 
be purchased today. The offer to dis- 
count at two per cent will bring in all 
of the bonds held by intelligent buyers 
because they will know they can earn 
much more on that money than they can 
by holding the bonds when the discount 
isonly at two per cent. That is, in effect, 
a forced call at 108. It is just as simple 
as that, and it will force them in. If 
it does not, the proceeds can be invested 
in government notes maturing at the 
same time and coming out exactly the 
Same.”’ 

He asserted that if the company fol- 
lowed “the discount method and does 
hot discount under the standby method” 
the discount method would save it $22 
on each $1,000 bond. He said that “if 
they follow the standby method and 
discor:;nt method, the results are about the 
same.” 

Mr. Turney said that, if the Commis- 
Sion extended the number of transac- 
tions, such as the instant one, in which 
Compstitive bidding was not required, 


“you practically take out of the market 
all issues in which an insurance company 
wants to bid, because it can just run 
everybody else out.” He said that that 
ought not to be done. 


Edward K. Wheeler, for the Federa- 
tion, referring to Mr. Whittaker’s remark 
that the market for railroad securities 
was sluggish, asserted that Southern 
Railway common stock had advanced 
2% points the previous day. Commis- 
sioner Mahaffie asked if the bonds had 
gone up correspondingly, and when Mr. 
Wheeler said he had not looked at the 
bonds, the commissioner remarked that 
it was bonds in which the Commission 
was interested in the instant proceeding. 


Mr. Wheeler asserted that the standby 
arrangement was required only because 
the bonds which’ the Southern wanted 
to refund could not be called prior to 
maturity, adding that that non-callable 
feature was the result of “a deal with 
New York bankers” entered into prior 
to the establishment of the Commis- 
sion’s competitive bidding rule. He said 
it was the Federation’s position that the 
competitive bidding rule was a proven 
advantage to the railraads and to rail- 
road stockholders and that, since its 
adoption, more publicity had attended 
railroad financing. Later he said that 
the Federation was committed to the 
preservation of the competitive bidding 
rule “from all assaults on it, regardless 
of the guise in which the assault may be 
presented to the Commission.” He said 
that the present application either 
failed to reflect the steadily improving 
condition of the south and of the 
Southern, or “its New York financial 
adviser, on whose sole judgment its ap- 
plication is based,” was using the ap- 
plication as a vehicle to “carve out an- 
other large loophole” in the competi- 
tive rule. 


Mr. Wheeler also argued that there 
was no reason why the standby pro- 
vision should be a part of the trans- 
action. He said that, if the standby ar- 
rangement were eliminated, the appli- 
cant had advanced no reason for its 
request for exemption. He added that, 
until Southern could demonstrate to 
the Commission by unchallengable proof 
that it was wholly unable to obtain a 
separate standby arrangement, the Com- 
mission should not approve the. request 
for exemption. 


Department of Justice 


The Department of Justice made no 
argument, but filed representations in 
the proceeding asking that the peti- 
tion of Southern for exemption from the 
competitive bidding rule be denied. 

As Mr. Whittaker had observed, the 
department expressed concern over the 
“onslaughts” on the rule, and on the 
“rash of applications” this year. The 
department also said that it was likely 
that most of the proposed issue would not 
be delivered until some time in 1956, 
because the outstanding bonds were non- 
callable. It was quite obvious, said the 
department, that neither the applicants 
nor the Commission could predict what 
market conditions would be in 1956. It 
was hard to see how the Commission 
could approve such a transaction when 
presented to it, the department said, add- 
ing that, “while not the issue here, this 
Commission should not give tacit ap- 
proval by granting exemption from com- 
petitive bidding to a security trans- 
action which it would not approve.” 

As to the standby feature, the de- 
partment said it was not like that of an 
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industrial concern planning an expan- 
sion program that might be affected 
by changes in the loan market or in 
other market conditions that would pre- 
vent it from completing such a program 
intended to be financed out of profits. 
It also asserted that the feature differed 
from that in the Atlantic Coast Line and 
Illinois Central cases, where more than 
half the issues were to be delivered at 
once, and less than two years for such 
delivery were involved. Here, said the 
department, in excess of four years is 
involved, and that probably less than 25 
per cent of the total issue would be 
delivered at once. 


The department said the standby 
charges had become more or less stand- 
ard and that, therefore, the only bar 
to comeptitive bidding was the reluc- 
tance of institutional buyers, who usually 
dealt in forward commitments, to en- 
gage in competitive bidding for securi- 
ties. This reluctance, it said, seemed to 
be present not only where forward com- 
mitments were involved, but also in 
simple security transactions. The de- 
partment said that institutional buyers 
should not be permitted to nullify the 
Commission’s rules with respect to com- 
petitive bidding. It added: 


“At the very least, if exemption from 
competitive bidding is granted, this Com- 
mission should require that the appli- 
cants ‘shop around’ and obtain several 
different plans and prices for the sale 
of their securities before negotiations are 
concluded and should report the results 
of such shopping around where they ap- 
ply for authority to issue the securities.” 


As an additional criticism to which the 
department said the application was 
subject, it said that, when an exclusive 
dealing arrangement was attached to a 
contract for the sale of certain high 
grade securities, “it is tantamount to a 
restrictive convenant which is unreason- 
able as a restraint on trade or com- 
merce and this Commission should not 
give tacit approval of such a restrictive 
device by granting exemption from com- 
petitive bidding.” 


Rebuttal Statement 


In opening his rebuttal statement, Mr. 
Whittaker said that it seemed that the 
opposing counsel did not seek to adjust 
their arguments to “this particular ap- 
plication,” but rather were again raising 
general questions of the desirability of 
competitive bidding versus direct place- 
ment. 


He asserted that there was nothing in 
the record to support many of the opin- 
ions and conclusions expressed as to 
what could be done with competitive 
bidding, and what the insurance com- 
panies would pay for the bonds. Mr. 
Whittaker said he did not think it 
proper to discuss those things in the in- 
stant proceeding, and that the proper 
proceeding would be to ask reopening of 
the competitive rule case, or to ask for a 
new proceeding where the general sub- 
ject could again be gone into. He added 
that “we do not have a record on those 
things here, nor are they in issue.” Mr. 
Whittaker also said there was no evi- 
dence in the record to support the charge 
that there was a concealed standby 
charge estimated at one-quarter of one 
per cent. He said the difference cited 
in connection with the two Illinois Cen- 
tral bond issues might have been ex- 





62 


| ICC NEWS 


plained by a better negotiator for the 
later issue. 

Mr. Whittaker said that there was 
going to be no concealed payment “in 
this case,” and added that “we are con- 
fident we are going to get a price which 
is a proper price, and a commitment 
fee which is proper and one which the 
Commission will be able to approve in 
the section 20a application when that 
comes on.” 

Commissioner Mahaffie observed that 
there was one disadvantage, perhaps, in 
“this kind of financing.” He said that, 
over the life of the bond, the railroad 
could expect to pay, usually, considerably 
more for sinking fund requirements un- 
der direct placement, when the bonds 
were held by insurance companies. He 
said it would cost the railroad more to 
acquire the bonds at the sinking fund 
price than when compared with obtain- 
ing them at the market price. Mr. Whit- 
taker said he supposed that that would 
be so, and the commissioner added that, 
in a fluctuating market, it could be a 
matter of considerable importance. 

Mr. Whittaker replied that that was a 
fact to be considered in the light of 
all the other facts, and added that “we 
think there will be other offsetting fac- 
tors.” 

When Mr. Whittaker said that Halsey 
Stuart & Co. had not said it would bid, 
Mr. Turney said that that was not an 
accurate statement. He replied in the 
affirmative when Mr. Whittaker asked if 
Halsey Stuart would bid under any state 
of the market, and whenever issued, 
but Mr. Turney said “No,” when Mr. 
Whittaker asked if the investment bank- 
ing house would bid with a one-quarter 
of one per cent premium. Mr. Whittaker 
then said that “that is the trouble— 
the position seems to be that manage- 
ment should gamble on the market.” 

Referring to Mr. Wheeler’s charge that 
an attempt was being made to break 
the competitive bidding rule, Mr. Whit- 
taker asserted that “we are asking for 
the exemption under the rule and under 
circumstances contemplated by the Com- 
mission.” He said he thought his op- 
ponents were asking the Commission to 
make a new rule, viz., that there should 
never be any direct placements, regard- 
less of the circumstances. 


Dates Set for Rearguments 
For New Commissioners 


The Commission has assignéd for re- 
argument three pending cases for the 
purpose of giving its two new members, 
Commissioners Arpaia and Elliott, an 
opportunity to become familiar with the 
issues and contentions of the parties. 
The Commission had previously an- 
nounced its purpose of ordering reargu- 
ment (T.W., Aug. 2, p. 28). 

Reargument on October 15 and 16 
will be heard by the Commission in 
Washington, D.C., October 15 and 16, in 
No. 30297, Denver & Rio Grande Western 
Railroad Co. v. Union Pacific Railroad 
Co., et al. This is the so-called “Ogden 
gateway” case, in which the D. & R.G.W. 
is asking the Commission to require the 
U.P. to establish through routes and 
joint rates on traffic to and from the 
northwest through Ogden, Utah. 

In No. 29946, Reconstruction Finance 
Corporation, v. Akron, Canton & 


Youngstown Railroad Co., et al. em- 
bracing No. 29946, Sub. 1, Same v. Same, 
the Commission will hear reargument 
on October 14. These cases involved a 
request of the R.F.C. for reparation on 
11,000 carloads of aluminum ingots. 


B. & M. Hearing Notice 


The Commission has issued a “supple- 
mental notice of hearing” in Finance No. 
16250, Boston & Maine Railroad Securi- 
ties Modification, providing for an ad- 
journed hearing at New York City. 

The notice reads: 

“An adjourned session of the public 
hearing assigned for August 25, 1952, at 
Boston, Mass., in the above-entitled 
matter will be held at ‘New York, N.Y., 
at a time and place to be announced by 
the examiner during the course of the 
hearing at Boston.” 

The hearing on August 25 at Boston 
will be conducted by Examiner Homer 
H. Kirby. The proceeding involves 4 
proposal to modify the out-standing 
B. & M. securities with the consent of 
the holders. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear low. The assignments 
are grouped under separate ~~ y- as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
will be published as announced by the I.C.C. 





RAIL 


Changes in Assignments 


Hearing in Finance 17750, Pacific Electric 
Ry. Co. Abandonment, assigned August 25, 
at Los Angeles, Calif., cancelled and reas- 
signed August 27, at Fed. Bldg., Los Angeles, 
Calif., before Examiner Romero. 

Hearing in Finance 17843, Illinois Ter- 
minal R.R. Co. Abandonment, assigned Au- 
gust 29, at Fed. Bldg., Alton, Ill., transferred 
to August 29, at City Hall, Alton, Ill., be- 
fore Examiner Blond. 

Hearing in Finance 17689, San Luis Valley 
Southern Ry. Co. Abandonment, assigned 
September 5, at Alamosa, Colo., cancelled 
and reassigned September 10, at Ct. Hs., 
Alamosa, Colo., before Examiner Romero. 

Hearings in Finance 17747, Terminal R.R. 
Assn. of St. Louis and the Madison, Illinois 
and St. Louis R.R. Co. Construction and 
Operation, and Finance 17842, Illinois Ter- 
minal R.R. Co. Construction, assigned Sep- 
tember 9, at St. Louis, Mo., cancelled and 
reassigned September 2, at Mark Twain 
Hotel, St. Louis, Mo., before Examiner 
Blond. 

Hearing in Finance 17676, St. Louis-San 
Francisco Ry. Co. Abandonment, assigned 
September 12, at Blytheville, Ark., cancelled 
and reassigned September 15, at City Hall, 
Blytheville, Ark., before Examiner Romero. 

Hearing in Finance 17795, Illinois Central 
R.R. Co. Abandonment, assigned September 
15, at Paducah, Ky., cancelled and reas- 
signed September 17, at US. Ct. Rms., 
Paducah, Ky., before Examiner Romero. 

Hearing in 31040, Eastern Meat Packers 
Ass’n., Inc. v. A. T. & S. F. et al., assigned 
September 17, at Chicago, IIll., cancelled and 
reassigned December 8, at U.S. Custom 
Hse., Chicago, Ill., before Examiner Dish- 
man. 

Hearing in 30759, Swift & Co., et al. v. A. 
& S. et al., assigned September 22, at Chi- 
cago, Ill., cancelled and reassigned December 
8, U.S. Custom Hse., Chicago, Ill., before 
Examiner Dishman. 


Hearing in Finance 17734, Dauntless Tow- 
ing Line—Purchase— Eastern Transporta- 
tion Co., assigned August 12, at Washington, 
D.C., cancelled and reassigned October 15, 
at Washington, D.C., before Examiner Nye. 


Hearing in Finance 17815, Chicago, Rock 
Island and Pacific R.R. Co. Abandonment, 
assigned September 9, at Watertown, S.D., 
cancelled and reassigned September 12, at 
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Lincoln Hotel, Watertown, S.D., before Ex. 
aminer Blond. 

Hearing in I. & S. 6029, Alcoholic Liquors 
Columbia, Ill., to Louisville, assigned Sep. 
tember 19, at Morrison Hotel, Chicago, {ll., 
transferred to September 19, at U.S. Custom 
Hse., Chicago, Ill., before Examiner Witters, 


New Assignments 


August 25—Salt Lake City, Utah—U:S. Ct. 
Rms.—Examiner Romero: 

Finance 17480—Oregon Short Line FR, 
Co., and Union Pacific R.R. Co., Con- 
struction and Operation. 

September 5—Buffalo, Wyo.—Johnson Cty, 
Ct. Hse.—Examiner Blond: 

Finance 17612—Wyoming Ry. Co. Abandon- 
ment. " 

September 8— Kalispell, Mont. — Flathead 
Cty. Ct. Hse.—Examiner Blond: 

Finance 17776—Great Northern Ry. Co. 
Abandonment. 

September 16—Bismarck, N.D.—State Cap- 
itol—Examiner Fuller: 

31066—North Dakota Intrastate Express 
Rates and Charges. 

September 29—Washington, D.C.—Examiner 
McGrath: 

31046—United States of America v. Pull- 

man Co. 
September 23—Portland, Oreg.—Hotel Mult- 
nomah—Examiner Mohundro: 
23455—Puget Sound-Portland Joint Pas- 
senger Train Service (Petition of the 
Northern Pacific Ry. Co., et al. for au- 
thority to reduce number of joint pas- 
senger trains operating between Seattle, 
Tacoma and Portland.) 
September 23—Washington, D.C.—Commis- 
sioner Lee and Examiner Corcoran: 
27746—-State of Ala., et al. v. N.Y.C., et al. 
September 24—Washington, D.C.—Oral Argu- 
ment before Division 3, (Commissioners 
Patterson and Cross): 

Ex Parte 104, Part II—Practices of Car- 
riers Effecting Operating Revenues or 
Expenses, Terminal Allowance, Pitts- 
burgh Plate Glass Co. (Columbia Cement 
Division) Terminal Allowance. 

September 24—Washington, D.C.—Oral Argu- 
ment before Division 3, (Commissioners 
Patterson, Johnson and Cross): 

Ex Parte 104, Part II—Practice_of Carriers 
Affecting Operating Revenues or Ex- 
penses, Terminal Services, Whitney- 
Apollo Co (Whitney Division). 

October 14—Washington, D.C.—Reargument 
before the Commission: 

29946, Sub. 1—Reconstruction Finance 
Corp. v. A. C. & Y. et al. 

October 15—Washington, D.C.—Reargument 
before the Commission: 

30297—-Denver & Rio Grande Western R.R. 
Co. v. UP. et al. 

October 16—Washington, D.C.—Reargument 
before the Commission: 

30297—-Denver & Rio Grande Destern RR. 
Co. v. Union Pacific R.R. Co., et al. 


MOTOR 


Changes in Assignments 


Hearing in MC-263, Sub. 55, Garrett 
Freightlines, Inc., Pocatello, Idaho, common 
carrier application, assigned August 13, at 
Pocatello, Idaho, cancelled. 

Hearing in I. & S. M-3964, Cheese and 
Meats—Safeway Truck Lines, Inc., assigned 
September 15, at Washington, D.C., cancelled 
and reassigned September 11, at Washing- 
ton, D.C., before Examiner Kilroy. 

Hearing in MC-107403, Sub. 141, E. Brooke 
Matlack, Inc., Philadelphia, Pa., common 
carrier application, assigned September 11, 
at Baltimore, Md., cancelled. 

Hearing in MC-6031, Sub. 30, Barry Trans- 
fer & Storage Co., Milwaukee, Wis., contract 
carrier application, assigned September 17, 
at Lansing, Mich., cancelled. 


Late Assignments 


The following were announced too late for timely 
publication in the Traffic World: 


August 14—Columbus, Ohio—State Comm.— 
Jt. Bd. 57: 
MC-112885, Sub. 2—Charles J. Letizia, 
Mansfield, Ohio. 


New Assignments 


September 3—Cheyenne, Wyo.—State Comm. 
—Jt. Bd. 343: 
MC-108380, Sub. 22—Johnston’s Fuel Liners, 
Inc., Newcastle, Wyo., common car <ier 
application. 
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ivery Tuesday, the mighty space ship 
of Tom Corbett — Space Cadet leaves 
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seventeen cities in between — on film! 


This popular TV program must ar- 
rive on time, and it always does. The 
films are shipped via the world’s fastest 
method — Air Express! 

And each 5-lb. shipment to Los 
Angeles costs only $5.94 — 12% To 
30% LOWER than the other commercial 
air Services! 


Air Express is a nationwide carrier, 


giving shipping room to receiving room- 


service — and at lower rates in many 
weights and distances than any other 
commercial air service! 
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Next time you ship, express yourself 
clearly. Say Air Express! Division of 
Railway Express Agency. 
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September 3—Salem, Oreg.—State Comm.— 
Jt. Bd. 81: 
C-2862, Sub. 42—Arrow Transportation 
Co., Portland, Oreg., common carrier 
application. 

MC-29289, Sub. 32—The Petroleum Trans- 
portation Co., Seattle, Wash., common 
carrier application. 

MC-108703, Sub. 13—Lee & Eastes, Inc., 
Seattle, Wash., common carrier applica- 
tion. 

September 3—Salem, Oreg.—State Comm.— 


Jt. Bd. 79: 

MC-110252, Sub. 23—James J. Williams, 
Inc., Spokane, Wash., common carrier 
application. 

September 4—Cheyenne, Wyo.—State Comm. 
—Jt. Bd. 44: 

MC-52709, Sub. 46—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

September 4—Cheyenne, Wyo.—State Comm. 
—Jt. Bd. 197: 

MC-52709, Sub. 47—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

September 4—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 117: 

MC- -200, Sub. 141—Riss & Co., Inc.; Kansas 
City, Mo., common carrier application. 

MC-1187, Sub. 14—Cushman Motor De- 
livery Co., Chicago, Ill., common car- 
rier application. 

September 4—Des Moines, Ia.—U.S. Fed. Ct. 
Bidg.—Jt. Bd. 111: 

MC-111467, Sub. 1—Kearney Transfer, Cas- 
cade, Ia., common carrier application. 
September 4—Des Moines, Ia.—U.S. Fed. Ct. 

Bidg.—Jt. Bd. 54: 

MC-111997, Sub. 1—Reliable Transportation 
Co., Ottumwa, Ia., common carrier appli- 
cation. 

September 4—Olympia, Wash.—State Comm. 
—Jt. Bd. 80: 

MC-113282, Sub. 1—Cement Distributors, 
Inc., Seattle, Wash., common carrier 
application. 


ee ee 4—Salem, Oreg.—State Comm.— 

MC- 107643" <" 24—St. Johns Motor Ex- 
press Co., Portland, Oreg., common 
carrier application. 

September 5—Cheyenne, Wyo.—State Comm. 
—Jt. Bd. 44: 

MC-113502—Bayard Propane Gas & Equip- 
ment Co., Bayard, Nebr., common car- 
rier application. 

September 5—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 117: 

MC-1775, Sub. 3—Akron Parcel Délivery, 
Inc., ‘Akron, Ohio, common carrier ap- 
plication. 

MC-2202, Sub. 94—Roadway Express, Inc., 
a Ohio, common carrier applica- 

on. 
September 5—Des Moines, Ia.—U.S. Fed. Ct. 
Bldg.—Jt. Bd. 53: 

MC-107052, Sub. 2—Edwin L. Morton, Perry, 

Ia., contract carrier application. 
September 5—Newark, N.J.—State Comm.— 
Jt. Bd. 301: 

MC-109224, Sub. 4—South Jersey Coach 
Lines, Inc., Bridgeton, N.J., common 
carrier application. 

ape <> Wash.—State Comm. 
—Jt. Bd 

MC-70903, Sub. 2—Okanogan-Seattle Trans- 
port, Okanogan, Wash., common car- 
rier application. 

September 5—Salem, Oreg.—State Comm.— 
Jt. Bd. 81: 

MC-11722, Sub. 10—Fred E. Brader, Buena, 
Wash., common carrier —S- 
— 5—Washington, C.—Examiner 

olfer: 

MC-94542, Subs. 12 and 13—Miller Truck- 
ing Co., Gettysburg, Pa., common car- 
rier application. 

September 8—Atlanta, Ga.—State Comm.— 
Jt. Bd. 238: 
MC-97541, Sub. 1—George C. Murdock 

Freight Line, Dalton, Ga., common car- 
rier application. 

September 8—Cheyenne, Wyo.—State Comm. 
—Jt. Bd. 85: 

MC- 103435, Sub. 49—Buckingham Trans- 
portation, Inc., Rapid City, S.Dak., com- 
mon carrier application. 

September 8—Columbus, Ohio—New Fed. 
Bld¢e.—Jt. Bd. 117: 

MC-18253, Subs. 19 and 20—Eastern Motor 
Dispatch, Inc., Columbus, Ohio, com- 
mon carrier application. 

September 8—Des Moines, Ia.—U.S. Fed. Ct. 
Bidg.—Jt. Bd. 55: 

MC-30844, Sub. 21—Heuer Truck Lines, Inc., 
Marshalltown, Ia., common carrier appli- 
cation. 

September 8—Des Moines, Ia.—U.S. Fed: Ct. 
Bldg.—Jt. Bd. 137: 

MC-111997, Sub. 3—Reliable Transportation 
Co., Ottumwa, Ia., common carrier appli- 
cation. 

September 8—Denver, 
Hse.—Jt. Bd. 125: 

MC-112593, Sub. 2—Southwestern Film 
Service, Taos, N.M., common carrier ap- 
plication. 


Colo.—New Custom 
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September 8—Denver, Colo.-New Custom 


Hse.—Jt. Bd. 31: 

MC-112593, Sub. 3—Southwestern Film 
Service, Taos, N.M., common carrier ap- 
plication. 

September 8—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 97: 

MC-16 502, Sub. 9—Robinson Truck Lines, 
West Point, Miss., common carrier ap- 
Plication. 

September 8—Jefferson City, Mo.—Missouri 

, Hotel—Jt. Bd. 179: 

MC-906, Sub. 34—Consolidated Forwarding 
Co., Inc., St. Louis, Mo., common Carrier 
application. - 

September 8—Montgomery, Ala.—U.S. Ct, 
Rms.—Jt. Bd. 100: 

MC-59523, Sub. 33—Spanish Trail Trans- 
port, Inc., Mobile, Ala., common Carrier 
application. 

September 8—Newark, N.J.—State Comm.— 
Jt. Bd. 67: 

MC-3647, Sub. 145—Public Service Inter- 
state Transportation Co., Newark, N.J., 
common carrier application. 

September -_ Wash.—State Comm. 
—dJt. Bd. 8 

‘MC-113412—Peterson Freight Service, Inc., 
Manson, Wash., common Carrier appli- 
cation. 

MC-113428—Dudley-Hdwards Enterprises, 
Inc., Pasco, Wash., common carrier ap- 
plication. 

September 8—Richmond, Va.—Hotel Rich- 
mond—Jt. Bd. 7: 

MC-2368, Sub. " 4—Bralley Trucking Co., 
Inc., Richmond, Va., common carrier ap- 
plication. 

MC-103826, Sub. 3—Richard Oliver Harrell, 
South Boston, Va., common carrier ap- 
plication. 

September 8—Salem, Oreg.—State Comm.— 
Jt 


. Bd. 5: : 

MC-109734, Sub. 37—System Tank Lines, 
Inc., Portland, Oreg., common carrier 
application. 

September 9—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 117: 

MC-18253, Subs. 17 and 18—Eastern Motor 
Dispatch, Inc., Columbus, Ohio, com- 
mon carrier application. 

September 9—Des Moines, Ia.—U.S. Fed. Ct. 
Bldg.—Jt. Bd. 137: 

MC-44055, Sub. 39—Bos Truck Lines, Inc., 
Marshalltown, Ia., common carrier appli- 
cation. 

September 9—Jackson, Miss.—Robt. E. Lee 
Hotel—Jt. Bd. 109: 

MC-111159, Sub. 
porters, Ltd., Jackson, Miss., 
carrier application. 

September 9—Newark, N.J.—State Comm.— 
Jt. Bd. 67: 

MC-3647, Sub. 142—Public Service Inter- 
state Transportation Co., Newark, NWJ., 
common carrier application. 

September 9—Olympia, Wash.—State Comm. 
—Jt. Bd. 80: 

MC-113559—Eugene Boitano Trucking Co., 
Everett, Wash., common carrier applica- 
tion. 

September 9—Richmond, Va.—Hotel Rich- 
mond—Jt. Bd. 7: 
MC-113497—Atwood Transport Co., Rich- 


6—Petroleum  Trans- 
common 


mond, Va., common carrier application. 
September 9—Salem, Oreg.—State Comm.— 
Jt. Bd. ii: 

MC-17593, Subs. 16, 17, 18, and 19—Pierce 
Auto Freight Lines, Inc., Portland, Oreg., 
common carrier application. 

September 10—Charleston, W.Va.—U.S. Ct. 
Hse.—Jt. Bd. 118: 

MC-618, Sub. 1—Morgantown Transfer and 
Storage Co., Morgantown, W.Va., com- 
mon carrier application. 

September 10—Charleston, W.Va.—U.S. Ct. 
Hse.—Jt. Bd. 245: 

MC-113644—Meredith Transfer, Northfork, 
W.Va., common carrier application. 
September 10—Columbus, Ohio—New Fed. 

Bldg.—Jt. Bd. 117: 

MC-12574—J. H. Cooper and Ruth L. 
— Cleveland, Ohio, broker applica- 
tion. 

MC-19201, Sub. 70—Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa., common 
carrier application. 

September 10—Des Moines, Ia.—U.S. Fed. Ct. 
Bldg.—Jt. Bd. 55: 

MC-113482—G. F. Ardery Oil Transport, 
Charles City, Ia., common carrier appli- 
cation. 

September os oo Colo.—New Custom 
Hse.—Jt. Bd. 

MC-52709, Sub. _— Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
Plication. 

September 10—Denver, Colo.—New Custom 
Hse.—Jt. Bd. 31: 

MC-113398—Cinema Service, Fort Collins, 
Colo., common carrier application. 
September 10—Jackson, Miss.—Robt. E. Lee 

Hotel—Jt. Bd. 28: 

MC-111159, Sub. 5—Petroleum_ Transporters, 
Ltd., Jackson, Miss., common carrier 4Dp- 
plication. 

September 10—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 179: 
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MC-906, Sub. 35—Consolidated Forwarding 
Co., Inc., St. Louis, Mo., common carrier 
application. 

September eae ees Wash.—State Comm. 
—Jt. 

MC-96607, Sub. 2—Rucker Brothers Truck- 
ing Co., Tacoma, Wash., common carrier 
application. 

September 10—Richmond, Va.—Hotel Rich- 
mond—Jt. Bd. 292: 

MC-107544, Sub. 19—Lemmon Transport 
Co., Inc., Marion, Va., common carrier 
application. 

September 10—Richmond, Va.—Hotel Rich- 
mond—Jt. Bd. 63: 

MC-112317, Sub. 5—Archie’s Motor Freight, 
Richmond, Va., common carrier applica- 
tion. 

September 11—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 117: 

MC-43654, Sub. 28—Dixie Ohio Express Co., 
Akron, Ohio, common carrier applica- 
tion. 

MC-66562, Sub. 1126—Railway Express 
Agency, Inc., New York, N.Y., common 
carrier application. 

September 11—Denver, Colo.New Custom 
Hse.—Jt. Bd. 56: 

MC-107263, Sub. 15—Ward Transport Serv- 
ice, Pueblo, Colo., common carrier ap- 
plication. 

September 11—Des Moines, Ia.—U.S. Fed. Ct. 
Bldg.—Jt. Bd. 181: 

MC-24121, Sub. 7—Walter Tapper, Webster 
City, Ia., common carrier application. 
September 11—Des Moines, Ia.—U.S. Fed. Ct. 

Bldg.—Jt. Bd. 266: 

MC-111914, Sub. 3—Elmer Kisgen, Temple- 
ton, Ia., common carrier application. 
September 11—Frankfort, Ky.—Dept. of Mo- 

tor Transportation—Jt. Bd. 105: 

MC-31283, Sub. 2—Owenton Motor Express, 
Owenton, Ky., common carrier applica- 
tion. 

September 11—Frankfort, Ky.—Dept. of Mo- 
tor Transportation—Jt. Bd. 37: 

MC-75316, Sub. 3—Central Kentucky Film 
Service, Inc., Florence, Ky., common car- 
rier application. 

September 11—Jackson, Miss.—Robt. E. Lee 
Hotel—Jt. Bd. 97: 

MC-86779, Sub. 14—Illinois Central R.kK. 
Co., Chicago, Ill., common carrier ap- 
plication. 

September 11—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 91: 
MC-75320, Sub. 33—Campbell Sixty-six Ex- 
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press, Inc., Springfield, Mo., common 
carrier application. 
September 11—Olympia, Wash.—State Comm. 
—Jt. Bd. 45: 
MC-55905, Sub. 51—West Coast Fast Freight, 
Inc., Seattle, Wash., common carrier ap- 
plication. 


September 11—Richmond, Va.—Hotel Rich- 
mond—Jt. Bd. 245: 
MC-2202, Sub. 95—Roadway Express, Inc., 
agg Ohio, common carrier applica- 
tion. 


September 12—Atlanta, Ga.—State Comm.— 
Jt. Bd. 101: 
MC-58885, Sub. 12—Atlanta Motor Lines, 
Inc., Atlanta, Ga., common carrier ap- 

Plication. 


September 12—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 117: 

MC-70151, Sub. 20—United Trucking Serv- 

ice, Inc., Port Huron, Mich., common 
carrier application. 


September 12—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 59: 

MC-113162—Sells Motor Transport, Inc., 
Columbus, Ohio, contract carrier ap- 
plication. 


September 12—Des Moines, Ia.—U.S. Fed. Ct. 
Bldg.—Jt. Bd. 146: 

MC-21170, Sub. 25—Bos Freight Lines, Inc., 
Marshalltown, Ia., common carrier appli- 
cation. 

MC-68119, Sub. 2—Brown Transfer, La- 
— City, Ia., common carrier applica- 

on. 


September 12—Frankfort, Ky.—Dent. of Mo- 
tor Transportation—Jt. Bd. 105: 

MC-29428, Sub. 1—Sparks Brothers Bus 
Co., Inc., Prestonburg, Ky., common 
carrier application. 

September 12—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 179: 

MC-36524, Sub. 3—Missouri Transit Co., 
Inc., Macon, Mo., common carrier appli- 
cation. 

September 12—Montgomery, Ala.—U.S. Ct. 
Rms.—Jt. Bd. 100: 

MC-113560—O. D. Jolly, Warrior, Ala., con- 
tract carrier application. 

September 12—Newark, N.J.—State Comm.— 
Jt. Bd. 305: 

MC-113455 — Jay Vee’s Transportation 
Groups, New York, N.Y., common car- 
rier application. 

September 12—Topeka, Kans.—State Comm. 
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—Jt. Bd. 52: 
MC-966, Sub. 8—Capitol Truck Lines, Inc., 
Topeka, Kans., common carrier applica- 


tion. 

MC-112713, Sub. 30—Yellow Transit Freight 
Lines, Inc., Dallas, Tex., common carrier 
application. 

September 15—Atlanta, Ga.—State Comm.— 
Jt. Bd. 101: 

MC-1501, Sub. 73—The Greyhound Corp., 

Chicago, Ill., common carrier application, 
September 15—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 59: 

MC-112750, Sub. 4—Armored Carrier Corp., 
Bayside, Long Island, N.Y., contract car- 
rier application. 

MC-113565—Ace Hayes Trucking Co., 
Chester, W.Va., contract carrier ap- 
plication. 

September 15—Denver, Colo.—New Custom 
Hse.—Jt. Bd. 126: 

MC-52709, Sub. 48—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
Plication. 

September 15—Des Moines, Ia.—U.S. Fed. Ct. 
Bidg.—Jt. Bd. 146: 

MC-106053, Sub. 11—Cordle Cartage Co., 
Charles City, Ia., common carrier appli- 
cation. 

September 15—Frankfort, eo’ 4 of Mo- 
tor Transportation—Jt. Bd. 155: 

MC-86779, Sub. 15—Illinois Central R.R. 
Co., Chicago, Ill., common carrier ap- 
Plication. d 

September 15—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 36: 

MC-76025, Subs. 1 and 2—Meadows Trans- 
fer Co., Des Moines, Ia., contract carrier 
application. 

at ag oe N.J.—State Comm.— 

MC-104650, Sub. 3—Century Bus Operators, 
Inc., Bronx, N.Y., contract carrier ap- 
Plication. 

September 15—Olympia, Wash.—State Comm. 
—Jt. Bd. 45: 

MC-88161, Sub. 24—Inland Petroleum 
Transportation Co., Inc., Seattle, Wash., 
common carrier application. 

September 15—Richmond, Va.—Hotel Rich- 
mond—Jt. Bd. 108: 

MC-3379, Sub. 34—Snyder Bros. Motor 
Freight, Inc., Akron, Ohio, common Ccar- 
rier application. 

MC-65647, Sub. 16—Victor Lynn Lines, Inc., 
ee Md., common carrier applica- 

on. 


another PORT of STOCKTON first 


complete ore loading facilities 


The Port of Stockton has just completed its new bulk 
ore loading terminal to provide the biggest, fastest, and 
most-efficient facility on the West Coast! 


PORT + STOCKTON 


Fresno office: 


P.O. Box 2089 
604 Rowell Bldg. Stockton, Calif. 


San. Francisco 


25 California St. 





FOR FAST AND 
DEPENDABLE 
SERVICE 


The North-South 
Gateway 


New Diesel Locomotives 

é a Assure You of Quick 

\ Over-the-Road 
Operation 


HOUSTON 


Reduce Freight Costs 


60% 


WE SUGGEST—POOL CAR DISTRIBUTION to 
Southwest. STOP POOL CARS to: Dallas, San 
Antonio, Houston. DIRECT POOL CARS to: 
Houston. 


WE OFFER—A Complete Pool Car Distribution 
and Warehouse Service. 3 Warehouses served by 
G.C.S.F., MOP, F.W.&D.C., MKT and C.R.I.&P. 
Ry. Minimum Insurance Rates. Refrigerated 
truck delivery beyond Houston for perishables. 


Better iets 


“OUR NINTH YEAR*’ 


HOUSTON 


Inc. 


FREIGHT SERVICE, 


General Offices 


Houston, Texas 


1 Congress Ave., 














DEFENSE 
TRANSPORTATION 


Steelman Views Prospects 
For Transport of Iron Ore 


Under an arrangement whereby the 
principal railroads serving the Mesabi 
range in Minnesota had established a 
pool of freight cars earmarked exclusively 
for all-rail shipments of iron ore, a daily 
movement of 450 cars of such ore to the 
steel mills was expected, said John R. 
Steelman, acting director of defense 
mobilization, as he made public parts of 
his secret monthly report to the Presi- 
dent. 

The report dealt principally with the 
effect on defense production of the re- 
cently ended strikes of iron ore miners 
and steel workers. Mr. Steelman said 
that the all-rail movement of ore from 
Minnesota, which had begun July 29 
(after settlement of the strikes), would 
mean deliveries of “more than 4,000,000 
tons by the end of the shipping sea- 
son.” 

With respect to the outlook for steel 
production in the coming winter, Mr. 
Steelman said that iron ore supplies 
should be sufficient to support capacity 
operation of the steel industry if the 1952 
shipping season proved to be “fairly 
long,” if near-normal shipping condi- 
tions prevailed next April, and if the 
maximum capacity of both water and 
rail carriers was utilized. The estimated 
steel ingot production of 90 million tons 
for 1952 would be the smallest since 1949, 
he said. 

In preparation for a settlement of the 
work stoppage, said Mr. Steelman, “the 
industry” had kept about 60 ships at the 
head of Lake Superior, near loading 
docks, to renew the flow of ore at the 
earliest possible moment. By the morn- 
ing of July 31, he added, more than 
1,000,000 tons of ore had been loaded and 
dispatched. 


Mr. Steelman mentioned the Coast 
Guard’s action extending until October 1 
the “emergency summer load line” of 
Great Lakes ore ships (T.W., Aug. 9, p. 
46). 


Contract Haulers by Truck 
Ask Price-Control Removal 


Five motor contract carriers and the 
Contract Carrier Conference of the 
American ‘Trucking Associations, Inc., 
have filed with the Office of Price Stabili- 
zation a petition for issuance by the 
O.P.S. of an order suspending ceiling 
price regulations as to contract carriers. 


As an alternative, the contract car- 
riers ask the O.P.S. to set their petition 
down for hearing and argument so that 
the petitioners might have “a more ad- 
equate opportunity to prove that the 
contract motor carrier industry should 
be relieved from price controls by a 
suspension order.” 

Parties to the petition, in addition 
to the Contract Carrier Conference, are: 
McLain Trucking, Inc., of Muncie, Ind.; 
Meadows Transfer Co., of Des Moines, 
Ia.; Fischbach Trucking Co., of Akron, 


TRAFFIC Wo2Lp 


O.; Beatty Motor Express, Inc., of Wash- 
ington, Pa., and Midwest Transfer Co., 
of Chicago, Ill. 

The: petition included assertions that 
in 1951 contract carriers transported 
about 11 per cent of the tonnage moving 
by truck, traveled nearly 8 per cent of 
the mileage, but received only 5% per 
cent of the over-all revenues. 

“These facts, coupled with the steep 
rise in operating ratio,” the petitioners 
said, “show definitely that the contract 
carrier industry is doomed unless some 
of the burdensome regulations are re- 
moved. Removal of price regulation is 
an absolute necessity.” 

Among other representations made in 
the petition was one to the effect that 
Congress, in the defense production act 
amendments of 1952, established stand- 


.ards for the O.P.S. to follow in deciding 


what price regulations should be sus- 
pended, and that application of those 
standards to the contract carrier indus- 
try showed clearly that that industry 
“falls within those which should be re- 
lieved from controls.” 


Air Force Not to Recall 
Cargo Planes in Event 


Of National Emergency 


At the request of the Defense Air 
Transport Administration, the Air 
Force has reversed its announced 
plan for recall of 103 twin-engine 
C-46 aircraft owned by the Air Force 
and leased to civil carriers, in the 
event of national emergency. The 
C-46 was described as primarily a 
cargo plane. 

Ray Ireland, administrator of the 
D.A.T.A., wrote the Air Force pointing 
out that, in time of emergency, the 
Air Force planes would materially as- 
sist in alleviating the shortage of all- 
cargo planes which would result from 
allocation of civil planes to military use. 
In addition, if the planes remained in 
civilian service it would help to keep 
together the operating organizations de- 
pending wholly or largely on aircraft 
leased from the Air Force, Mr. Ireland 
wrote. 

The new Air Force policy was set 
forth in the reply to Mr. Ireland writ- 
ten by Lt. General Laurence S. Kuter, 
acting vice chief of staff of the Air 
Force, reading as follows: 

“T refer to your letter of 21 July 1952 
to General McKee, presently on leave, 
wherein ygu raise the question as to the 
disposition and utilization of the twin- 
engine aircraft owned by the Air Force 
and now leased to civil carriers. 

“The Air Force does not anticipate 
that future military requirements will 
necessitate the recall of the leased twin- 
engine (C46F) aircraft into the military 
inventory, even under wartime condi- 
tions. We believe the maximum national 
benefit can be derived by the continued 
operation of these aircraft by civil OP- 
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eraiors. Therefore, you may plan to 
utilize these aircraft in the War Air 
Service Pattern to meet war effort civil- 
military domestic airlift requirements. 
“ft trust this clarifies the Air Force 


position concerning the leased twin-en- 
gine aircraft and will be beneficial to 
you and the Civil Aeronautics Board in 
the reallocation of the residual civil air 
fleet.” 


CIVIL AERONAUTICS 
BOARD NEWS 





Five-Year All-Cargo Route 
To South America Awarded 


Large ‘Irregular’ Air Line 


The Civil Aeronautics Board has 
authorized a scheduled all-cargo 
route between the United States and 
Central and South America, to be 
operated for a period of five years by 
Aerovias Sud Americana, Inc., a large 
irregular carrier based at St. Peters- 
burg, Fla. 


The authorization was given by a re- 
port and order (the order approved by 
President Truman on August 6) in docket 
No. 2888, et al., Latin American Air 
Freight Case. Two board members dis- 
sented, Vice-Chairman Oswald Ryan and 
Chan Gurney, who took the position that 
the proposed new services were not eco- 
nomically justified. 

The route authorized for Aerovias will 
provide service between the terminal 
point Tampa-St. Petersburg, Fla., and the 
intermediate points Havana, Cuba; Me- 
rida, Mex.; Belize, British Honduras; 
Guatemala City, Guatemala; San Salva- 
dor, El Salvador; Balboa, C.Z.; and the 
terminal point Bogota, Colombia. 

The board deferred decision on an ap- 
plication of Skytrain Airways, Inc., of 
New Orleans, La., for cargo service from 
New Orleans to Central and South 
American points, and ordered further 
hearing on the question of Skytrain’s fit- 
hess, Willingness, and ability to operate 
the routes for which it applied. The 
board said Skytrain did not own any air- 
craft and had not, for more than a year, 
engaged in the all-cargo service for which 
it desired certification. 

Recognizing the opportunities pre- 
sented for development of cargo service 
between the United States and Central 
and South American points, the board 
Said Aerovias and Skytrain conducted ex- 
ploratory operations as large irregular 
carriers for a period of more than four 
years, without mail pay support, and op- 
erated at only slight losses although re- 
stricted by the limitations imposed by 
adherence to the board’s economic regu- 
lations governing operating frequency 
and regularity. 

The board said it believed that it had 
been “clearly shown” that there was an 
Increasing use of air transportation for 
the shipment of large items of freight in 
the Latin American area which “is ex- 
tremely beneficial to this country, as 
Well as our neighbors to the south, in 
Strengthening existing commercial ties 
and stimulating the creation of new en- 
terprises.” It added that it was of the 
opinion that air freight transportation in 
Latin America was still in an embryonic 
Stage so that the certifications of addi- 


tional carriers would primarily add 
hitherto untapped sources of air cargo 
transportation to their existing or past 
clientele, rather than divert traffic from 
existing carriers. Further, said the boarc, 
since government financial support was 
not sought, the beneficial services de- 
scribed could be achieved without addi- 
tional treasury involvement. 

The dissenting board members held 
that any new certificated cargo service 
authorized at this time would be waste- 
fully duplicative of services already in 
operation, and would result in higher 
subsidy requirements for American-flag 
carriers in the area. They also referred 
to what they called “delicate problems” 
of international air transport relation- 
ships between the United States and the 
countries bordering the Caribbean, and 
expressed the fear that attempts to im- 
plement the new services at the foreign 
points involved “will create difficulties of 
a degree not warranted by the doubtful 
need for the services “authorized.” 


Southwest's Air Mail Pay 
To Be Studied by C.A.B. 


The Civil Aeronautics Board has issued 
an order in No. 5696, Southwest Airways 
Co., instituting a proceeding to fix the 
fair and reasonable rate of mail com- 
pensation to be paid the carrier for op- 
erations over its entire system. 

The board said that on January 29, by 
serial order E-6063, it ordered suspension 
of service by United Air Lines, Inc., to 
named points in California that were 
also being served by Southwest. It said 
suspension by United of operations at 
those points was expected to permit 
Southwest to reduce its break-even need 
$200,000 a year. 

In accordance with its announced pol- 
icy to review outstanding mail rates to 
guard against their becoming unfair and 
unreasonable, the board said, it insti- 
tuted the instant proceeding as of Sep- 
tember 1. 


On or before October 1, Southwest was 
ordered to file with the board in affidavit 
form a forecast of traffic and financial 
results for a representative period—the 
future year beginning September 1—in- 
cluding a statement of its reasonable mail 
pay requirements for the period and, 
based on that data, a rate which it be- 
lieved would be fair and reasonable for 
operations over its entire system. 


Ellis Mail Pay Rate Set 


By an order in No. 3279, Ellis Air Lines, 
the Civil Aeronautics Board has fixed a 
final mail pay rate for that carrier’s en- 
tire system. 

For the period from June 9, 1947, 


HOLLING 


in PI-E and 
MID-STATES 


SERVICE 


* Rolling now—Eastbound and 
Westbound — between New 
York Area and California. 


* Thru-trailers—regular, sched- 
uled, transcontinental opera- 
tion for Truckload and L.T.L. 
shipments. 

* Moving “round the clock”— 
under 12 relay drivers. No 
layovers, no delays, no re- 
loading. 

& P-I-E 35-ft. semi-trailers used 
exclusively. 1950 cubic feet 
capacity. 

* Mid-States tractors and per- 
sonnel between East Coast 
and Chicago. 

* P-L-E tractors and personnel 
between West Coast and Chi- 
cago. 

* Faster delivery, united and 
proved responsibility, of two 
of America’s leading lines! 


PHONE NOW for FULL INFORMATION! 
PHONE NOW for SEA-To-SEA SERVICE! 


s.F.-Oakliand © Olympic 3-ssu3 
los Angeles * ANgeles 1-7124 


mi0-STATES 


New York City * Worth 4-4576 
Jersey City * Delaware 2-4402 
Philadelphia ¢ STevenson 4-1777 
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‘CROSS THE COUNTRY... 
‘ROUND THE CLOCK... 


THRU-TRAILER 





AAn 


The LIFELINE of INDIANA 


* CHICAGO 


MICHIGAN 
CITY 


2, MONON 
LAFAYETTE® 


FRENCH LICK 
LOUISVILLE® 


FOR 
FREIGHT SERVICE 
WITH A PLUS 
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THE HOOSIER LINE 





PHILADELPHIA, PA. 


. . - America’s third largest 
city and port... served by 


“DAVIDSON 


TRANSFER & STORAGE CO. 


Terminal: 3939 Whitaker Ave. 
Telephone: NEBRASKA 4-8710 


THE DAVIDSON TRANSFER & STORAGE CO. 
Proven Dependability Since 1896 


U. S. Customs Bonded Carrier 
General Offices: Baltimore 3, Md. 





through December 31, the board set the 
sum of $615,291, and for each calendar 
month on and after January 1, 1952, a 
base rate of $1.34 a designated mile own 
applied in accordance with a ratio of 
scheduled mileage or base mileage to-the 
designated mileage. 

The rates on and after June 9, 1947, 
were to be inclusive of, and not in addi- 
tion to, compensation received by Ellis 
for mail transportation on and after 
that date over its entire system pursu- 
ant to contract arrangements with the 
Postmaster General, or pursuant to order 
of the board, and without regard as to 
whether the mail services were rendered 
on certificated or noncertificated, mail or 
nonmail routes. 


C.A.B. Establishes Mail 
Rate for United’s System 


Following its conclusions in the so- 
called Big Four Mail Rate proceeding, in 
which it determined that a final rate 
of 45 cents a mail ton-mile was a com- 
pensatory rate, containing no subsidy, for 
the transportation of mail by air, the 
Civil Aeronautics Board has set that rate 
for United’s entire system in No. 5683, 
2913, United Air Lines, Inc. 


TRAFFIC Wort 


The accompanying order requires the 
carrier to show cause why the 45 cents, 
now applied to its domestic operati»ns, 
should not be applied to those operations, 
asS-well as to operations between United 
States and Canada, and to its overseas 
route to Hawaii. The board describeq 
the route to Hawaii as a “stub end” route 
and said it was following its previous 
conclusion that such routes should not 
be considered separately, but should be 
considered a part of the carrier’s eniire 
system in making the air mail rate of 
pay. 

The rate determined was to become 
effective August 7, and to be applied to 
the mail ton-miles as computed monthly 
on the basis of direct airport-to-airport 
mileage between points served for the 
carriage of mail. 

The board was acting on a petition of 
United for determination of mail rates 
between continental United States and 
Hawaii. It instituted a mail rate pro- 
ceeding by the accompanying order for 
the carrier’s operations within the con- 
tinental United States and between the 
U.S. and Canada, and consolidated that 
proceeding with No. 2913 concerning the 
mail rate for the Hawaiian route, for the 
purpose of establishing a system mail 
rate for United, effective August 7. 


FEDERAL MARITIME 


BOARD NEWS 


Active Merchant Marine 
Decrease in July Shown 


The active American merchant marine 
continued to show a decrease during the 
month of July, according to the Mari- 
time Administration. The total fleet now 
stands at 1,538 ships, of which 1,268 are 
privately owned and the remainder gov- 
ernment-owned, it says, and continues: 

“The withdrawal of government ships 
from active service has been the princi- 
pal factor in the decrease of the number 
of seafaring jobs from 78,000 to 74,500. 

“The total number of ships under con- 
struction in American yards now stands 
at 114. Of this number, 26 are tankers 
building for foreign flag operation, 35 are 
Mariner type cargo ships for government 
account, two are transports for the Mili- 
tary Sea Transportation Service, 34 are 
tankers for U.S. flag operation, one is an 
ore carrier and the remainder are vessels 
building for operation the Great Lakes.” 


N.S.A. Ship Operations 


The National Shipping Authority re- 
ports that, on July 31, 143 ships remained 
in active service under its authority, as 
compared to 183 at the beginning of the 
month. 

In July, it said, 41 ships were returned 
to reserve fleet anchorages, 25 of the 
Liberty, and 15 of Victory types, and 
one of another type. The N.S.A. said 
that 26 ships remained on notice for 
redelivery to the reserve fleet anchor- 
ages, bringing the total number of gen- 
eral agency vessels ordered out of serv- 
ice in the past few months to 467. 


The N.S.A. also said that no foreign 
aid cargoes were carried by its ships in 
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July and that the last foreign aid 
cargoes carried in N.S.A. vessels were 
despatched in the first half of April. 
It said that ships remaining under gen- 
eral agency operation were engaged 
solely in the transportation of military 
cargoes and military passengers. 

The agency has published N.S.A. or- 
der No. 49 (D.T.O. 1-A.M.D.T. 6) adding 
a new subsection to section III of the 
original order, detailing the terms, con- 
ditions and procedures governing the 
placing of N.S.A. ships in fleet custody 
status, and their subsequent withdrawal 
and return to operating status or to per- 
manent lay-up. 


Report on Ship Charters 


The Maritime Administration, report- 
ing to Congress on its activities under 
the merchant ship sales act of 1946, as 
amended, through June 30, gave the fol- 
lowing resume of its report: 


“Sales authority under the merchant 
ship sales act of 1946 expired on Janu- 
ary 15, 1951. At that time a total of 1,956 
war-built vessels had been sold—843 to 
United States flag operators and 1,113 
to foreign-flag operators. Provisions of 
the act relating to the maintenance of 
the national defense reserve fleet and 
the chartering of government-owned 
vessels authorized in the public interest 
are still in effect. 


“Under this authority, there were 72 
vessels under charter on June 30, 1952, 
a decrease of 59 from the number un- 
der charter at the end of the previous 
quarter. An additional 19 vessels were 
chartered under other authorities of 1aW, 
a number unchanged from the previous 
quarter. Vessels in the reserve fleet - 
taled 1,853, an increase of 404 from the 
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number in reserve at the beginning of 
the quarter. The majority of vessels re- 
turned to reserve had been operating un- 
der general agency agreements for use 
in military and foreign-aid programs.” 


Ocean Ship Agreements 


The following agreements have been 
filed with the Federal Maritime Board 
for its approval: 

No. 7662-C, terminating Independence 
Line joint service Agreement, No. 7662, 
that action having been called for by 
the boards of directors of the member 
carriers, Compania Navier Independ- 
encia, S.A.; Compania Naviera Pacifico, 
S.A., and Compania Naviera Transatlan- 
tico, S.A. 

No. 7859, between Aktieselskapet Ivar- 
ans Rederi, Skibsaktieselkapet Igadi, A/S 
Besco, A/S, Lise (Ivaran Lines—Far East 
Service), called the transpacific carrier, 
and Waterman Steamship Corporation, 
called the Puerto Rican carrier. The 
agreement covers transportation of cargo 
under through bills of lading from Japan, 
Korea, Formosa, Manchuria (Manchuko), 
Siberia, China, Hongkong, Siam, Indo- 
China, Kwantung and Philippine Islands 
to ports of San Juan or Ponce or Maya- 
guez in Puerto Rico, with transhipment 
at Seattle, Portland, San Francisco, Los 
Angeles Harbor, or Long Beach. 

No. 7862, between Osaka Shosen Kai- 
sha, Ltd., called the originating carrier, 
and United Fruit Co., called the deliver- 


ing carrier, covering movement of cargo 
on through bills of lading at through 
rates from ports served by the originating 
carrier in the Far East (namely Japan 
and the Philippine Islands) to New York 
or New Orleans, with transhipment at 
Cristobal, Canal Zone. 


Maritime Administrator 


Returns From Netherlands 


Vice Admiral E. L. Cochrane, Maritime 
Administrator and chairman of the Fed- 
eral Maritime Board, returned to the 
United States on August 7 from a trip 
to the Netherlands, where he and his 
colleagues on the F.M.B. had studied es- 
timates of Dutch ship yards for con- 
struction of two ships similar to the 
steamships “Independence” and “Con- 
stitution” which were built by the United 
States government for American Ex- 
port Lines, under ship construction 
subsidy provisions of the merchant ma- 
rine act. 


It was stated at the F.M.B. that Board 
Members A. W. Gatov and R. W. Williams 
would return to Washington August 19. 
Admiral Cochrane had planned to re- 
turn on August 11 but cut short his stay 
in Holland because of the death of his 
mother. The Maritime Board and three 
members of its staff began their trip 
from the United States to the Nether- 
lands on July 23 (T.W., July 26, p. 62). 


TRANSPORTATION 
LEGISLATION 


Truman Moves to Develop 
Ways of Ending Merchant 


Marine ‘Tax Concessions’ 


Requests addressed by the Presi- 
dent to the Secretary of the Treasury 
and the Secretary of Commerce, to 
advance a program aimed at ulti- 
mate elimination of “tax benefits” 
for the merchant marine and the re- 
placement of such benefits, where 
necessary, with some form of direct 
subsidy were made public at the 
White House, August 13. 


The President asked the Secretary of 
Treasury to revise and bring up to date 
a report on tax concessions for the mari- 
time industry that was issued March 8, 
1951, and to “undertake a study to de- 
termine whether the complete elimina- 
tion of existing tax benefits would re- 
quire some increase in direct subsidy for 
this industry.” He asked the Secretary 
of Commerce to make a similar study 
and said that that study should, in par- 
ticular, “take full account of whatever 
opportunities may exist for the industry 
itself to increase its operating efficiency 
and generally to improve its financial 
Position.” He called attention to the 
staternent he had made on signing S. 241, 
the “long-range shipping bill” (T.W., 
July 26, p. 70). 

The first two paragraphs and the first 
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two sentences of the third paragraph of 
the President’s letters to the Treasury 
and Commerce Secretaries were identical 
and read as follows: 


“As you know, the Congress passed in 
the closing days of the recent session S. 
241—the so-called ‘Long-Range Shipping 
Bill’—which I approved on July 17, 1952, 
and which is now P.L. 586, Eighty-second 
Congress. In approving this bill, I issued 
a statement expressing certain reserva- 
tions with regard to its provisions. In 
particular, I pointed out that this legis- 
lation does not provide a balanced read- 
justment of the merchant marine act of 
1936, since it does not include any pro- 
visions to adjust existing tax benefits of 
the shipping industry. 


“The tax treatment accorded this in- | 


dustry under the merchant marine act 
of 1936 has been the subject of recent 
studies by both the Treasury Depart- 
ment and the Department of Com- 
merce. After considering these studies, 
I have indicated on several occasions 
my strong view that the tax benefits 
now enjoyed by the shipping industry 
are excessive in amount. I have further 
stated that tax concessions are in 
themselves a basically unsound means 


of assisting the maritime industry, and | 


that they should be replaced as soon 
as possible with whatever form and 


amount of direct aid may actually be | 


required to achieve our national objec- 
tives with regard to promotion of this 
industry. 
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chairmen of the legislative committees 
which handled S. 241 that the subject 
of maritime tax benefits will be con- 
sidered promptly upon the convening of 
the next session of the Congress. I 
desire that the executive branch fur- 
nish the Congress with all further in- 
formation needed to permit a complete 
correction of the present maritime tax 
situation.” 

The President’s letter to the Secretary 
of the Treasury continued as follows: 

“Accordingly, I should like to have 
you revise your report of March 8, 1951, 
in order to bring it up to date, and to 
include any new or altered factors which 
may have a bearing on this problem. 

“I am at the same time asking the 
Secretary of Commerce to undertake a 
study to determine whether the com- 
plete elimination of existing tax bene- 
fits would require some increase in direct 
subsidy for this industry. A copy of 
my letter to the Secretary of Commerce 
is attached for your information. 


“In order that these studies may pro- 
vide the basis for prompt legislative 
recommendations to the new Congress, 
I am requesting that they be submitted 
to me by October 15, 1952.” 

The part of the President’s letter to 
Commerce Secretary Sawyer that was 
not duplicated in his letter to the Sec- 
retary of the Treasury was worded as 
follows: 


“TI am therefore asking the Secretary 
of the Treasury to bring his previous 
report on this subject up to date, and 
to include any new or altered factors 
which have a bearing on this problem. 
At the same time, I should like to have 
the Department of Commerce undertake 
a study to determine whether the com- 
plete elimination of present tax benefits 
would require any increase in direct 
subsidy for this industry. 


‘Overriding Need for Economy’ 


“Since tax benefits represent only one 
of the many forms of assistance now 
provided to the shipping industry, your 
study will necessarily involve a critical 
re-evaluation of the over-all scope of 
existing federal aid, and of its relation 
to a sound promotional objective for 
this industry. It will of course be nec- 
essary to keep in mind the basic im- 
portance of maintaining an adequate 
maritime fleet for our national defense 
and foreign trade, and the need for 
keeping such a fleet modern and efficient 
through an orderly vessel replacement 
program. Equally important, however, 
is the general need for holding all fed- 
eral expenditures to their minimum es- 
sential level. This overriding need for 
economy requires a careful determina- 
tion of the minimum amount of federal 
financial:aid that will assure a merchant 
fleet of adequate size and quality. 


“In particular, your study should take 
full account of whatever opportunities 
may exist for the industry itself to in- 
crease its operating efficiency and gen- 
erally to improve its financial position. 
If changes in present federal policies 
are needed to permit the industry to 
take maximum advantage of such op- 
portunities, please include appropriate 
recommendations for that purpose in 
your study. Should you conclude after 
considering all of these factors, that 
some increase in direct subsidy would 
be required with the elimination of ex- 
isting tax benefits, I would wish to 
receive your recommendations as to the 
amount, and most suitable form, of such 
increased subsidy. 

“T am attaching for your information 
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a copy of the letter which I am sending 
at this time to the Secretary of the 
Treasury. In order that these studies 
may provide the basis for prompt legisla- 
tive recommendations to the new Con- 
gress, I am requesting that they be sub- 
mitted to me by October 15, 1952.” 


Douglas Issues Statement 
On Rail Retirement Study 


In a statement he issued after his com- 
mittee had held a hearing, August 5, 
Chairman Douglas, of the congressional 
joint committee on railroad retirement, 
said that his committee planned to com- 
plete its study of proposals to liberalize 
rail retirement benefits “in time for sub- 
mission to the new Congress shortly after 
it convenes in January.” (T.W., Aug. 9, 
p. 52). 

In addition to receiving testimony from 
representatives of the Railroad Retire- 
ment Board, the Railway Labor Execu- 
tives’ Association, the Association of 
American Railroads and two rail employe 
pension organizations, the joint commit- 
tee heard brief presentations by Murray 
W. Latimer, former Railroad Retirement 
Board chairman, representing four rail 
operating employe unions, and Thomas 
J. McKay, of Camden, N.J., a railroad 
worker who had been invited to testify by 
Representative Wolverton, of New Jer- 
sey, a member of the joint committee. 

Mr. Latimer appeared on behalf of the 
Brotherhood of Locomotive Firemen and 
Enginmen, the Order of Railway Con- 
ductors, the Brotherhood of Railroad 
Trainmen, and the Brotherhood of Loco- 
motive Engineers. He said that those 
organizations favored the investigation of 
benefits and eligibility requirements set 
for in the railroad retirement act, but 
that they were not yet offering any rec- 
ommendations to the committee. Mr. 
Latimer indicated that, at a later date, 
he would make some recommendations 
as to the method and scope of the in- 
vestigation. 

“The joint committee on railroad re- 
tirement,”’ said Senator Douglas, “is 
considering all proposals which have 
been advanced to amend the act in con- 
nection with the thorough-going study 
it is making of all the act’s provisions. 
The committee is also studying the 
financial problems involved in the sys- 
tem and its relationship with the pro- 
gram of the Social Security Administra- 
tion.” 

The joint committee has its head- 
auarters in Room 356, 425 Second Street, 
N.W., Washington, D.C. 


Statement by Wolverton 


“It is plain to me that there is need 
for a complete and searching study of 
the present railroad retirement act as 
amended,” said Representative Wolver- 
ton, of New Jersey, in a statement he 
caused to be inserted in an “appendix 
issue” of the Congressional Record, dated 
August 12. 

Representative Wolverton said there 
was general complaint with respect to 
“the effect of the amendment, recently 
made, that connects railroad retirement 
with social security, and which in the 
opinion of many works to the detriment 
of the retired railroad worker.” 

The amendment to which he referred 
was one embodied in rail retirement 
legislation enacted October 31, 1951, pro- 
viding for restriction of the payment of 
benefits under the rail retirement act to 
those rail employes and survivors of em- 
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ployes who had had at least 120 months 
of railroad service and for transfer to 
social security of retired rail employes 
who had had less than 10 years of rail- 
road service. 

“The correlation of railroad retirement 
benefits with those of social security and 
the transferring of employes with less 
than 10 years of service to social security 
for the payment of benefits,” said Mr. 
Wolverton, “was an about-face for cer- 
tain representatives of labor from the 
principle of a separate retirement system 
for railroad employes. 

“I still am of the opinion that there 
should be a separate retirement system 
which should pay annuities to railroad 
employes upon their railroad service, 
regardless of any retirement benefits re- 
ceived by the empleye from any other 
source.” 

He said that complaint had been made 
as to the rate of tax paid by railroad 
workers (6% per cent) for the railroad 
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retirement account as compared to that 
paid by workers under social security, 
Some railroad workers also complained 
that the benefits received under the rail 
retirement act were not proportionately 
as large as those received by workers 
under social security. 

“There is also a growing desire for 
liberalization of the act with respect to 
length of service and retirement age,” he 
continued. “All of this, of course, necessi- 
tates a careful examination of the fund 
from an actuarial standpoint to make cer- 
tain that the fund shall remain solvent. 

“T assure all our railroad workers, in- 
cluding those already retired, that it is 
my desire to do everything possible in the 
way of improved benefits for the tax paid 
as the continued solvency of the fund will 
permit. And, as a member of the joint 
Senate and House committee appointed 
to make a study of the retirement act, 
I will give the task my most sincere and 
conscientious effort.” 


LABOR NEWS 





Strike on N.Y.C. Postponed 
By ‘Ops’; Two Members of 
N.M.B. Act as Mediators 


Chiefs of three rail operating em- 
ploye unions involved in a dispute 
with the New York Central Railroad 
over certain grievances and time 
claims announced, late August 8, 
that they had postponed “for a rea- 
sonable period” a strike that they 
had called for 1 p.m., August 11, on 
the New York Central lines east of 
Buffalo, N.Y. (T.W., Aug. 9, p. 44). 


On August 11 two members of the Na- 
tional Mediation Board—Leverett Ed- 
wards and Francis A. O’Neill—held con- 
ferences in New York City with repre- 
sentatives of the New York Central and 
with officials of the three unions that 
were parties to the dispute—the Brother- 
hood of Locomotive Engineers, the 
Brotherhood of Locomotive Firemen and 
Enginemen, and the Order of Railway 
Conductors. The mediation sessions with 
the union leaders were held in the Times 
Square hotel, New York City. 


At the offices of the N.M.B. in Wash- 
ington it was stated that the board, hav- 
ing proffered its mediation services as 
soon as it was informed that the unions 
planned to go on strike August 11, re- 
ceived a telegram late August 9 from the 
chiefs of the three “ops,” accepting. the 
board’s proposal to mediate and advising 
the board of postponement of the strike. 
The telegram had been dispatched from 
Cleveland, O., over the names of Grand 
Chief Engineer J. P. Shields, of the 
B.L.E., President D. B. Robertson, of the 
B.L.F.E., and President R. O. Hughes, of 
the O.R.C. 

In their telegram, after referring to 
a telegram they had received August 7 
from the N.M.B., the three union chiefs 
said: 

“Proffer of services National Media- 


tion Board is hereby accepted. Time 
for strike has already been fixed for 
1 p.m., Monday, August 11. We will, 
however, comply with your request by 
postponing time for strike a reasonable 
period, pending mediation efforts by 
board members.” 

In a statement they issued, Messrs. 
Shields, Robertson and Hughes said that 
mediation efforts under the railway labor 
act had been exhausted once “in this 
case” two years ago, without satisfac- 
tion to the workers. 

“However,” they added, “in the public 
interest we are asking reluctantly that 
our members bear the brunt of another 
round of the same process.” 

The brotherhood chiefs made no state- 
ment as to how long, in their opinion, 
the “reasonable period” of postponement 
of the strike might be. 


Hearing in Airline Pilots’ 
Fight on Behncke Is Set 


Hearing on an appeal to set aside the 
decision of Judge Walter J. LaBuy, of 
the federal district court at Chicago, re- 
instating David L. Behncke as president 
of the Air Line Pilots Association, has 
been set for September 8 before an emer- 
gency quorum of the United States Cir- 
cuit Court of Appeals, Chicago. 


The appeal was drafted by a group of 
air line pilots opposed to the presidency 
of Mr. Behncke. The latter was ousted 
from the union’s presidency by a vote of 
the board of directors a year ago, fol- 
lowing a recall vote. Clarence N. Sayen 
succeeded Mr. Behncke, acting in the 
capacity of president until recently 
(T.W., July 26, p. 74) when Judge LaBuy 
ruled that the recall vote taken against 
Mr. Behncke was illegal. 


Following Mr. Behncke’s reinstate- 
ment, a number of local air line pilot 
councils notified the National Mediation 
Board in Washington, D.C., of their in- 
tention to strike if he continued in office. 
At the same time, the pilot group op- 
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Delivering your shipments 
safe at your customers’ 
home dock is our job. Un- 
ion Pacific’s aggressive 
freight loss and damage 
prevention program has 
reduced claim payment 
over 30% in the past three 
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and delivered in July and of cars on 
order as of August 1 follows: 


As of 

August 1 
Month of July on Order & 
Ordered Delivered Undelivered 





Box—Plain ............ 8 2,042 28,158 

Box—Auto ............ — oa 750 

id 2 138 3,079 

804 899 21,605 

200 1,397 26,504 

100 17 5,136 

207 459 4,041 

-- = 500 

203 387 4,785 

12 63 26 

; _— _— 439 

Re 1,536 5,402 95,265 

Car Builders ........ 1,224 3,860 58,705 
Railroad and Private 

Car Line Shops... 312 1,542 36,560 





New Truck Registrations 


Approximately 73,000 new trucks were 
registered in June, R. L. Polk, & Co., De- 
troit, statisticians for the automotive in- 
dustry, reported. The estimate was based 
on returns tabulated in 40 states. 

Total new trucks registered in the first 
six months of this year should approxi- 
mate a figure of 385,000, 100,000 less than 
in the same period of last year, R. L. 
Polk said. 

June new passenger car registrations 
should approximate 440,000, the highest 
monthly total since June of last year, 
Polk said, adding that in the first six 
months of this year, approximately 2,- 
300,000 new passenger cars will have 







Molten Sulphur Transported 


In Thermos Bottle Barge 


A service new to the commercial 
barge shipping industry received its 
initial unveiling at the yards of the 
Bethlehem Steel Co. in Beaumont, Tex., 
July 31. The service centers about a 
new giant floating “thermos bottle” con- 
structed for Coyle Lines Incorporated at 
a cost of approximately $160,000, accord- 
ing to the water line. This barge will 
be used in exclusive service of the Con- 
solidated Chemical Industries Inc. to 
haul sulphur in molten form from the 
Moss Bluff, Tex., mine of the Texas Gulf 
Sulphur Co. to the Consolidated Chem- 
ical Industries’ plant on Brays Bayou in 
Houston. 

“Sulphur has long been an important 
article of commerce, but this will be 
the first time it will have been made 
available to inland waterway interests 
in molten form just as it is extracted 
from deep beneath the earth,” says the 
Coyle company. “The sulphur is pumped 
into the tank to a total quantity of 
1,000 gross tons and at a temperature 
of 300 degrees Fahrenheit 

“The new barge measures 220 feet 
by 40 feet by 8 feet 6 inches,” said 
Bailey T. DeBardeleben, president of 
Coyle Lines Incorporated. “It is a con- 
ventional-type barge with an insulated 
steel tank 12 feet 6 inches in diameter 
and 167 feet long. This giant bottle 
will carry 1,000 gross tons of molton sul- 
phur.” 


- TRANSPORT MISCELLANY 
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been registered, 500,000 less than in the 
same period of last year. 











Daily Average Car Surplus 
Off 14,651 in Aug. 2 Week 


As the result of increased demands 
for box, gondola, hopper and refrigera- 
tor cars, the average daily surplus of 
freight cars on the nation’s major rail- 
roads, which stood at 39,008 for the 
week ended July 26, dropped to 24,357 
for the week ended August 2, or a decline 
of 14,651 cars, according to figures made 
available by the car service division of 
the Association of American Railroads, 


Decreases in the supply of these types 
of equipment were as follows: Plain box, 
from 7,442 to 2,604; auto box, from 1,418 
to 741; gondola, from 9,097 to 5,541; 
hopper, from 14,232 (includes 32 covered) 
to 10,142 (includes 25 covered), and 
refrigerator, from 4,285 to 2,918. Other 
cars making up the surplus total for 
the week of August 2 included 1,674 
stock, 62 flat, and 675 miscellaneous. 


The average daily shortage of freight 
cars reported by the carriers for the 
latest period totaled 2,311, compared with 
1,620 for the previous week, which was 
made up as follows: Plain box, 1,417; 
auto box, 0; gondola, 507; hopper, 291 
(includes 16 covered); stock, 35, flat, 56; 
refrigerator, 0; miscellaneous, 5. 




































“This is the first barge of its kind 
to be constructed for use by a com- 
mercial carrier,” said M: M. Cummings, 
vice-president of Coyle Lines Incor- 
porated. “It is somewhat similar in 
design to those now in use and under 
construction for the Freeport Sulphur 
Co., located on the lower Mississippi 
River, who use them in their intraplant 
operations. The new service may be 
enlarged by Coyle Lines if and when 
the demand for additional sulphur in 
molten form dictates.” 























P.R.R. Employe Health 
Program to Be Expanded 


As it announced appointment of Dr. 
Norbert J. Roberts, a member of the 
medical staff of the Standard Oil Co. 
(New Jersey) for the last three years, to 
serve as its chief medical officer and di- 
rect a medical program for its employes, 
the Pennsylvania Railroad said it had 
decided to broaden the functions of its 
medical department. That decision, it 
said, resulted from “an extensive study 
which revealed the need for moderniz- 
ing the medical department and the op- 
portunity to improve employe health.” 

“The new program,” the railroad said, 
“will eventually encompass all phases 
of industrial hygiene, including preven- 
tive medicine, health education, periodic 
health examinations, dispensary ireat- 
ment and care, and voluntary medical 
counsel. The most modern professional 
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nings NEW UNIFORM CLASSIFICATION 


[ncor- 


under AND CLASS RATE TARIFFS 


iphur 
ssippi 
pens In keeping with our 30-year-old policy of setting the standards for training in Transportation and 
Tan Traffic Management, the College of Advanced Traffic again is the first to offer the latest information 
ur in on this subject. 

Our already outstanding course in transportation and traffic management is undergoing a com- 


plete revision to cover latest developments in this field. 


FIRST CLASS SEPTEMBER 18 in Chicago and September 15 in Detroit 


| Classes limited to 35 members 

yf Dr. AVAILABLE BY MAIL FOR HOME STUDY SEPTEMBER 22 

: 7 No Increase in Tuition Costs @ All Four Volumes of Text and Material Included in 

irs, to Price @ Small Monthly Payments @ No Notes or Binding Contracts @ Approved 

id di- for Veterans 

loyes, 

t had CALL OR WRITE FOR RESERVATION OR VISIT ANY DAY, MON.-FRI. 10 a.m. to 9 p.m. 
—7 ®secaese0eeeeve3eeteeeek#ee#eeeseeeere8#ee#e#e#ee#eeeeet*#e#eeeeeeeee @ 
study e 

erniz- . Fe College of Advanced Traffic 

- ; <4. 22 W. Madison St., Chicago 2, III. 201-9 Ford Bldg., Detroit 26, Mich. 

ee Please rush complete information and reservation application for Fall Term. 

ve) n- 

ah Educational Division of 

treat- The Traffic Service Corp. 

edical Resident schools also in the East: eS 

sjonal Academy of Advanced Traffic 


53 Broadway, New York City 
1422 Chestnut St., Philadelphia, Pa. CITY .. 
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and scientific equipment will be added 
to existing facilities.” 

Dr. Roberts, according to the an- 
nouncement, will be assisted by three 
regional medical officers, with head- 
quarters in Chicago, Pittsburgh and 
Philadelphia. He will be a member of 
the staff of the vice-president in charge 
of operation, with offices in Philadelphia. 


Northeastern U. Offers 


Transportation Courses 


Instruction in the evening classes of 
the Transportation and Traffic Manage- 
ment Institute of Northeastern Univer- 
sity, Boston, Mass., will begin Septem- 
ber 15, marking the start of the fourth 
year of existence of the institute, founded 
and directed by Professor Frank M. Cush- 
man, according to an announcement from 
the university. 

The institute, offering training for em- 
ployed personnel, is a part of the North- 
eastern’s School of Business, supervised 
by Dean Albert E. Everett. Professor 
Cushman and a staff of four instructors 
constitute the institute faculty. Profes- 
sor Cushman, an I.C.C. practitioner, is a 
member of the committee on education 
and research of the Associated Traffic 
Clubs of America and is the author of a 
recently-published textbook, “Manual of 
Transportation Law”. The institute pro- 
gram embraces a B.B.A. degree in trans- 
portation and traffic management. The 
certificate program consists of 30 semes- 
ter hours of work solely in transportation. 

Although the degree program courses 
are evening courses, the institute has 
broadened its operations to include a 
program of daytime “short courses.” <A 
two-day seminar—the “first annual 
transportation and traffic management 
conference for New England industry”— 
was held May 21 and 22 this year and 
was attended by more than 100 persons. 
Another “short course” program spon- 
sored by the institute each year since its 
inception is a 40-hour motor vehicle fleet 
supervisors’ course, stressing safety in 
operations, and a 40-hour motor vehicle 
fleet maintenance supervisors course. 
This year the institute will augment its 
short course program with additiona’' 
short courses for the highway transport 
industry, scheduled as follows: 

October, 1952-February, 1952, eighth 
annual driver education course for high 
school teachers; Sept. 29-Oct. 10, course 
for commercial truck and trailer drivers; 
Oct. 6-10, second annual driver license 
examiner instructor course (in connec- 
tion with Northwestern University Traf- 
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fic Institute, Evanston, Ill.; Nov. 3-7, 
fourth annual motor vehicle fleet main. 
tenance supervisors course; Dec. i-5, 
course for commercial driving schoo] 
instructors; Dec. 16-18, refresher course 
for insurance fleet safety engineers; 
Jan. 13-15, 1953, motor vehicle fleet top 
management seminar; Feb. 16-20, dis- 
patchers and warehouse _ supervisors 
course; March 23-April 3, second an- 
nual police traffic training program in 
cooperation with Traffic Institute of 
Northwestern University; April 13-17, 
eighth annual motor vehicle ficet 
supervisors course, conducted by Pro- 
fessor Amos E. Neyhart of Pennsyl- 
vania State College; May 21-21, second 
annual transportation and traffic man- 
agement conference for New England 
industry; June 9-11, fleet supervisors 
refresher course, and June 15-26, course 
for commercial truck and trailer 
drivers. 


Courses offered in the Transportation 
and Traffic Management Institute are 
the following: 


Transportation practices; Traffic Man- 
agement; Advanced Traffic Management 
Problems; Interstate Commerce Com- 
mission Practice and Procedure; Rates 
and Tariffs; Motor Carrier Operations; 
Motor Carrier Accounting; Freight 
Claims for Loss and Damage; and Ad- 
vanced Transportation Economics. 

The School of Business of North- 
eastern University has its offices at 360 
Huntington Avenue, Boston. 


Kraft Paper Box Supports 
Weight of Four Men 


A new type of corrugated kraft paper 
box, described as one that may “revolu- 
tionize the shipping of tomatoes, vege- 
tables and fruits” has been developed by 
National Container Corporation. Patent 
rights for the new container are now 
pending. 

Four men, weighing nearly 800 pounds 
are supported by this “revolutionary” 
corrugated paper shipping box. After this 
rigid test, tomatoes shipped from Florida 
to New York were carefully examined 
without detecing any unusually damaged 
fruit, the National Container Corporation 
said. 

“Developed after eight months of tests 
and experiments, the new box eliminates 
need for protective pads, liners, and all 
wire binding and nail machinery,” it said. 
“Tt will replace older type wooden crates 
for shipping many fruits and vegetables. 
Already several big southern tomato 
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packers have made successful experi- 
mental shipments using the revolution- 
ary corrugated kraft shipping containers. 
Savings of between 12 and 17 cents per 
box have been reported.” 





Bekins Reports on Highway 


Operations in Europe 


On return from a 6500-mile automobile 
tour of France, Denmark, Italy, West 
Germany, Austria, Belgium, Holland, 
Luxembourg and Spain, Milo W. Bekins, 
president of Bekins Van and Storage Co., 
Los Angeles, Calif., expressed the opinion 
that there was a big market for Ameri- 
can trucks in most countries of Europe. 

“Nearly all equipment in civilian use 
there is of prewar vintage and should 
either be overhauled or replaced,” said 
he. “Diesel trucks are operating with 
three and four trailers for the sake of 
economy. But this equipment is inade- 
quate to keep pace with Europe’s expand- 
ing economy. Much of Europe‘s truck 
equipment before the war was confis- 
cated by the Nazis and warehouses were 
destroyed by German planes. 

Mr. Bekins said he was approached by 
trucking operators in Europe who would 
like to connect all Europe’s production 
and marketing centers with a network of 
truck freight lines. 

“Operating costs,” said he, “are consid- 
erably higher there because of the fuel 
Scarcity and lack of replacement parts. 
Europe’s border regulations are even more 
conflicting than our own state barriers. 
Then there is also passive resistance to 
changes in Europe’s age-old business 
methods, so there is much to overcome 
before a European van lines organization 
can be established.” 





Isthmian Vessels at Boston 


The Steel Maker of the Isthmian 
Lines, with a cargo of 115,000 cases of 
canned pineapple from the Hawaiian 
Islands, arrived August 9, and was the 
first ship handled at the new Mystic 
Pier No. 1, Charlestown, Norton Lilly 
and Co., Boston agents of the line, ac- 
cording to Director John M. Bresnahan, 
of the Port of Boston Authority. 

“The handling of the big cargo was 
Watched with deep interest by port, rail 
and steamship officials, who are con- 
vinced that the big terminal, newest in 


the country, will permit rapid, efficient 
and economical transfer from the ship 
to freight cars and trucks,” said Director 
Bresnahan. 

The Steel Maker was followed on Au- 
gust 11 by the Steel Chemist, of the same 
line, with rubber and general cargo from 
Far East ports. 


P.M.A. Report Shows Cost 
Of Six Ways of Handling 


Produce Through Warehouse 


A saving of up to 37 per cent to 
many produce wholesalers in the 
cost of assembling orders and load- 
ing out delivery trucks is found to be 
possible as a result of an analysis of 
six methods now in use, set forth in 
a report issued by the Production and 
Marketing Administration, U.S. De- 
partment of Agriculture. 


“Because the handling of produce 
through the warehouses is one of the 
most expensive of their operations, serv- 
ice wholesalers of produce have long tried 
to reduce the cost of assembling and 
loading orders,” said the P.M.A. in an 
announcement summarizing the contents 
of the report. Continuing, it said: 

“Of the six methods of assembling and 
loading studied, the most expensive cost 
$2.27 per ton, and the least expensive, 
$1.43 per ton. In between were methods 
which cost $1.50, $1.58, $2.10, and $2.20, 
respectively. 

“In the order of the economy found, 
the six methods studied were: (1) $1.43 
per ton—four-wheel hand trucks for both 
assembling and loading; (2) $1.50 per ton 
—fork-lift trucks and pallets for assem- 
bling, and belt conveyors for loading; 
(3) $1.58 per ton—two-wheel hand trucks, 
semi-live skids (wheels at one end) and 
jacks for assembling, and belt conveyors 
for loading; (4) $2.10 per ton—low-lif* 
trucks and dead skids (no wheels) for 
assembling, and belt conveyors for load- 
ing; (5) $2.20 per ton—semi-live skids 
and jacks for assembling, and elevating 
and horizontal belt conveyors for load- 
ing, and (6) $2.27 per ton—four-whee' 
hand trucks, fork-lift trucks, and pallets 
for assembling, and gravity conveyors 
and manual handling for loading. 

“On the basis of these figures, many 
service wholesalers could reduce their 
loading-out cost, where existing facil- 
ities are suitable, by changing to the 
$1.43 per ton method. A plant loading 
out 50 tons of produce daily under the 
$2.27 (costliest) method could, by shift- 
ing to the $1.43 per ton (least costly) 
method, save about $13,090 per year. 

“The costs shown are based on the 
productive man-hours of labor required 
in performing loading-out operations 
plus equipment costs. Idle and nonpro- 
ductive time on the part of crew mem- 
bers is not included. An assumed wage 
rate of $1.50 per hour was used in com- 
puting labor costs. Management and fa- 
cility costs are not included. Therefore 
the costs shown should be used only for 
comparing the relative efficiency of 
methods. 

“The study was made by the Market- 
ing and Facilities Research Branch of 
PMA under authority of the Agricultural 
Marketing Act of 1946. A copy of the 
report, ‘An Analysis of Some Methods of 
Loading Out Delivery Trucks of Produce 
Wholesalers,’ may be obtained from the 
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GREASE-LUBRICATED TIMKEN® 
BEARINGS DO AWAY 
WITH JOURNAL LUBRICATION 


BETWEEN WHEEL-TURNINGS ! 


Do oon eg tests on trains in reg- 
ular service prove grease-lubricated 
Timken® bearings on passenger cars and 
diesels g6 from wheel-turning to wheel- 
turning with no attention. 

Three leading railroads have already 
switched from oil to grease in their 
Timken bearing equipped passenger cars 
and diesels. Man-hours previously needed 
for frequent checking and addition of 
lubricant are eliminated. They’re mak- 
ing big savings on lubricant, too. Timken 
bearings can be converted from oil to 
grease lubrication without modifying 
the bearings ... without buying extra 
journal parts. 

Get our help in investigating the cost- 
saving advantages of Timken bearings 
on your railroad. Write The Timken 
Roller Bearing Company, Canton 6, 
Ohio. Canadian plant: St. Thomas, On- 
tario. Cable address: ““TIMROSCO”,. 


GAIN EXTRA 
SELLING TIME 
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Office of Information Services, Produc- 
tion and Marketing Administration, U. 
S. Department of Agriculture, Washing- 
ton 25, D.C.” 


Southern Pacific Enlarges 
Its Use of Electronics 


Extensive radio communications sys- 
tems are being installed by Southern 
Pacific to facilitate train operations in 
the Sierra, Cascade and Siskiyou moun- 
tains, enlarging the railroad’s already 
heavy use of electronics, according to 
D. J. Russell, president of the company. 


Freight trains operating over the 
Tehachapi mountains and along the 
southern California coast had been 
equipped with radio for some time, Mr. 
Russell said. The use of radio to speed 
communications in large switching yards 
of the railroad had been increasing 
rapidly for the past six years, he added. 


The new installations, being carried on 
under direction of A. E. DeMattei, 
superintendent of communications for 
Southern Pacific, are expected to be 
completed before next winter. 


New C. & O. Car Ferries 


“The S. S. Badger, one of two stream- 
lined, all-steel railroad freight car and 
passenger ferries which will ply Lake 
Michigan as the largest and speediest 
lake carferries in the world, will be 
launched Saturday, September 6, at 
Sturgeon Bay, Wis.”, the Chesapeake 
and Ohio Railway announced. “The 
S. S. Spartan, a twin vessel, will be 
christened at the same time. 


“Joint ceremonies will be held at the 
shipyards of the Christy Corporation, 
where the car ferries, being built at a 
cost of more than $10,000,000, stand side 
by side. The Spartan went down the 
ways last January 4 without christening 
and is being given her final interior 
fittings. 


“The new lake queens—410 feet long, 
single-funneled and coal burning—will 
join the C. & O. fleet plying between 
Ludington, Mich., and the Wisconsin 
ports of Milwaukee, Manitowoc and 
Kewaunee. In effect these routes are an 
extension of the C. & O.’s railroad tracks 
over water, providing speedier freight 
= between the east and the north- 
west. 


“Both ships can carry 32 railroad 
freight cars with a gross tonnage of 2,500 
tons, or can transport 150 automobiles. 
The Spartan and Badger are designed 
for year-’round operation. The North- 
western Mutual Life Insurance Company 
of Milwaukee is the principal participant 
in the financing of the two ships, which 
is by preferred ship mortgages.” 


Railway Accounting Rules 
The next issue of the A.A.R. Account- 


ing Division’s “Railway Accounting 
Rules” book, to be known as the October 
1, 1952 edition, is expected to be available 
for distribution about the middle of 
September, says R. E. Keefer, secretary. 

In accordance with the usual practice, 
one copy will be furnished without charge 
to each member railway accounting of- 
ficer. Additional,copies may be obtained 
by member roads and their employes 


at $1 copy. The price to non-member 
roads and others is $2. 

The new or amended rules and forms 
included in the forthcoming edition are 
effective as of October 1, 1952; ie., 
the first day of the month following the 
expiration of 90 days from the date 
(June 1952) of adoption. 


Shipping Cut Flowers 


“Casualties among cut flowers shipped 
from the west coast to midwest and 
eastern destinations are being reduced 
through use of Fiberglas-insulated ship- 
ping cartons,” says the Owens-Corning 
Fiberglas Corporation. 

“Developed by the Safepac Corpora- 
tion, San Gabriel, Calif., the insulated 


PERSONAL 


R. J. Lascelles has been elected vice- 
president and comptroller of The Pull- 
man Company by the board of directors, 

effective Septembér 
1, according to an 
announcement by 


Carroll R. Harding, 
President. Mr. Las- 
celles, now secre- 
tary and treasurer, 
will replace C. H. 
Westbrook, who is 
retiring effec- 
tive August 31 un- 
der the company’s 
retirement program. 
Mr. Westbrook will 
continue as a direc- 
tor and member of 
the executive committee. Mr. Lascelles 
started with Pullman in 1931 as special 
accountant, later becoming assistant to 
vice-president and comptroller, then 
assistant treasurer. He became treas- 
urer in 1939 and was elected secretary and 
treasurer in 1947. H. J. Jostock, formerly 
assistant secretary and assistant treas- 
urer, has been elected secretary and 
treasurer in place of Mr. Lascelles. 
C. R. Baumann, formerly assistant 
treasurer, has been elected assistant 
secretary and assistant treasurer. The 
following changes also were announced. 
W. M. Flerlage, formerly auditor of 
disbursements, becomes general auditor, 
replacing G. B. Sailor, who retired July 
31; T. E. Specht, formerly assistant 
auditor of disbursements, becomes 
auditor of disbursements, and M. V. 
Hennessy, formerly statistician, becomes 
assistant auditor of disbursements. Mr. 
Flerlage joined Pullman in 1947 as 
assistant to vice-president and comp- 
troller when ownership of the company 
was tranferred to 59 railroads. A year 
later he became auditor of disburse- 
ments. Prior to that he had been with 
the New York Central System. 


* aK 





R. J. Lascelles 


James P. Curry, traffic manager of the 
California Walnut Growers Association, 
Los Angeles, Calif., for 32 years, retired 
August 1. Prior to his appointment to 
this post in 1920, Mr. Curry served with 
the Nickel Plate Road, Santa Fe and 
Southern Pacific. He has been succeeded 
by Charles L. Mayfield, formerly assist- 
ant traffic manager, who joined the as- 
sociation’s staff in 1948 after 12 years 
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containers enable shippers to move 
orchids and other types of cut flowers 
over long distances without damage by 
extreme hot and cold weather. 

“The air freight lines which handle 
such shipments report that during winter 
months flower losses were as high as 
40 per cent before insulated cartons were 
pressed into service. 

“The Orchid Exchange, a Los Angeles 
brokerage and shipping concern, ships 
orchids for growers in the Los Angeles 
County area. Exchange officials began 
using Fiberglas-insulated cartons abcut 
a year ago and report that the insulated 
cartons allow them to ship orchids into 
territories which they otherwise would 
not supply because of the risks of dam- 
age or total loss.” 


with the Southern Pacific in the freight 
traffic department. 
* * ~ 


The Springmeier Shipping Co., Inc, 
freight forwarders, with general offices 
in St. Louis, Mo., has announced ap- 
pointment of Joseph V. Brady to the 
newly-created post of general manager, 
eastern region, effective August 1. Robert 
G. Euler, formerly commercial agent at 
Baltimore, Md., has been made man- 
ager at Rochester, N.Y. 


* * * 


Recent changes in the traffic depart- 
ment organization of the Grinnel Co., 
Providence, R.I., announced by Paul 
Weaver, general traffic manager in- 
clude the retirement of H. P. Hill traf- 
fic manager at Warren, O., after 40 years 
of service; appointment of Ray T. Akins 
as district traffic manager at the War- 
ren plant and appointment of Gerald L. 
Hoch as district traffic manager at the 
company’s Columbia, Pa., plant. 

* * ~ 

Arthur P. Wheelock has been named 
executive vice-president of the Fort 
Dodge, Des Moines & Southern Railway 
Co., succeeding Walter R. Dyer, deceased 
president and general counsel. Allen 
Whitfield has been made secretary. The 
Des Moines law firm of Whitfield, Mus- 
grave, Selvy, Fillmore & Kelly has been 
appointed to act as counsel for the rail- 
way. 

* * * 

H. A. Peterson has been appointed 
general agent at Waterloo, Ia., for the 
Chicago Great Western Railway Co., 
succeeding H. D. Goodwin, who has been 
transferred to the company’s industrial 
department. 

* * * 

E. A. Hynes has been appointed gen- 
eral freight agent, sales and service, at 
St. Louis, Mo., for the Gulf, Mobile & 
Ohio Railroad Co., succeeding J. §. 
Chartrand, retired. 

oe * . 


P. J. Chandler has been appointed as- 
sistant to the general freight agent of 
the Chesapeake & Ohio Railway at Chi- 
cago. 

= * o 

Long service records of two traffic men 
on the Erie Railroad were brought to an 
end on August 15 when Charles R. Petry, 
assistant general agent at Minneapolis, 
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Sign of Service... 


the American Red Cross was formed to bring care and 


service to people in need of aid. 


since 1877 


the SHIPPER’S SIGN of friendly service . . . careful 
handling . . . has been the Cotton Belt Route. 


PROGRESSIVE TRANSPORTATION FOR 
THREE-QUARTERS OF A CENTURY 





80 


Minn., and Wilfred P. Van Iderstine, 
assistant general freight agent in New 
York, N. Y., retired because of ill health. 
Mr. Petry had served with the Erie for 
37 years and Mr. Van Iderstine for 39 


years. 
2 * * 


D. C. Lanier has been appointed trav- 
eling passenger agent for the Louisville 
& Nashville Railroad at Louisville, Ky., 
succeeding H. L. Raser, assigned to other 
duties at his own request. J. D. Hamp- 
ton has succeeded Mr. Lanier in his 
former post as city passenger agent at 
Louisville. 

* * * 


Carl Henry Abraham, traffic consultant 
in New York City, has announced affilia- 
tion of his activities with Charles H. 
Trayford & Associates, transportation 
consultants in that city. An I.C.C. prac- 
titioner and a former district super- 
visor of that agency, Mr. Abraham has 
been identified also as assistant to the 
director of traffic of Tanscon Lines. 

+ cd +” 


John A. Roberts, one of the founders 
and a director of National Tank Truck 
Carriers, Inc., a conference of the Amer- 
ican Trucking Associations, Inc., Wash- 
ington, D.C., has heen elected vice-presi- 
dent and director of P.B. Mutrie Trans- 
portation, Inc., of Waltham, Mass. He 
was formerly general traffic manager 
of the Mutrie firm. Other officers elected 
to head the Mutrie firm are James E. 
Mutrie, president; Francis P. Mutrie, 
former president of National Tank Truck 
Carriers, Inc., treasurer, and Thomas A. 
Porter, secretary. 

a * 6 


Rae S. Laraba, of Portsmouth, N.H., 
has been appointed to membership on 
the New Hampshire Public Utilities 
Commission to fill the unexpired term 
of Edgar H. Hunter, who resigned July 
25. Commissioner Laraba has acted as 
special commissioner in several rate 
cases and was secretary of the legislative 
commission which redrafted the public 
utilities law which was enacted by the 


New Hampshire 1951 legislature. 

C. L. Doherty, second vice-president 
of the National Association of Railroad 
and Utilities Commissioners, Washing- 
ton, D.C., was unanimously nominated 
to succeed himself as a member of the 
Public Utilities Commission of South 
Dakota at the State Republican Conven- 
tion held July 21. 


+. * * 


Brigadier General Andrew F. McIn- 
tyre, chief of freight transportation, 
Pennsylvania Railroad, has been award- 
ed the Legion of Merit’ for his service 
to the Army from July, 1950, to June, 
1952, when the Army was operating the 
nation’s railroads. He recently returned 
to his civilian post with the Pennsyl- 
vania after serving as assistant chief 
of transportation for railroad operation, 
Department of the Army, until relin- 
quishment of Army control. He was “re- 
sponsible for operation of the major 
rail transportation systems of the United 
States,” according to the citation. The 
award was made by General of the 
Army, Omar N. Bradley, chairman of 
the Joint Chiefs of Staff. 

The Missouri Pacific Lines has an- 
nounced appointment of I. M. Giles as 
general agent at Houston, Tex., and J. 
E. Mowen as commercial agent at Har- 
lington, Tex. Mr. Mowen replaces Mr. 
Giies in his former post. 


The Union Pacific Railroad Co. has 
announced the following appointments, 
effective August 16; Alan B. Taylor, gen- 
eral freight agent, Denver, Colo.; Millard 
A. Light, general agent, Philadelphia, 
Pa., and John E. Atherton, general agent, 
Eugene, Ore. 


* * * 


Appointment of Sam T. Watkins, of 
Charleston, S.C., as general agent for 
Griggs Trucking Co., Ruby, S.C., has 
been announced by Otis C. Brigman, 
general manager. Mr. Watkins will rep- 
resent the firm in lower South Carolina 
and at Savannah, Ga. He served as 
traffic manager of the Charleston 
County Freight Bureau for 12 years prior 
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to January 1, 1951, and after that was 
general agent for Twin States Express, 
Inc., which recently went out of busi- 
ness. He is a member of the Charleston 
Traffic Club and the Charleston Cham- 
ber of Commerce. 

* * ak 


Harold Manning has been promoted to 
general agent in the sales department 
of the Geo. F. Alger Co., Detroit, Mich. 
Formerly assistant manager in the com- 
pany’s traffic department, Mr. Manning 
is a graduate of the College of Advanced 
Traffic, having taught traffic manage. 
ment at the college for three and a half 
years after his graduation. 

ok * * 


Consolidated Freightways. has an- 
nounced election by its board of direc- 
tors of O. C. Bennett to fill the position 
of secretary-treasurer of the firm. Mr. 
Bennett has been assistant to the presi- 
dent since 1938 and was elected secretary 
of the company two years ago. He as- 
sumes the post of corporate treasurer 
in addition to his regular duties of 
supervising all accounting department 
functions. As treasurer, he succeeds A. 
W. Schappert, former vice-president of 
the firm who died last February. 


* * * 


Appointment of John O. Woodyard as 
superintendent of station services and 
Harry H. Potts as manager of merchan- 
dise service of the Rock Island Lines, 
both with headquarters in Chicago, has 
been announced by Ernest E. Foulks, gen- 
eral superintendent of transportation. L. 
B. Lowe has been made assistant super- 
intendent of station service and assigned 
to Kansas City, Mo. Mr. Woodyard will 
have charge of handling less-carload 
traffic and will be assisted by Messrs. 
Potts and Lowe. 
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R. J. Wallace, retired traffic manager 
of Jaques Manufacturing Co., and a 
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past treasurer of the Traffic Club of 
Chicago, died August 6 after a pro- 
longed illness. Mr. Wallace was treas- 
urer of the Traffic Club: of Chicago be- 
tween 1922 and 1925, and between 1936 
and 1951. He was a member of the 
club’s historical and fine arts commit- 
tee, and did outstanding work in the 
selection of oil paintings. Funeral, serv- 
ices were held in Chicago August 9. 


* * * 


A. Berry, general traffic manager of 
Newsweek Magazine, Dayton, O., died 
August 7. Mr. Berry was a former sec- 
retary of the Chicago Transportation 
Club, secretary-treasurer of the Asso- 
ciated Traffic Clubs of America’ and a 
member of the New York City Traffic 
Club. Funeral services were held Au- 
gust 11 in Chicago. 


TRAFFIC CLUBS 


Items for this column should be addressed to 
Editorial Department, Traffic World, 815 Washing- 
ton Building, Washington 5, D. C. Delay due to 
mailing to Chicago office often eliminates news 
value. Items should reach the Washington office 
early in the week to assure publication that week. 


The Cincinnati (O.) Traffic Club, in an 
effort to stimulate interest in transpor- 
tation as an occupation or profession and 
to develop trained personnel for the 
transportation field, is offering two schol- 
arships in transportation and _ traffic 
management in the coming school year, 
one each in the evening colleges of the 
University of Cincinnati and Xavier Uni- 
versity. The scholarships will cover both 
tuition and books and will be open to 
any man or woman registered in first 
year subjects at the two colleges and in- 
terested in furthering their education in 
the transportation field, according tc 
J. S. Birsinger of Procter & Gamble Co., 
chairman of the club’s educational com- 
mittee in charge of the program. The 
scholarship awards will be made by the 
faculty committees on scholarships and 
awards of the respective colleges on the 
basis of applications submitted by inter- 
ested students. G. O. Fagan, traffic man- 
ager of the Drackett Co., is president of 
the club. 


%* * 


The Los Angeles Transportation Club 
will hold its annual picnic on September 
6 at the Valley Park Country Club. The 
program for the all-day event, which is 
attended by more than 1,000 persons 
each year, includes swimming, a ball 
game and other sports, prizes, a bar- 
becue dinner and dancing in the evening. 


* * 


Newly-elected 1952-53 officers of the 
Women’s Traffic Club of Pittsburgh will 
be installed at the regular monthly 
meeting of the organization on Septem- 
ber 16 at the South Hills Country Club. 
The installation will be conducted by 
Marian Young Clarke of Motor Freight 
Express. ‘The new officers are: Presi- 
dent, Marcella Enick, Enick Trucking; 
first vice-president, Esther McCormick, 
Pittsburgh & Lake Erie Railroad; second 
vice-president, Mary Sheema, Great 
Northern Railway; recording secretary 
and financial secretary, Betty Harper, 
Pennsylvania Railroad; corresponding 
secretary, Margaret Sommer, Pennsyl- 
Vania Railroad; treasurer, Ethel An- 
dress, Baltimore & Ohio Railroad, and 
barl'amentarian, Elizabeth B. Kunde, 
Hinkins Steamship Agency. Also to be 
Mstalled are the following members of 


CLlemans Trauc#h Line 


INCORPORATED 


815 Pennsylvania Avenue 
South Bend 23, Indiana 
Established 1929 
Incorporated 1934 


A. C. Clemans, President 
H. C. Sanford, V.P. and Gen. Mgr. 
A. C. Scheetz, T.M. and C.A. 


Telephone 6-6321 


COMMON CARRIER 


1.C.C. Certificate No. M-2136; P.S.C.1. 
Nos. 692-A, 2-3-4-6-9-10 Intrastate 
Indiana—M.P.U.C. No. C-548 Inter- 
state Michigan, Kentucky D.M.T.-3 ¥2- 
C Interstate. 


SERVICE 


Overnight between Indianapolis, Elk- 
hart, Peru, Kokomo, LaPorte, Logans- 
port, South Bend, Plymouth, Misha- 
waka and Rochester, Indiana. Battle 
Creek, Grand Rapids, Kalamazoo, 
Three Rivers, Michigan and Louisville, 
Kentucky. 


NUMBER UNITS 
116 Tractors 
127 Trailers, 101 Vans, 26 open 
55 Trucks, 46 Vans, 9 open 


All company owned equipment. 


INSURANCE: Cargo 100,000 and 300,000; Public Liability: 100,000 
and 300,000; Property Damage: 100,000 (Truck Insurance Ex- 
change); Workmen’s Compensation (Michigan +Mutual Liability 


SAFE — COURTEOUS — SERVICE 


Company). 


A Freight 


Rate Primer 


Give a copy of this booklet to 
everyone in the traffic department 


Reprinted from a series of articles in 
TRAFFIC WORLD by G. Lloyd Wilson. 


Here is basic information 
on freight rates and rate mak- 
ing which can be used by 
everyone in the traffic depart- 
ment—even the seasoned traf- 
fic executive will find this a 
valuable review. 


Contents: Freight Rates and 
Classification . . . The Proc- 
esses of Freight Making .. . 
Interterritorial Freight Rates 
—Reparation . . . Freight Rate 
Making. 

24 pages, 60 cents a copy. 


Order at these special quantity rates: 


1 to 5 copies at 60 cents each 
6 to 10 copies at 50 cents each 
11 to 25 copies at 45 cents each 
26 and over at 40 cents each 


Autention _— 


Whrld Traders! 


For the convenience of Exporters and Im- 
porters trading between Europe-United King- 
dom, and California, the 


PORT OF 
SAN FRANCISCO 


Announces the appointment as its 


EUROPEAN 
REPRESENTATIVE 


the long-established firm of 


W. HALL & CO. LTD. 


ASTON HOUSE, 
29 ROOD LANE, LONDON, E. C. 3 
This Port of San Francisco traffic and infor- 
mation service for shippers is now function- 
ing. Prompt attention is given to inquiries 
regarding rates, sailings, harbor facilities, etc. 
In the United States, mid-continent shippers 
are reminded that the Port’s Chicago repre- 
sentative is at their service. Communicate 
with: 
LAWRENCE T. WAIDELL, Special Agent 
PurE O1L BLpG., 35 East WACKER Drive, 
CHICAGO 1, ILL. 


TELEPHONE DEARBORN 2-5111 


BOARD OF 
STATE HARBOR COMMISSIONERS 
For San Francisco Harbor 


FERRY BUILDING, SAN FRANCISCO 6, 
CALIFORNIA, U. S. A. 
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-eif you’re looking 
for a plant location 


Investigate the rapidly developing 
GM&O territory. You'll find central 
location .. . easy access to materials 
and markets. . . fine transportation. 
Ask your GM&O traffic agent or 
write— 

T. T. MARTIN, vice-president 

Gulf, Mobile & Ohio Railroad 

Mobile, Alabama , 
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IF IT’S LCL 
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M. & ST. L. 





A specialist for many years in Fast 
LCL Freight Service, the Minneapolis & 


St. Louis Railway now operates Through 
Merchandise Cars DAILY between 
Minneapolis-St. Paul and key distribut- 
ing centers of the East and South. These 
save days of transit time on package 
freight shipments between major con- 
suming markets. 


Minnea wa & St. Louis 





the board of directors: Kay LaBoon, 
chairman, Ohio Bureau of Coal Statis- 
tics; Marion Brunton, International For- 
warding Co.; Bessie Dixon, Pittsburgh & 
West Virginia Railway Co.; Margaret 
Braun, Enameled Metals Co.; Cecelia 
Friel, Baltimore & Ohio Railroad, and 
Hilda Wachter, Pittsburgh & Lake Erie 
Railroad. 
- * * 

The South Water Market Traffic Club 
of Chicago has set September 8 as the 
date for a dinner meeting at Navillio’s. 
R. C. Getty, chairman of the club’s en- 
tertainment committee, has arranged for 
Ken Stonebrecker of the Automatic 
Material Handling Equipment Oo. to 
show moving pictures and give a talk 
on material handling and labor saving 
devices. 

* * a 

At a special luncheon meeting of the 
Transportation Club of Seattle held Au- 
gust 11 in club quarters, Charles S. 
Baxter, chairman of the Railroads’ 
tariff Research Group, addressed the 
club on the subject, “The Freight Tariff 
Improvement Program.” A special buffet 
dinner was held the same evening under 
the sponsorship of the Junior Traffic 
Club, with Mr. Baxter as the speaker. 
The annual golf tournament and stag 
party of the Transportation Club of 


Seattle will be held on September 19 | 


at the Olympic Golf Club, at which 
time the “Past Presidents’ Trophy” will 
be awarded for the low net score. 

* * * 


The Columbus (O.) 
Club will hold its regular monthly edu- 
cational luncheon on August 21 at 
Riverview Recreation, Inc., 


announced. 
representative from Franklin County, 
Ohio, and secretary of the Ohio Un- 
american Activities Committee of the 
Ohio legislature, will speak on “Com- 
munism in Ohio.” The club has set 


August 27 as the date for its annual 


autumn golf outing and dinner at Gran- 
ville Inn and Country Club, Granville, O. 
a * % 

The Women’s Traffic and Transporta- 
tion Club of Portland, Ore., held its 
annual picnic on August 6 at “Algwen”, 
the country home of Mrs. Gwen Stevens 
and Alice Bollman, near Carver. Eliza- 


beth Moorman was chairman of the | 


committee in charge of arrangements. 
* * % 


The Transportation Club of Santa 
Clara County, San Jose, Calif., is making 
plans for a “Steamship Night” meeting on 
September 11. 

* + * 

The Canton (O.) Traffic Club will hold 
its fall golf outing on August 19 at the 
Shady Hollow Country Club. A trophy 
will be awarded for the average lowest 
gross score. Al Lattavo is general chair- 
man. 

* * a” 

The Traffic Club of New York, Inc., will 
hold a special business meeting on Sep- 
tember 3 at Ruppert’s Brewery. There 
will be a program of entertainment fol- 
lowing reports of committee chairmen. 

co * co 

The fall golf outing of the Traffic Club 
of Wilmington will be held on September 
11 at the Du Pont Country Club, Wil- 
mington, Del. 

of * * 

The annual outing of the Metropolitan 
Traffic Association of New York, Inc., 
will be held on September 6 at Schuetzen 





Transportation | 


Mark L. | 
Keith, transit and claim agent, Farm | 
Bureau Cooperative, Inc., and chairman | 
of the club’s educational committee, has | 
Samuel L. Devine, state | 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 


ee LMM LLL 


Lill Help Wanted 


UNUSUAL OPPORTUNITY FOR EXPERI- 
ENCED TRAFFIC EXECUTIVE. 

Large multi-plant corporation seeking 
qualified man to fill responsible position as 
executive assistant in traffic division. Earn- 
ing capacity of $10,000 per year or more. 
Working conditions, opportunity for ad- 


yvancement, and security ideal. Prefer can- | 
Corporate office in | 


didates age 30 to 40. 


midwest. Some traveling required. Ref- 


erences will be sought at later date. All | 
replies will be treated in confidence. Write | 


in care Box 344 





Situations Wanted 


Columbia School of Business graduate 
veteran M.B.A. Transportation desires 
trainee position in industrial traffic de- 
partment New York City. Box 341. 





TRAFFIC EXECUTIVE QUALIFIED for Traf- | 


fic Manager, A.T.M., Claim Agent or Ter- 


minal Manager opportunity with industry | 
Now employed with | 


or common carrier. 
auto manufacturer. Traffic School graduate 


and I.C.C. Practitioner. Has 16 yrs. motor, | 
rail and industrial experience. Age 36. Will- | 


ing to relocate. Box 345. 





CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 


Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims — 
Classifications. In fact, any and all duties in a 
Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 
22 West Madison St. 
Chicago 2, Ill. 

615 Griswold Ave. 
Detroit 26, Mich. 


ACADEMY OF 
ADVANCED TRAFFIC 


253 Broadway 

New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 


——e 
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Educational Books or Courses 
REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
Well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
tefunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 


LC. PRACTITIONERS. The only practical 
= sntic I.C. law course available by mail. 
€stricted to Attorneys, Practitioners or 


those qualified to prepare for practice. In- | 


qudes Freight Forwarder Act. COLLEGE OF 
Bia NCED TRAFFIC, 404 State-Madison 
dg.. 22 West Madison St., Chicago 2, Ill. 











Park, North Bergen, N.J. A feature of 
the sports program will be a softball game 
between shipper and carrier mempers. 

a * 


The fall outing of the Terre Haute 
(Ind.) Transportation Club will be held 
on September 18 at the Elks Country 
Club of Terre Haute. Bill “Lukie” Thomas 
of the Terre Haute Brewing Co. is chair- 
man of the outing committee. Ted Bauer 
of Green Line Motor Express is chairman 
of the committee on prizes. 

x oo % 


The Transportation Club of Jackson, 
Mich., has designated its September 
meeting to be held at the Villa Bee Club 
on September 16 as “Freight Claim 
Night.” Addresses on the subject of 
claims will be given by R. J. Tiffany, 
assistant general freight claim agent of 
the New York Central System, Buffalo, 
N.Y., and Tom W. O’Neill, claims man- 
ager of the George F. Alger Co., Detroit, 
Mich. Because of the general interest 
of the subject, the meeting will be open 
to non-members, according to Harold 
F. Egan, president of the club. 

* Pa x 


Registration for the fall semester traf- 
fic courses offered at Texas Christian 
University Evening College under spon- 
sorship of the Traffic Club of Fort Worth, 
Fort Worth, Tex., will be held from Sep- 
tember 15 to 18, inclusive, according to 
the “mid-summer” issue of the club’s 
semi-monthly publication, “The Traffi- 
graphic.” The courses are in principles 
of traffic management, problems in traf- 
fic management, and advanced traffic 
management. 

The York (Pa.) Traffic Club is making 
plans for a “Ladies Night” meeting to 
be held on November 13. 

* ae a 

The Traffic Club of St. Louis is urg- 
ing students to enroll now in evening 
classes in traffic and transportation man- 
agement sponsored by it through the 
cooperation of the St. Louis Board of 
Education at the Soldan-Blewett High 
School and the Hadley Technical High 
School beginning September 23. Offered 
at the Soldan-Blewett High School are 
a one-year elementary traffic course, a 
special two-year traffic course, and a 
one-year study of the interstate com- 
merce act. A one-year course in motor 
carrier rates is offered at the Hadley 
Technical High School. Certificates will 
be awarded on completion of the courses, 
based on achievement and attendance. 
The only cost of the elementary traffic 
and motor carrier rate courses is the 
$7.00 registration fee. The other courses 
include costs of text material and the 
$7.00 registration fee. 


* x x 
The Traffic Club of Chicago will hold 
its final 1952 golf outing August 28 ai 
the Calumet Country Club, Paul J. Bond, 


| chairman of the sports and pastimes com- 


club’s two previous golf outings this year 
mittee, has announced. Twelve members 
who achieved the lowest scores at the 
club’s two previous golf outings this year 
will vie in an 18-hole contest for the 195. 
club championship. 

* * 


Thirty-three members of the Roches- 
ter Alpha Chapter of the Delta Nu Alpha 
Transportation Fraternity, Inc., Roches- 
ter, N.Y., attended the group’s third 
annual summer picnic held August 7 at 
Churchville Park, according to W. W. 
Rhoton, Jr., of the traffic department of 
Eastman Kodak Co., Rochester, secre- 
tary of the chapter. Golf and a softball 
game were the main features of the 
sports program. 


X RORT of Wo, NEES 








ANGELES \ 
ANANVULVAL | 


“I prefer Los Angeles Harbor because cargo 
is loaded and discharged at the same 
terminal, saving valuable time and 
costs to my company by not shifting 


to other docks.” 
Captain O. GULBRANDSEN 


FRED OLSEN LINE 
22 years at seo 


gionned ono OS gQRRBRURURRRRRURBLTY 
Your’ ® tos ANGELES 
ove HARBOR 
Board of Harbor Commissioners, 


CITY OF LOS ANGELES 
City Hall, Los Angeles 12, Calif. 


Every Town 
in the U.S.A. 


is served by a man from 


Santa Fe 
y io 


Santa Fe 


\ 4 


From 64 traffic offices Santa Fe 
men span the nation to serve 
shippers in towns large and small. 


MAIN STREET? 


THAT’S US! We’ll give you quick, 

convenient service to 593 towns 

and cities between the Midwest 
and North Pacific 
Coast. That’s why 
they call Northern 
Pacific . . . 


Mun Stew 
op the Mbrihhwest” 
NORTHERN PACIFIC RAILWAY 





Reasonable 
Freight 
Rates 


By GLENN L. SHINN 


An unusually well written, 
thoroughgoing study of practical 
tests or standards under current 
rate-making practices for defer- 
mining the 
freight rates under our present 
transportation structure. 


reasonableness of 


This book will prove an invaluable 
reference and working tool for 
traffic people and those studying 
this subject. It is well-documented 
in detail, historical background 
and has several hundred citations 
to 1.C.C. and court cases. 


No one could help but understand 
this complex subject better after 
reading this logical book written 


in layman’‘s language. 


Cloth Bound * 195 Pages * $5.00 


ORDER YOUR 
COPY TODAY... 


The Traffic Service Corporation 
815 Washington Bldg., 
Washington 5, D.C. 


Please 


send me a copy of REASONABLE 


FREIGHT RATES. If | decide not to keep 
the book, | will return it within 5 days. 
Bill me for $5.00. 
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TRAFFIC Wortp 


TRAFFIC DATES 


SEPTEMBER 


9-11—Association of American Railroads (Treas- 
ury Division), Swampscott, Mass. 


11-12—North Central Region of the National 
Agricultural Cooperative Transportation 
Committee, Chicago, III. 


16-17—Ohio Valley Transportation 
Board, Louisville, Ky. 


Advisory 


17-18—Allegheny Regional Advisory Board, 


Sharon, Pa. 


17-18—Southeast Shippers Ac'visory Board, Mont- 
gomery, Ala. 


17-19—New England Shippers’ Advisory Board, 
Bretton Woods, N.H. 


18-19—Pacific Coast Transportation 
Board, Los Angeles, Calif. 


20-24—National Freight Traffic Association (fall 
meeting), Lake Placid, N. Y. 

23-24—Great Lakes Regional Advisory Board, 
Cleveland, O. 

23-25—Southwest Shippers Advisory Board, San 
Antonio, Tex. 

24-25—Atlantic States Shippers’ Advisory Board, 
Elmira, N. Y. 

24-25—Trans-Missouri-Kansas Shippers Advisory 
Board, Tulsa, Okla. 


25-26—Pacific Northwest Advisory Board, Spo- 
kane, Wash. 


Advisory 


OCTOBER 


1-3 —American Short Line Railroad Associa. 
tion (annual meeting), San Francisco, 
Calif. 

6-11—American Merchant Marine Conference 
and Propeller Club of the United States 
Convention, Los Angeles, Calif. 

7-9 —National Association of Shippers Ad. 
visory Boards, St. Louis, Mo. 

14-16—Society of Industrial Packaging and Mao. 
terials Handling Exposition (Seventh An. 
nual Exposition), Chicago, III. 

15—National Traffic Committee of trucking 

industry, Washington, D. C. 

17-18—President’s Highway Safety Conference, 
Chicago, Ill. 

20-22—Associated Traffic Clubs of America 
(twenty-ninth annual meeting), St. Paul, 
Minn. 

26-29—Seventh Annual Conference and Exposi- 
tion of National Defense Transportation 
Association, New York City. 


NOVEMBER 


10-13—National Association of Railroad and 
Utilities Commissioners, Little Rock, Ark. 

20-21—National Industrial Traffic League, New 
York, N. Y. (Executive Committee—No- 
vember 18-19). 


DECEMBER 


4 —Los Angeles Traffic Managers Conference, 
Los Angeles, Calif. 

—Central Western 
Board, Omaha, Neb. 


8-9 Shippers’ Advisory 


Annual Dinner Dates of Traffic Clubs 


SEPTEMBER 
5 —Transportation 
coma, Wash. 


8 —Women’s Traffic Club of Denver, Den- 
ver, Colo. 


—Transportation Club of Salt Lake City, 
Salt Lake City, Utah. 


21 —The Women’s Traffic and Transportation 
Club of New Orleans, New Orleans, La. 


OCTOBER 


7  —Albuquerque Traffic Club, Albuquerque, 
N.M. 


A —Women’s Traffic 
Jacksonville, Fla. 


—Transportation Club of Decatur, 
catur, Ill. 


—Raritan Traffic 
N. J. 


—Transportation Club of Evansville, Evans- 
ville, Ind. 


NOVEMBER 

6  —Women’s Traffic Club of Chicago, Chi- 
cago, Ill. 

11. —Columbia Traffic Club, Columbia, S. C. 


11. —Mobile Traffic and Transportation Club, 
Mobile, Ala. 


—Transportation Club of Buffalo, Buffalo, 
N. Y. 


—The Indianapolis Traffic Club, 
apolis, Ind. 


Club of Tacoma, Ta- 


19 


Assn. of Jacksonville, 


14 De- 
14 Club, New Brunswick, 


15 


13 
13 Indian- 


—Transportation Club of Peoria, Peoria, Ill. 


13. —The Women’s Traffic Club of Trenton, 


Trenton, N. J. 


—The Traffic Club of Baton Rouge, Baton 
Rouge, La. 


—Women’s Traffic Club of Pittsburgh, Pitts- 
burgh, Pa. 


—Waterloo Transportation Club, Waterloo, 
la. 


21 —Women’s Traffic Club of Long Beach-Los 
Angeles Harbor, Long Beach, Calif. 
—Traffic Club of Dallas, Dallas, Tex. 


—The Transportation Club of Blooming: 
ton, Bloomington, IIl. 


DECEMBER 


2 —Canton Traffic Club, Canton, O. 
—Detroit Traffic Club, Detroit, Mich. 
—Flint Traffic Club, Flint, Mich. 

—Los Angeles Traffic Managers’ Confer- 
ence, Los Angeles, Calif. 

—The Traffic Club of Minneapolis, Minne 
apolis, Minn. 

—Knoxville Traffic and Transportation Club, 
Knoxville, Tenn. 

—Appalachian Traffic Club, Kingsport, Tenn. 

—The Transportation Club of Louisville, 
Inc., Louisville, Ky. 

—Traffic Club of Tulsa, Tulsa, Okla. 

—Corpus Christi Traffic Association, Corpus 
Christi, Tex. 

—The Oklahoma City Transportation Club, 
Oklahoma City, Okla. 
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= | ‘Y x We’ve lifted a load 
idl re from shippers’ shoulders 


Francisco, 

nference 

5 Sites A Not knowing the whereabouts of an impor- 
rs Ad- = tant carload is a burden to any shipper. But 
ind Ma. Ee it’s a burden that can now be dropped! 
oe : Through B&O’s Automatic Records—a feature 
trucking of Sentinel Service, both shippers and receivers 
ference, 2} immediately hear when the schedule of a 
America Sentinel car is interrupted—and again of its 
> a reforwarding. 

Exposi- . , 

ortation _ The siding-to-siding dependability of Sentinel 


Service, plus this Automatic Records feature, 
offers shippers a valuable mind-easing service. 
Off-line shippers, too, can benefit. Ask our man! 
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BALTIMORE & OHIO RAILROAD 


Constantly doing things —better! 
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HOLD TO HOPPER IN RECORD TIME 


.-.as New York Central expands 
bauxite facilities another 66% 


This picture typifies many things on New 
York Central. It shows bauxite facili- 
ties at Weehawken, Port of New York 
. already expanded 50% ... now 
expanding 66% more. And they’re 
typical of the special shipside installa- 
tions Central offers. 
The way Central speeds freight is also 
typified. For each of these movable 
bins can load 70 cars a day. That means 
fast unloading and turn-around of 
ships. It’s an important saving in time 
and money for shippers, receivers and 
steamship lines as well. 


New covered hoppers are typical, too. 
Typical of the 59,000 efficient modern 
freight cars Central has ordered since 
1945. That multi-million dollar pro- 
gram is your assurance of the kind of 
cars you want... when and where you 
want them...when you ship via N.Y.C. 


NEW YORK 





NEW YORK 


The Water Level Route 
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